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(All times are CST) 

Fed is in the black-out period ahead of the Feb. 1 meeting. 

 
 

 

THEY SAID IT 

 
*BANK OF ENGLAND KEEPS KEY INTEREST RATE AT 0.25%; VOTE 9-0 

*BOE RAISES 2017 GDP FORECAST TO 2% V 1.4%, 2018 TO 1.6% V 1.5% 

*BOE SEES INFLATION AT 2.4% AT 3-YEAR POLICY HORIZON 

*BOE CPI OUTLOOK BROADLY UNCHANGED 2.7% IN 2017, 2.6% IN 2018 

*BOE EXPECTS `MARKED' CPI PICKUP, SEES 2.8% PEAK IN 2Q 2018 

*BOE: SOME MPC MEMBERS SIGNAL INCREASED CONCERN ABOUT INFLATION 

*BOE HAS LIMITED TOLERANCE FOR ABOVE-TARGET U.K. INFLATION 

*BOE LOWERS EST. OF EQUILIBRIUM UNEMPLOYMENT TO 4.5% VS 5% 

*BOE SEES CONSUMPTION COOLING LESS THAN PREVIOUSLY FORECAST 

*BOE CITES FISCAL BOOST, GLOBAL GROWTH, CONSUMER ON UPGRADE 

*BOE SAYS `LARGE NUMBER OF UNCERTAINTIES' REMAIN AROUND BREXIT 

*BOE SAYS STERLING VOLATILITY LIKELY TO CONTINUE 

 

"In 2016 we saw the lowest in yields and spreads," strategists at the U.S. bank led by 

Ioannis Angelakis, wrote in a report this week. "We doubt that we will see these levels 

again, especially post the recent strengthening of economic data across the globe." 

https://www.bloomberg.com/news/articles/2017-02-02/bank-of-america-says-european-credit-is-

mispricing-inflation  

Global reflation and fading central-bank stimulus herald a new dawn for the European corporate 

debt market that will buoy high-yield paper at the expense of high-grade, according to analysts at 

Bank of America Corp., citing an upcoming portfolio shift among investors. 

The analysts point to the record divergence between corporate bond spreads and rising 

euro-area headline inflation as evidence that debt markets have yet to respond to the 

prospect of rising price pressures that erode the real value of fixed-income exposures. 

"Credit is mispricing the current headline inflation pick up," they said. 

 

 

https://www.bloomberg.com/news/articles/2017-02-02/bank-of-america-says-european-credit-is-mispricing-inflation
https://www.bloomberg.com/news/articles/2017-02-02/bank-of-america-says-european-credit-is-mispricing-inflation
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Fed Chair Janet Yellen cited commercial real estate prices as “high” in a speech at 

Stanford University on Jan. 19. That message has been echoed by Governor Jerome Powell, 

who warned “low rates may lead to a reach for yield,” as well as Boston Fed President Eric 

Rosengren, who cited luxury housing in his city. 

While single-family housing prices have had a gradual recovery from the mortgage bust, 

commercial real estate is showing signs of being overheated in markets such as New York, 

San Francisco and Boston. Fed officials have mostly said they plan to address potential 

asset price bubbles with financial supervision, rather than by raising interest rates at a 

faster pace than they currently expect. But such hot-spots are testing their patience. 

https://www.bloomberg.com/news/articles/2017-02-02/yellen-eyes-commercial-real-estate-froth-

as-fed-weighs-17-risks  

“It’s an important sector and so has to be on the radar screen,” said Jonathan Wright, an 

economics professor at Johns Hopkins University in Baltimore and a former Fed economist. “At 

least a couple of bank presidents would see it as a substantive argument for tighter policy. But I 

don’t see any indication that the center of the committee is inclined to adopt a faster pace of 

tightening.” 

