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Fed Speak Calendar 

(All times are CST) 

 
 

 

THEY SAID IT 

 

"There was significant concern that it would compromise the integrity of the spillway, 

resulting in a substantial release of water," Kory Honea, the Butte County Sheriff, told 

reporters at a press conference Sunday evening. "I couldn't risk the lives of thousands of 

people so we took this rather significant step." 

http://www.cnbc.com/2017/02/13/damaged-emergency-spillway-at-nations-tallest-dam-forces-

massive-evacuations-in-california.html  

California officials worked frantically into the night Sunday to evacuate thousands of residents 

downstream from the Oroville Dam after a hole on an emergency spillway raised fears of flash 

floods. 

The emergency spillway at the nation's tallest dam was activated Saturday for the first time ever 

in the dam's 48-year history after the swollen dam reached above its capacity following a deluge 

of rain in the Northern California region. 

However, state engineers on Sunday discovered significant erosion had occurred back towards 

the face of the emergency spillway at Oroville Dam after huge water outflows, meaning the 

structural integrity of the dam's auxiliary spillway was at risk. The emergency spillway is an 

unlined channel that is essentially a natural hillside with rocks, brush and other debris. 

Normally the dam would use its primary spillway but that too was found to have significant 

concrete erosion earlier in the week. 

 

Boeing Co faces its first union vote on Wednesday at its aircraft factory in South Carolina, 

a high-profile test for organized labor in the nation's most strongly anti-union state. 

The world's largest plane-maker is running a hardball campaign against the International 

Association of Machinists and Aerospace Workers (IAM), which is trying to organize about 

3,000 workers at one of two plants where Boeing makes 787 Dreamliners. The other, in 

http://www.cnbc.com/2017/02/13/damaged-emergency-spillway-at-nations-tallest-dam-forces-massive-evacuations-in-california.html
http://www.cnbc.com/2017/02/13/damaged-emergency-spillway-at-nations-tallest-dam-forces-massive-evacuations-in-california.html
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Washington state, has long been unionized by the IAM. 
http://www.reuters.com/article/us-boeing-machinists-idUSKBN15S1A9?il=0  

"It would be a major, major win for the machinists if they got this," said Arthur Schwartz, an 

independent consultant who worked in labor relations at General Motors Co for two decades and 

does not represent either side. 

Opposition is strong in South Carolina, which is one of 28 states that does not require workers to 

join a union, and has the lowest proportion of union workers, at 1.6 percent, according to the 

Bureau of Labor Statistics. New York is the highest with 23.6 percent. 

 

Buy the news and sell the soft data. 

http://www.frbsf.org/economic-research/files/wp2017-01.pdf 

That’s the conclusion drawn from a paper by the Federal Reserve Bank of San Francisco, which 

suggests that financial news holds predictive power when it comes to a slew of economic data. 

Stories about the U.S. economy can even outperform more traditional measures such as surveys 

of consumer sentiment when it comes to gauging ‘‘animal spirits’’ and forecasting future 

activity, it found. 

https://www.bloomberg.com/news/articles/2017-02-13/forget-fake-news-for-markets-it-s-never-

been-more-real  

While trust in news sources among the general American population has fallen to historic lows 

amid accusations of fake news lobbed during the U.S. presidential elections, the Fed research 

throws cold water on the notion that the mainstream media is far removed from Main Street, if 

headline economic indicators are anything to go by. 

 

When Canadian Prime Minister Justin Trudeau visits U.S. President Donald Trump on 

Monday, he will look to nurture economic ties while avoiding tensions over issues such as 

immigration on which the two are sharply at odds. 

Trudeau has taken a low-key approach toward Trump, a Republican who campaigned on a 

pledge to toughen U.S. immigration policies and renegotiate the North American Free 

Trade Agreement among Canada, the United States and Mexico. 
http://www.reuters.com/article/us-usa-trump-canada-idUSKBN15S14S 

Ahead of Monday's meeting with Trump at the White House - the first between the two leaders 

since Trump took office last month - Trudeau said he expected they would "find a lot of common 

ground." 

At a news conference on Friday, Trudeau also said he would look to "defend and demonstrate 

Canadian values," but do so "respectfully and not from an ideological standpoint." 

Trump's vow to renegotiate NAFTA has unnerved Canadian officials, even though he has 

singled out Mexico in his criticism of the free trade deal that he has called a U.S. job killer. 

Canada sends 75 percent of its exports to the United States. 