 
 

Fifty-two percent of real estate executives polled believe that improving real estate 

fundamentals in 2017 will be the biggest driver of their company’s revenue growth, while 

91% of investors are bullish on access to equity capital, with 25% expecting an 

improvement in 2017 and two-thirds believing that the positive trend will remain the same.  

http://www.costar.com/News/Article/CRE-Leaders-Optimistic-About-Continued-Boom-in-US-

Property-Market-Through-2017-and-Beyond/188537  

"Although prices of Class A assets in the U.S. are high and yields are lower, the promise of 

reliable returns leads to sustained interest in the sector overall, especially when compared to 

other global markets," noted said Greg Williams, national sector leader for KPMG's Building, 

Construction & Real Estate division. “A growing US economy, coupled with healthy real estate 

fundamentals and strong access to financing and capital, make real estate leaders optimistic 

https://www.bloomberg.com/news/articles/2017-02-02/yellen-eyes-commercial-real-estate-froth-as-fed-weighs-17-risks
https://www.bloomberg.com/news/articles/2017-02-02/yellen-eyes-commercial-real-estate-froth-as-fed-weighs-17-risks
http://www.costar.com/News/Article/CRE-Leaders-Optimistic-About-Continued-Boom-in-US-Property-Market-Through-2017-and-Beyond/188537
http://www.costar.com/News/Article/CRE-Leaders-Optimistic-About-Continued-Boom-in-US-Property-Market-Through-2017-and-Beyond/188537
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about a continued boom in the US market,"  

"A growing U.S. economy, coupled with healthy real estate fundamentals and strong access to 

financing and capital, make real estate leaders optimistic about a continued ‘boom’ in the U.S. 

market."  

 

Invitation Homes Inc., which filed for an initial public stock offering earlier this month, 

revealed in an updated filing that it has secured a $1 billion, 10-year loan commitment 

from Fannie Mae and Wells Fargo.  

http://www.costar.com/News/Article/$1-Billion-Fannie-Mae-Loan-to-Blackstone-Seen-

Boosting-Entire-Single-Family-Rental-Segment/188418  

The Fannie Mae loan, which will be securitized and backed by a pool of single-family rental 

properties, comes amid a larger capital raise for Invitation Homes that also includes an expected 

initial public offering and a $2.5 billion credit facility from a group of lenders.  

The loan commitment not only gives a boost to Invitation Homes, but also to the single-family 

rental market more broadly, according to Moody’s Investors Service.  

"Fannie Mae’s entrance into institutional single-family rental financing lends support to the 

market’s long-term sustainability, reducing operational uncertainty in the single-family rental 

business model and lending support to the viability of the business," said Sang Shin, vice 

president and a senior analyst with Moody's.  

 

Office Leasing is up. 

http://www.costar.com/News/Article/Office-Lease-Up-January-30-Slack-Technologies-

Takes-230000-SF-at-Foundry-Square-IV/188423  

 

Spurred by projections of strong growth in the luxury hotel segment in the next two years, 

hotel operators have rushed out of the gate with billions of dollars of new development and 

acquisition initiatives to appeal to affluent travelers.  

http://www.costar.com/News/Article/With-Luxury-Segment-Projected-to-Perform-Best-Over-

Next-Two-Years-Hotel-Brands-Increase-Focus-on-Affluent-Travelers/188514  

For 2017, they expect the US hotel industry's supply growth (+2%) will outpace demand 

(+1.7%) in 2017, leading to a slight decline in occupancy (-0.3%). Similar performance 

projections are expected in 2018.  

Hyatt Hotels Corp. (NYSE:H) and Fairmont Hotels & Resorts both announced plans to pour 

money into their resorts categories and Four Seasons Hotels and Resorts and Ashford Hospitality 

Prime (NYSE: AHP) each laid out renewed initiatives in the sector.  

The moves are coming at a time when growth in the lodging sector is projected to slow and just 

as a flurry of recent hotel deliveries is expected to tip the scale where room supply outpaces 

demand, according to analysts from STR and Tourism Economics.  

 

The Miami-Dade County Commission voted 10-1 for preliminary approval of American 

Dream Miami, a proposed $3 billion "retail theme park" in northwest Miami to be 

developed at the Florida Turnpike and Interstate 75.  

http://www.costar.com/News/Article/$3B-American-Dream-Miami-Megaproject-Receives-First-

Dade-County-Approvals/188456  

The proposal by Triple Five Group, a Canadian development firm owned by the Ghermezian 

family, would create the largest mall and amusement park in North America, with a nearby 

mixed-use commercial center developed by Graham Cos. The project now goes back to state 

http://www.costar.com/News/Article/$1-Billion-Fannie-Mae-Loan-to-Blackstone-Seen-Boosting-Entire-Single-Family-Rental-Segment/188418
http://www.costar.com/News/Article/$1-Billion-Fannie-Mae-Loan-to-Blackstone-Seen-Boosting-Entire-Single-Family-Rental-Segment/188418
http://www.costar.com/News/Article/Office-Lease-Up-January-30-Slack-Technologies-Takes-230000-SF-at-Foundry-Square-IV/188423
http://www.costar.com/News/Article/Office-Lease-Up-January-30-Slack-Technologies-Takes-230000-SF-at-Foundry-Square-IV/188423
http://www.costar.com/News/Article/With-Luxury-Segment-Projected-to-Perform-Best-Over-Next-Two-Years-Hotel-Brands-Increase-Focus-on-Affluent-Travelers/188514
http://www.costar.com/News/Article/With-Luxury-Segment-Projected-to-Perform-Best-Over-Next-Two-Years-Hotel-Brands-Increase-Focus-on-Affluent-Travelers/188514
https://www.nyse.com/quote/XNYS:AHP
http://www.costar.com/News/Article/$3B-American-Dream-Miami-Megaproject-Receives-First-Dade-County-Approvals/188456
http://www.costar.com/News/Article/$3B-American-Dream-Miami-Megaproject-Receives-First-Dade-County-Approvals/188456
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authorities for approval land use changes before returning to the county for public hearings this 

spring.  

 

Not having their hopes fulfilled that their $17.2 billion merger would win approval before 

President Obama left office, Walgreens Boots Alliance Inc. (NASDAQ: WBA) and Rite Aid 

Corp. (NYSE: RAD) extended their agreement to give new administration officials more 

time for review.  

http://www.costar.com/News/Article/Walgreens-Rite-Aid-Forced-to-Amend-Their-Merger-as-

New-Administration-Takes-Over/188421  

First proposed in October 2015, the drawn-out approval process is proving costly as Walgreens 

has agreed to divest additional Rite Aid stores and will now pay far less for Rite Aid.  

Under the terms of today’s amendment, Walgreens has agreed to reduce the price for each share 

of Rite Aid common stock to a maximum of $7 per share and a minimum of $6.50 per share. The 

original price was $9 per share. The new pricing reduces the value of the merger to between 

$12.4 billion and $13.4 billion.  

In addition, Walgreens Boots Alliance will be required to divest up to 1,200 Rite Aid stores and 

certain additional related assets if required to obtain regulatory approval.  

 

A person with access to the official transcript of the phone call provided an excerpt to The 

Associated Press. The person gave it on condition of anonymity because the administration 

did not make the details of the call public. 

A Mexican reporter's similar account of Trump's comments was published on a Mexican 

website Tuesday. The reports described Trump as humiliating Pena Nieto in a 

confrontational conversation. 

http://www.cnbc.com/2017/02/01/trump-to-mexico-take-care-of-bad-hombres-or-us-might.html  

Mexico's foreign relations department denied that account, saying it "is based on absolute 

falsehoods." 

"The assertions that you make about said conversation do not correspond to the reality of it," the 

statement said. "The tone was constructive and it was agreed by the presidents to continue 

working and that the teams will continue to meet frequently to construct an agreement that is 

positive for Mexico and for the United States." 

 

U.S. President Donald Trump labeled a refugee swap deal with Australia "dumb" on 

Thursday after a Washington Post report of an acrimonious telephone call with Australia's 

prime minister threatened a rare rift in ties between the two staunch allies. 

http://www.reuters.com/article/us-usa-trump-australia-idUSKBN15H09T  

The Post reported that Trump described the resettlement plan as "the worst deal ever" and 

accused Australia of trying to export the "next Boston bombers". It said the call had been 

scheduled to last an hour but Trump cut it short after 25 minutes when Australian Prime Minister 

Malcolm Turnbull tried to turn to subjects such as Syria. 

Turnbull told reporters the call with Trump at the weekend had been frank and candid but 

refused to give further details. 

As reports of the conversation hit headlines on both sides of the world, Trump tweeted shortly 

before midnight in Washington: "Do you believe it? The Obama Administration agreed to take 

thousands of illegal immigrants from Australia. Why? I will study this dumb deal." 