 

Diesels make up about half of Europe's car sales. In 10 years’ time, I'd wager the 

percentage will be far closer to zero and that diesel's demise is going to cost the autos 

industry billions. 

In Britain, the government is toying with the idea of a diesel scrappage plan to tackle the 

nitrogen oxide (NOx) emissions that kill about 75,000 Europeans prematurely each year. 
https://www.bloomberg.com/gadfly/articles/2017-02-13/the-demise-of-deadly-diesel  

It’s the latest in a succession of European measures which could see diesel cars barred from 

cities, their fuel incentives removed and parking made more expensive. Last month London 

http://www.reuters.com/article/us-boeing-machinists-idUSKBN15S1A9?il=0
https://www.bloomberg.com/news/articles/2017-02-13/forget-fake-news-for-markets-it-s-never-been-more-real
https://www.bloomberg.com/news/articles/2017-02-13/forget-fake-news-for-markets-it-s-never-been-more-real
http://www.reuters.com/article/us-usa-trump-canada-idUSKBN15S14S
https://www.bloomberg.com/gadfly/articles/2017-02-13/the-demise-of-deadly-diesel
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issued a “black" alert because of high air pollution, prompting one school to restrict the time kids 

were able to play outside. Diesel is becoming stigmatized: sales have started to decline in the 

U.K. and Germany, albeit slowly.   

Volkswagen AG's emissions cheating has highlighted the big gap between diesel cars' nitrogen 

oxide emissions when driven on streets compared to when they were tested in laboratories. The 

scandal has already cost the carmaker more than $23 billion in North America. 

But the emissions discrepancies go well beyond VW. Since 2010, carmakers in Europe have sold 

almost 30 million vehicles that emit levels of NOx more than three times over the regulatory test 

limit when actually driven by customers. That's according to Transport & Environment, a lobby 

group that compiled data from various government tests published last year after the VW 

scandal. Here are some of the worst performers -- you'll note that VW's new models are, 

surprisingly, among the cleanest. 

Last month, Fiat Chrysler Automobiles NV became the latest automaker to be accused by the 

U.S. of violating pollution laws over its diesel emissions. Meanwhile, France has referred 

Peugeot and Renault to prosecutors. Elzbieta Bienkowska, the EU industry commissioner 

overseeing the VW scandal told the Financial Times that her patience was wearing 

thin with national regulators over their lack of haste in examining carmakers other than VW. 

 

Groupe ADP, the operator of Paris’s airports, has begun testing new face-recognition 

software at Charles de Gaulle airport to speed passengers through immigration faster after 

terrorist attacks on the capital doubled delays amid tighter security. 
https://www.bloomberg.com/news/articles/2017-02-13/paris-airport-studies-facial-software-to-

cut-security-wait-times  

The new software is from Vision-Box, a closely held company in Portugal, and Morpho 

Detection, a unit of Safran SA now being sold to Smiths Group Plc. Following the attacks in 

Paris and Nice in 2015 and 2016, the state required computer records of every passenger passing 

border control. That doubled the number of passengers exposed to waits of as much as an extra 

hour to get through controls, ADP said. 

KLM has just begun a three month trial to use face-scanning technology at Amsterdam’s 

Schiphol airport. in Japan the government last year invested to install facial recognition systems 

at airports nationwide. And in the U.S., biometric screening firm Clear is expanding to 22 major 

airports. Clear charges travelers $170 a year to enroll, whereas the French system would be free. 

 

“Israel is in the midst of a cognitive war, which is part of a new strategic challenge,” 

Strategic Affairs Minister Gilad Erdan said in e-mailed comments to Bloomberg. The 

battlefront is social media, and adversaries range from those inciting attacks against 

Israelis to non-violent campaigns like Boycott, Divestment, Sanctions. All are bent on 

delegitimizing Israel, Erdan said. 
https://www.bloomberg.com/news/articles/2017-02-13/israel-developing-tools-to-fight-on-

social-media-battlefront  

His warning comes as the United Nations increasingly recognizes that information and 

communications technology are being used for terrorist purposes, and as member states seek 

partnerships with communication service providers and other private companies to counter the 

threat. Facebook Inc., Microsoft Corp., Twitter Inc. and YouTube Inc. plan to develop a 

joint database to facilitate removal of problematic content. 