 

http://quotes.nasdaq.com/quote.dll?mode=stock&page=multi&symbol=WBA
https://www.nyse.com/quote/XNYS:RAD
http://www.costar.com/News/Article/Walgreens-Rite-Aid-Forced-to-Amend-Their-Merger-as-New-Administration-Takes-Over/188421
http://www.costar.com/News/Article/Walgreens-Rite-Aid-Forced-to-Amend-Their-Merger-as-New-Administration-Takes-Over/188421
http://www.cnbc.com/2017/02/01/trump-to-mexico-take-care-of-bad-hombres-or-us-might.html
http://www.reuters.com/article/us-usa-trump-australia-idUSKBN15H09T
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U.S. President Donald Trump said in a tweet on Thursday that "Iran has been put 

formally put on notice" for firing a ballistic missile, after his administration said on 

Wednesday it was reviewing how to respond to the launch. 
http://www.reuters.com/article/us-usa-trump-iran-idUSKBN15H1AT  

The early morning Twitter post also said: "Should have been thankful for the terrible deal the 

U.S. made with them!" 

A second tweet read: "Iran was on its last legs and ready to collapse until the U.S. came along 

and gave it a life-line in the form of the Iran Deal: $150 billion" Trump has frequently criticized 

the Iran nuclear deal, calling the agreement weak and ineffective. 

 

Germany's foreign minister is heading for Washington to meet newly sworn-in U.S. 

Secretary of State Rex Tillerson and convey what he calls an "offer of friendship and 

trust." 

http://www.cnbc.com/2017/02/02/german-foreign-minister-to-visit-us-with-friendship-offer.html  

Sigmar Gabriel's trip on Thursday follows criticism by Chancellor Angela Merkel of 

President Donald Trump's restrictions on immigration from seven majority-Muslim countries. It 

also comes amid concern in Berlin about the new administration's intentions on trade. 

 

The Syrian army signaled on Thursday it would press on with operations against Islamic 

State northeast of Aleppo, in a veiled warning to Turkey which backs a separate military 

campaign in northern Syria. 
http://www.reuters.com/article/us-mideast-crisis-syria-army-idUSKBN15H0VB?il=0  

Syrian government forces have rapidly driven Islamic State back in the last two weeks, 

advancing to within 6 km (4 miles) of the city of al-Bab that the jihadists are fighting to hold. 

The army's gains risk sparking a confrontation with Turkey, which has sent tanks and warplanes 

across the border to support Syrian insurgents who are trying to seize al-Bab in a separate 

offensive. 

Turkey's offensive, launched last year, aims to drive both Islamic State and Syrian Kurdish 

fighters away from its borders, as Turkey sees both groups as a security threat. 

 

A drop in the cost of solar and electric vehicle technology could see demand for coal and oil 

peaking by 2020, according to a new report from the Grantham Institute at Imperial 

College London and the Carbon Tracker Initiative.  

The analysis cautions that large energy companies adopting a "business as usual" attitude 

are underestimating the advances of low carbon technologies. 
http://www.cnbc.com/2017/02/01/oil-and-coal-demand-could-peak-by-2020-study.html  

The report proposes a new 'starting point' scenario that takes in cost reduction projections for 

electric vehicles and solar photovoltaic technology, as well as emissions commitments made 

under the historic Paris Climate Agreement. 

The research sees, among other things: solar photovoltaic technology providing 29 percent of 

global power generation by 2050, phasing out coal in the process; electric vehicles making up 

more than two thirds of the road transport market by 2050; and demand for coal and oil peaking 

by 2020. 

Furthermore, growth in electric vehicles could result in the displacement of around two million 

barrels of oil per day by 2025 and 25 million barrels per day by 2050. 

 

 

http://www.reuters.com/article/us-usa-trump-iran-idUSKBN15H1AT
http://www.cnbc.com/2017/02/02/german-foreign-minister-to-visit-us-with-friendship-offer.html
http://www.reuters.com/article/us-mideast-crisis-syria-army-idUSKBN15H0VB?il=0
http://www.cnbc.com/2017/02/01/oil-and-coal-demand-could-peak-by-2020-study.html
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1-Month Libor Set 0.77667 -.00333 (99.22334)     

3-Month Libor Set 1.03372 -.00084 (98.96628)    

6-Month Libor Set 1.34878 -.00834 (98.65122) 

1-Year Libor Set  1.71233 -.00278 (98.28767) 

 

Federal Reserve Target Fed Fund Rate Projections (Median) 

Year Ending   2016    2017    2018  Longer 

Rate    0.60  1.40  2.10  3.00 
 

Federal Reserve Projections 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20161214.pdf 

 

Implied Probability of Fed Rate Movement (Futures) 

 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20161214.pdf
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EQUITIES  

The S&P is +5 and the NASDAQ is +26. 

Particulars for companies to make money (low interest rates, positive growth 

and some wage inflation) remain in place.  I am dollar cost averaging into Large 

Cap funds.  

Currently I am 55% Equities, 30% Bonds and 15% Money Markets.  

Earnings: 

 www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 

 

UK/EUROPE 

In the UK the FTSE is +0.27%.     
In the UK, yields are lower with the yield curve flatter.  

BOE Rate +0.23%. 

Next meeting 02/02/17 

 

On the European Continent 

The CAC Index is +0.10%.  

The DAX Index is -0.12%. 
On the Continent, yields are mixed with the yield curve flatter.  

ECB Main Refinancing Operations Rate +0.00% 

Deposit Facility Rate -.40% 

Next meeting 03/09/17 

 

ASIA 

Japan:  

The TOPIX closed -1.14%.  

The NIKKEI closed -1.22%. 

In Japan yields are higher with the yield curve steeper. 

BOJ Policy Rate -0.10% 

BOJ Basic Loan rate 0.30%   

Next meeting 03/16/17 

 

China: 

The Hang Seng closed -0.57%.  

The Shanghai Composite Index is closed for the Chinese Lunar New Year. 

PBOC  

Deposit Rate: 1.50% 

Lending Rate: 4.35% 

Reserve Requirement Ratio: 17.00% 

http://www.moneycentral.msn.com/investor/market/earncalendar
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THE TREND  

 

EDH7:  98-92.0 is the pivot. Below the pivot you should be short, above long.  

Support is at 98-92.0* and 98-89.5**. 

Resistance is at 98-94.5*.  
*Pivot Point is a simple 20-day moving average.  

** 2-STD Deviations from the pivot point.  

Current trend has you short from 98.925 (01/06/16) 

 
YTD -2.5 futures ticks ($25 per tick) or -$62.50 per 1 contract traded. 



This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is 

not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading 

futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2016. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

10yr/TYH7:  124-16.0 is the pivot point. Above you should be long, below short. 

Support is at 124-16.0, 123-25.5** 

Resistance is at 125-07.0** 
*Pivot Point is a simple 20-day moving average. 

** 2-STD Deviations from the pivot point 

 

Current trend has you short from 124-13.5 (2/1/17). 

 
 

   
YTD (2017) -14.5 futures ticks ($31.25 per tick) or -$453.13 per 1 contract 

traded. 

YTD (2016) +377.5 futures ticks ($31.25 per tick) or +$11,796.88 per 1 

contract traded.  
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The Option Lab 
Long the TYH7 122.5/123/124 broken put fly. 
Long TYH7p 124.0 (this option roughly equates to a yield of 2.46% with a delta of .37) 

Short TYH7p 123.0 (2x) (this option roughly equates to a yield of 2.58% with a delta of .22) 

Long TYH7p 122.5 (this option roughly equates to a yield of 2.64% with a delta of .17) 

Paid 14/64ths ($218.75) per contract. 

TYH7 has 24 days remaining and expire on Feb. 24. 

 
Max payout at a settlement price of 123.00 will net $781.25 per contract (excluding fees).  

Max loss is equivalent to initial premium paid $218.75 (excluding fees). 

 

Strategy settled at 13/64ths (-$15.625). 

 

Option Book 2017 YTD realized:  +$0 per 1 contract. 

Option Book 2016 YTD realized:  +$43.75 per 1 contract. 
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US-SWAPS 

IRSB <GO> 
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Handy Links 
Association of American Railroads Rail Traffic Report. 