 

https://www.transportenvironment.org/sites/te/files/publications/2016_09_Dieselgate_report_who_what_how_FINAL_0.pdf
https://www.bloomberg.com/news/articles/2017-01-12/fiat-chrysler-plunges-on-report-epa-to-allege-emissions-cheating
https://www.bloomberg.com/news/articles/2017-01-12/fiat-chrysler-plunges-on-report-epa-to-allege-emissions-cheating
https://www.bloomberg.com/news/articles/2017-02-13/paris-airport-studies-facial-software-to-cut-security-wait-times
https://www.bloomberg.com/news/articles/2017-02-13/paris-airport-studies-facial-software-to-cut-security-wait-times
https://www.bloomberg.com/news/articles/2017-02-13/israel-developing-tools-to-fight-on-social-media-battlefront
https://www.bloomberg.com/news/articles/2017-02-13/israel-developing-tools-to-fight-on-social-media-battlefront
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China's Foreign Ministry expressed concern on Monday after Japan got continued U.S. 

backing for its dispute with Beijing over islands in the East China Sea during a meeting 

between U.S. President Donald Trump and Japanese Prime Minister Shinzo Abe. 
http://www.reuters.com/article/us-usa-trump-japan-china-idUSKBN15S0UA  

A joint Japanese-U.S. statement after the weekend meeting in the United States said the two 

leaders affirmed that Article 5 of the U.S.-Japan security treaty covered the islands, known as the 

Senkaku in Japan and the Diaoyu in China. 

Chinese Foreign Ministry spokesman Geng Shuang said China was "seriously concerned and 

resolutely opposed", adding that the islands had been China's inherent territory since ancient 

times. 

 

Despite his campaign vows to take a tougher line with North Korea, President Donald 

Trump's restrained public reaction to Pyongyang's first ballistic missile launch on his 

watch underscores that he has few good options to curb its missile and nuclear programs. 

The responses under consideration - which range from additional sanctions to U.S. shows 

of force to beefed-up missile defense, according to one administration official - do not seem 

to differ significantly so far from the North Korea playbook followed by Trump's 

predecessor, Barack Obama. 

http://www.reuters.com/article/us-northkorea-missiles-usa-analysis-idUSKBN15R0Z5  

Even the idea of stepping up pressure on China to rein in a defiant North Korea has been tried - 

to little avail - by successive administrations. But Beijing is showing no signs of softening its 

resistance under a new U.S. president who has bashed them on trade, currency and the contested 

South China Sea. 

More dramatic responses to North Korea's missile tests would be direct military action or 

negotiations. But neither appears to be on the table - the first because it would risk regional war, 

the latter because it would be seen as rewarding Pyongyang for bad behavior. And neither would 

offer certain success. 

 

The question of who will be Germany's next Chancellor looks increasingly unlikely with 

the current incumbent, Angela Merkel seeing her lead in the opinion polls being eroded by 

socialist leader Martin Schulz. 
http://www.cnbc.com/2017/02/13/germanys-election-campaign-heats-up-as-merkel-loses-

ground-to-socialist.html  

The outcome of the autumn federal elections is looking increasingly uncertain thanks to a 

combination of Schulz and the stronger chances of seeing the far-right Alternative for 

Deutschland party (AfD) getting its first parliamentary seats. 

Schulz has been gathering momentum in opinion polls, with the latest prediction placing him one 

percentage point below Merkel. An Emnid poll released last Saturday showed 33 percent of 

votes for Merkel's CDU, followed by 32 percent of the voting intentions to Schulz's SPD and 10 

percent for the far-right AfD. 

"He doesn't quite fit the model of traditional German politician, he doesn't have a whole long list 

of titles behind his name, having dropped out of secondary school…it is something new even 

though he is still part of the establishment," Bergsen told CNBC about Schulz, who previously 

served as president of the European Parliament. 

Schulz's experience in European Union politics has allowed him not to be associated with the 

socialist party in Germany and some of its less popular policies, including the support for labor 

market reforms. Nonetheless, he also lacks experience in German politics at the national level, 

http://www.reuters.com/article/us-usa-trump-japan-china-idUSKBN15S0UA
http://www.reuters.com/article/us-northkorea-missiles-usa-analysis-idUSKBN15R0Z5
http://www.cnbc.com/2017/02/13/germanys-election-campaign-heats-up-as-merkel-loses-ground-to-socialist.html
http://www.cnbc.com/2017/02/13/germanys-election-campaign-heats-up-as-merkel-loses-ground-to-socialist.html
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having moved from being a mayor at a small German town to the 

European Parliament. 

 

1-Month Libor Set 0.77000 -.00111 (99.23000)     

3-Month Libor Set 1.03900 +.00278 (98.96100)    

6-Month Libor Set 1.33794 -.00028 (98.66206) 

1-Year Libor Set  1.71039 +.00778 (98.28961) 

 

Federal Reserve Target Fed Fund Rate Projections (Median) 

Year Ending   2016    2017    2018  Longer 

Rate    0.60  1.40  2.10  3.00 
 

Federal Reserve Projections 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20161214.pdf 

 

Implied Probability of Fed Rate Movement (Futures) 

 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20161214.pdf
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EQUITIES  

The S&P is +2 and the NASDAQ is +5. 

Particulars for companies to make money (low interest rates, positive growth 

and some wage inflation) remain in place.  I am dollar cost averaging into Large 

Cap funds.  

Currently I am 55% Equities, 30% Bonds and 15% Money Markets.  

Earnings: 

 www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 

 

UK/EUROPE 

In the UK the FTSE is +0.05%.     
In the UK, yields are higher with the yield curve slightly steeper.  

BOE Rate +0.25%. 

Next meeting 03/16/17 

 

On the European Continent 

The CAC Index is +0.98%.  

The DAX Index is +0.74%. 
On the Continent, yields are higher with the yield curve steeper.  

ECB Main Refinancing Operations Rate +0.00% 

Deposit Facility Rate -.40% 

Next meeting 03/09/17 

 

ASIA 

Japan:  

The TOPIX closed +0.49%.  

The NIKKEI closed +0.41%. 

In Japan yields are higher with the yield curve steeper. 

BOJ Policy Rate -0.10% 

BOJ Basic Loan rate 0.30%   

Next meeting 03/16/17 

 

China: 

The Hang Seng closed +0.58%.  

The Shanghai Composite Index closed +0.63%. 

PBOC  

Deposit Rate: 1.50% 

Lending Rate: 4.35% 

Reserve Requirement Ratio: 17.00% 

http://www.moneycentral.msn.com/investor/market/earncalendar
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THE TREND  

 

EDM7:  98-76.0 is the pivot. Below the pivot you should be short, above long.  

Support is at 98-76.0* and 98-80.0**. 

Resistance is at 98-72.5*.  
*Pivot Point is a simple 20-day moving average.  

** 2-STD Deviations from the pivot point.  

Trend has you long from 98.760 (02/03/17) 

 
YTD -2.5 futures ticks ($25 per tick) or -$62.50 per 1 contract traded. 
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10yr/TYH7:  124-17.0 is the pivot point. Above you should be long, below short. 

Support is at 124-17.0, 123-22.5** 

Resistance is at 125-12.0** 
*Pivot Point is a simple 20-day moving average. 

** 2-STD Deviations from the pivot point 

 

Current trend has you long from 124-18.0 (2/6/17). 

 
 

   
YTD (2017) -19.0 futures ticks ($31.25 per tick) or -$593.75 per 1 contract 

traded. 

YTD (2016) +377.5 futures ticks ($31.25 per tick) or +$11,796.88 per 1 

contract traded.  

The Option Lab 
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Long the TYH7 122.5/123/124 broken put fly. 
Long TYH7p 124.0 (this option roughly equates to a yield of 2.46% with a delta of .37) 

Short TYH7p 123.0 (2x) (this option roughly equates to a yield of 2.58% with a delta of .22) 

Long TYH7p 122.5 (this option roughly equates to a yield of 2.64% with a delta of .17) 

Paid 14/64ths ($218.75) per contract. 

TYH7 has 13 days remaining and expire on Feb. 24. 

 
Max payout at a settlement price of 123.00 will net $781.25 per contract (excluding fees).  

Max loss is equivalent to initial premium paid $218.75 (excluding fees). 

 

Strategy settled at 7/64ths (-$109.38). 

 

Option Book 2017 YTD realized:  +$0 per 1 contract. 

Option Book 2016 YTD realized:  +$43.75 per 1 contract. 
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US-SWAPS 

IRSB <GO> 
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Handy Links 
Association of American Railroads Rail Traffic Report. 

Carload traffic in January totaled 996,573 carloads, up 2.9 percent or 28,341 carloads from 

January 2016. U.S. railroads also originated 1,021,068 containers and trailers in January 2017, 

down 1.8 percent or 18,553 units from the same month last year. For January 2017, combined 

U.S. carload and intermodal originations were 2,017,641, up 0.5 percent or 9,788 carloads and 

intermodal units from January 2016. 