Carload traffic in January totaled 996,573 carloads, up 2.9 percent or 28,341 carloads from 

January 2016. U.S. railroads also originated 1,021,068 containers and trailers in January 2017, 

down 1.8 percent or 18,553 units from the same month last year. For January 2017, combined 

U.S. carload and intermodal originations were 2,017,641, up 0.5 percent or 9,788 carloads and 

intermodal units from January 2016. 

In January 2017, 9 of the 20 carload commodity categories tracked by the AAR each month saw 

carload gains compared with January 2016. These included: coal, up 11.9 percent or 35,798 

carloads; grain, up 5.2 percent or 4,570 carloads; and waste and nonferrous scrap, up 20.9 

percent or 2,546 carloads. Commodities that saw declines in January 2017 from January 2016 

included: petroleum and petroleum products, down 19.5 percent or 9,751 carloads; chemicals, 

down 3.6 percent or 4,456 carloads; and stone, clay and glass products, down 10.9 percent or 

2,904 carloads. 

Excluding coal, carloads were up down 1.1 percent or 7,457 carloads in January 2017 from 

January 2016. 

"January rail traffic paints a mixed picture, with some commodities exceeding expectations, 

while others remained flat or down," said AAR Senior Vice President of Policy and Economics 

John T. Gray. "For most of last year, coal carloads were down sharply, but for the past couple of 

months, including January, they've been the major force behind rail carload gains. We can 

probably expect continued uncertainty in energy markets going forward, but we're hopeful that 

improving macro-economic fundamentals will drive improvement in rail volumes for many 

commodity categories this year." 

https://www.aar.org/newsandevents/Press-Releases/Pages/2017-02-01-railtraffic.aspx  

 

Weekly Rail Traffic Report and Charts 

Total carloads for the week ending January 28 were 259,708 carloads, up 4.3 percent compared 

with the same week in 2016, while U.S. weekly intermodal volume was 269,988 containers and 

trailers, up 2.4 percent compared to 2016. 

Five of the 10 carload commodity groups posted an increase compared with the same week in 

2016. They included coal, up 12.8 percent to 87,208 carloads; nonmetallic minerals, up 7.7 

percent to 31,955 carloads; and metallic ores and metals, up 7.0 percent to 21,227 carloads. 

Commodity groups that posted decreases compared with the same week in 2016 included 

petroleum and petroleum products, down 12.6 percent to 10,167 carloads; forest products, down 

4.2 percent to 10,149 carloads; and chemicals, down 3.9 percent to 30,734 carloads. 

North American rail volume for the week ending January 28, 2017, on 13 reporting U.S., 

Canadian and Mexican railroads totaled 356,206 carloads, up 5.9 percent compared with the 

same week last year, and 345,019 intermodal units, up 2.6 percent compared with last year. Total 

combined weekly rail traffic in North America was 701,225 carloads and intermodal units, up 

4.2 percent. North American rail volume for the first 4 weeks of 2017 was 2,663,073 carloads 

and intermodal units, up 1.2 percent compared with 2016. 

Canadian railroads reported 79,900 carloads for the week, up 14.0 percent, and 

https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2017-02-01-

railtraffic.pdf  

 

 

https://www.aar.org/newsandevents/Press-Releases/Pages/2017-02-01-railtraffic.aspx
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2017-02-01-railtraffic.pdf
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2017-02-01-railtraffic.pdf
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Monthly Rail Traffic Charts 

 
https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx  

 

 

https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx
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Baker Hughes Summary Rig Count 1/27/2017 

Area Last Count 
Coun

t 

Chang

e from 

Prior 

Count 

Date of 

Prior 

Count 

Chang

e from 

Last 

Year 

Date of 

Last 

Year's 

Count 

U.S. 
27 January 

2017 
712 +18 

20 

January 

2017 

+93 

29 

January 

2016 

Canada 
27 January 

2017 
345 +3 

20 

January 

2017 

+114 

29 

January 

2016 

Internationa

l 
December 2016 929 +4 

Novembe

r 2016 
-166 

Decembe

r 2015 
 

 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview   

 

ATLANTA FED GDPNow 

Latest forecast: 3.4 percent — February 1, 2017 

The GDPNow model forecast for real GDP growth (seasonally adjusted annual rate) in the first 

quarter of 2017 is 3.4 percent on February 1, up from 2.3 percent on January 30. After this 

morning's ISM Report On Business from the Institute for Supply Management and the 

construction spending release from the U.S. Census Bureau, the forecasts for first-quarter real 

personal consumption expenditures growth and real private fixed investment growth increased 

from 3.0 percent to 3.8 percent and 4.7 percent to 8.0 percent, respectively. 