In January 2017, 9 of the 20 carload commodity categories tracked by the AAR each month saw 

carload gains compared with January 2016. These included: coal, up 11.9 percent or 35,798 

carloads; grain, up 5.2 percent or 4,570 carloads; and waste and nonferrous scrap, up 20.9 

percent or 2,546 carloads. Commodities that saw declines in January 2017 from January 2016 

included: petroleum and petroleum products, down 19.5 percent or 9,751 carloads; chemicals, 

down 3.6 percent or 4,456 carloads; and stone, clay and glass products, down 10.9 percent or 

2,904 carloads. 

Excluding coal, carloads were up down 1.1 percent or 7,457 carloads in January 2017 from 

January 2016. 

"January rail traffic paints a mixed picture, with some commodities exceeding expectations, 

while others remained flat or down," said AAR Senior Vice President of Policy and Economics 

John T. Gray. "For most of last year, coal carloads were down sharply, but for the past couple of 

months, including January, they've been the major force behind rail carload gains. We can 

probably expect continued uncertainty in energy markets going forward, but we're hopeful that 

improving macro-economic fundamentals will drive improvement in rail volumes for many 

commodity categories this year." 

https://www.aar.org/newsandevents/Press-Releases/Pages/2017-02-01-railtraffic.aspx  

 

Weekly Rail Traffic Report and Charts 

Total carloads for the week ending January 28 were 259,708 carloads, up 4.3 percent compared 

with the same week in 2016, while U.S. weekly intermodal volume was 269,988 containers and 

trailers, up 2.4 percent compared to 2016. 

Five of the 10 carload commodity groups posted an increase compared with the same week in 

2016. They included coal, up 12.8 percent to 87,208 carloads; nonmetallic minerals, up 7.7 

percent to 31,955 carloads; and metallic ores and metals, up 7.0 percent to 21,227 carloads. 

Commodity groups that posted decreases compared with the same week in 2016 included 

petroleum and petroleum products, down 12.6 percent to 10,167 carloads; forest products, down 

4.2 percent to 10,149 carloads; and chemicals, down 3.9 percent to 30,734 carloads. 

North American rail volume for the week ending January 28, 2017, on 13 reporting U.S., 

Canadian and Mexican railroads totaled 356,206 carloads, up 5.9 percent compared with the 

same week last year, and 345,019 intermodal units, up 2.6 percent compared with last year. Total 

combined weekly rail traffic in North America was 701,225 carloads and intermodal units, up 

4.2 percent. North American rail volume for the first 4 weeks of 2017 was 2,663,073 carloads 

and intermodal units, up 1.2 percent compared with 2016. 

Canadian railroads reported 79,900 carloads for the week, up 14.0 percent, and 

https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2017-02-01-

railtraffic.pdf  

 

 

https://www.aar.org/newsandevents/Press-Releases/Pages/2017-02-01-railtraffic.aspx
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2017-02-01-railtraffic.pdf
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2017-02-01-railtraffic.pdf
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Monthly Rail Traffic Charts 

 
https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx  

 

https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx
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Baker Hughes Summary Rig Count 2/10/2017 

Area Last Count 
Coun

t 

Chang

e from 

Prior 

Count 

Date of 

Prior 

Count 

Chang

e from 

Last 

Year 

Date of 

Last 

Year's 

Count 

U.S. 
10 February 

2017 
741 +12 

3 

February 

2017 

+200 

12 

Februar

y 2016 

Canada 
10 February 

2017 
352 +9 

3 

February 

2017 

+130 

12 

Februar

y 2016 

Internationa

l 

January 

2017 
933 +4 

Decembe

r 2016 
-112 

January 

2016 
 

 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview   

 

ATLANTA FED GDPNow 

The GDPNow model forecast for real GDP growth (seasonally adjusted annual rate) in the first 

quarter of 2017 is 2.7 percent on February 9, unchanged from February 7. The forecast for the 

contribution of inventory investment to first-quarter growth remained at -0.25 percentage points 

after this morning's wholesale trade report from the U.S. Census Bureau. 

 

 
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1 

 

 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1
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NY Fed Nowcast February 10, 2017: Highlights 

The FRBNY Staff Nowcast stands at 3.1% for 2017:Q1. 