 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview
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https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1 

 

NY Fed Nowcast January 20, 2017: Highlights 

The FRBNY Staff Nowcast stands at 2.1% for 2016:Q4 and at 2.7% for 2017:Q1. 

This week’s news had positive impact, moving the 2016:Q4 nowcast up by 0.2 percentage point 

and the 2017:Q1 nowcast up by 0.6 percentage point. 

The largest positive surprise came from industrial production and capacity utilization data. 

https://www.newyorkfed.org/research/policy/nowcast  

 

Full report 

https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2017_2

017.pdf?la=en  

 

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment, PPI, CPI, Real Earnings and US import/exports 

 

US Census Bureau (Manufacturers’ Shipments, Inventories and Orders). 

http://www.census.gov/manufacturing/m3/ 

  

Labor Department (Weekly Unemployment Claims). 

http://www.doleta.gov/ETA_News_Releases/  

 

St. Louis Fed Labor Market Conditions Index 

December 2016: -0.3 Index Points from 2.1 in November. 

 
https://research.stlouisfed.org/fred2/series/FRBLMCI   

 

https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1
https://www.newyorkfed.org/research/policy/nowcast
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2017_2017.pdf?la=en
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2017_2017.pdf?la=en
http://www.bls.gov/news.release/
http://www.census.gov/manufacturing/m3/
http://www.doleta.gov/ETA_News_Releases/
https://research.stlouisfed.org/fred2/series/FRBLMCI
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U.S. Energy Information Administration 

http://www.eia.gov/  

 

Institute for Supply Management 
THE LAST 12 MONTHS 

Month PMI® 
 
Month PMI® 

Jan 2017 56.0 
 
Jul 2016 52.3 

Dec 2016 54.5 
 
Jun 2016 52.8 

Nov 2016 53.5 
 
May 2016 51.0 

Oct 2016 52.0 
 
Apr 2016 50.7 

Sep 2016 51.7 
 
Mar 2016 51.7 

Aug 2016 49.4 
 
Feb 2016 49.7 

Average for 12 months – 52.1 

High – 56.0 

Low – 49.4 

 

https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm 

U.S. Department of Commerce, Bureau of economic analysis  
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  
GDP, Personal Income and Outlays, Consumer Spending, Corporate Profits and Fixed 
Assets 

CBOT Non-Commercial Net Total – Futures Only  

http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html 

 

St. Louis Fed Agriculture Finance Monitor 3rd quarter 

According to the latest survey of agricultural bankers in the Eighth Federal Reserve District, a 

solid majority reported that farm income declined in the third quarter of 2016 relative to a year 

ago. Consistent with previous surveys, proportionately more bankers continue to report that 

falling farm income is pressuring farmers to trim their household expenditures as well as farming 

and-ranching related capital outlays. Given the difficulties in the farm sector, it is perhaps 

surprising that our survey results showed that quality farmland values were unchanged and ranch 

or pastureland values were up slightly from a year earlier in the third quarter. Nonetheless, cash 

rents for both quality farmland and ranch or pastureland declined modestly in the third quarter. 

Our survey results also revealed that demand for loans in the third quarter was a bit stronger than 

what was expected three months earlier, while the availability of funds mostly met expectations. 

Loan repayment rates were slower in the third quarter, but consistent with bankers’ expectations 

from three months earlier. Our two special questions focused on those farmers who are 

experiencing loan repayment issues. According to our lender survey, the largest increase in 

repayment problems is for operating lines of credit. A majority of bankers believe that, in 

response, unpaid portions of operating lines of credit will require additional collateral to roll over 

this debt.  

http://www.eia.gov/
https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html
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https://research.stlouisfed.org/publications/ag-finance/2016-11-10/2016-third-quarter.pdf  
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