Positive news from imports and exports moved the nowcast up by 0.2 percentage point over the 

past week. 

https://www.newyorkfed.org/research/policy/nowcast  

 

Full report 

https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2017_0

210.pdf?la=en 

 

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment, PPI, CPI, Real Earnings and US import/exports 

 

US Census Bureau (Manufacturers’ Shipments, Inventories and Orders). 

http://www.census.gov/manufacturing/m3/ 

  

Labor Department (Weekly Unemployment Claims). 

http://www.doleta.gov/ETA_News_Releases/  

 

St. Louis Fed Labor Market Conditions Index 

January 2017: 1.3 Index Points from -0.3 in December 2016. 

 
https://research.stlouisfed.org/fred2/series/FRBLMCI   

 

U.S. Energy Information Administration 

http://www.eia.gov/  

 

https://www.newyorkfed.org/research/policy/nowcast
http://www.bls.gov/news.release/
http://www.census.gov/manufacturing/m3/
http://www.doleta.gov/ETA_News_Releases/
https://research.stlouisfed.org/fred2/series/FRBLMCI
http://www.eia.gov/
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Institute for Supply Management 
THE LAST 12 MONTHS 

Month PMI® 
 
Month PMI® 

Jan 2017 56.0 
 
Jul 2016 52.3 

Dec 2016 54.5 
 
Jun 2016 52.8 

Nov 2016 53.5 
 
May 2016 51.0 

Oct 2016 52.0 
 
Apr 2016 50.7 

Sep 2016 51.7 
 
Mar 2016 51.7 

Aug 2016 49.4 
 
Feb 2016 49.7 

Average for 12 months – 52.1 

High – 56.0 

Low – 49.4 

 

https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm 

U.S. Department of Commerce, Bureau of economic analysis  
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  
GDP, Personal Income and Outlays, Consumer Spending, Corporate Profits and Fixed 
Assets 

CBOT Non-Commercial Net Total – Futures Only  

http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html 

 

St. Louis Fed Agriculture Finance Monitor 4th quarter 

According to the latest survey of agricultural bankers in the Eighth Federal Reserve District, 

fourth-quarter farm income declined from the previous year, continuing the downward trend 

reported in the past several surveys. Lower incomes continue to push down farmers’ household 

and capital spending. Bankers also reported that agricultural land values and cash rents moved in 

tandem with farm income in the fourth quarter, with values and rents falling from the previous 

year for quality farmland and ranch or pastureland. Regarding bank-related activities, a majority 

of bankers reported that fourth quarter demand for loans and availability of funds were up 

relative to the fourth quarter of 2015, while the average rate of loan repayment was down. Our 

three special questions focused on farmland sales. Results show most bankers believe the volume 

of farmland sales in 2017 will be unchanged from the previous year. Regarding 2016 sales, 69 

percent of bankers reported that farmers purchased more than half the farmland sold in their area. 

Responses to the question of what interest rate on fixed-rate farm real estate loans would cause 

the volume of farmland sales to decline were relatively evenly distributed among response 

options, which ranged from a “5.5 to 6 percent” bin to a “more than 7 percent” bin. 

https://research.stlouisfed.org/publications/ag-finance/2017-02-09/2016-fourth-quarter.pdf  

 

 

 

 

https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html
https://research.stlouisfed.org/publications/ag-finance/2017-02-09/2016-fourth-quarter.pdf
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The Fixed Income Group at R.J. O’Brien 
 

John Coleman 

312-373-5190 

800-367-3349 

© 312-515-3067 

johncoleman@bloomberg.net 

 

Rob Powell 

312-373-5197 

800-367-3349 

© 312-560-7112 

robpowell@bloomberg.net 

 

Jeff Bauman 

312-286-0491 

jeffbau@bloomberg.net 

 

Rich Goldblatt 

312-373-5450 

800-367-3650 

© 312-515-6019 

futurestic@bloomberg.net 

 

Rocco Chierici 

312-373-5439 

800-367-3650 

© 312-515-3069 

rocco1@bloomberg.net 

 

 

 

Brian Rachwalski 

312-373-5191 

800-367-3349 

© 312-515-3066 

brachwalski@bloomberg.net 

 

 

Dan Sobolewski 

312-373-5191 

800-367-3349 

© 312-505-6364 

dsobolewski@bloomberg.net 

 

 

Evan Vollman 

312-373-5452 

800-367-3650 

evollman@bloomberg.net 

 

 

Corrine Abele 

312-373-4847 

800-367-3349 
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