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Fed Speak Calendar 

(All times are CST) 

 
 

THEY SAID IT 

 

Here's what policy makers are looking for, according to the December Fed meeting 

minutes. 

https://www.bloomberg.com/news/articles/2017-01-06/fed-watcher-s-guide-to-decoding-friday-

s-jobs-report  

America will learn how many jobs the economy added in December on Friday morning, 

rounding out our picture of U.S. labor-market progress in 2016. Those parsing the data for 

monetary policy relevance have the advantage of a timely guide: Earlier this week, the Federal 

Reserve released the minutes from its last policy meeting.  

 

Euro-area economic confidence jumped to the highest since 2011 at the end of last year 

after the European Central Bank extended its stimulus and the recovery in the 19-nation 

region showed further signs of strengthening. 

https://www.bloomberg.com/news/articles/2017-01-06/euro-area-confidence-jumps-to-highest-

since-2011-on-ecb-stimulus  

An index of executive and consumer sentiment increased to 107.8 in December from a revised 

106.6 in November, the European Commission in Brussels said on Friday. That’s the strongest 

reading since March 2011 and compares with a forecast of 106.8 in a Bloomberg survey. 

 

https://www.bloomberg.com/news/articles/2017-01-06/fed-watcher-s-guide-to-decoding-friday-s-jobs-report
https://www.bloomberg.com/news/articles/2017-01-06/fed-watcher-s-guide-to-decoding-friday-s-jobs-report
https://www.bloomberg.com/news/articles/2017-01-06/euro-area-confidence-jumps-to-highest-since-2011-on-ecb-stimulus
https://www.bloomberg.com/news/articles/2017-01-06/euro-area-confidence-jumps-to-highest-since-2011-on-ecb-stimulus
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“The debate is going to get louder, particularly in Germany where people are bred to fear 

inflation,” said Stefan Kipar, an economist at BayernLB. “But one mustn’t forget that the 

ECB is setting monetary policy not only for Germany, but for the whole euro area, and that 

even in Germany the underlying price-pressure remains moderate and inflation should 

stay below 2 percent in the upcoming year.” 

https://www.bloomberg.com/news/articles/2017-01-05/draghi-s-german-problem-flares-up-as-

inflation-surge-stirs-anger  

In a week that revealed a jump in inflation in Europe’s largest economy, commentators are lining 

up to urge the European Central Bank president to end his ultra-loose monetary policy. From the 

allegation that savers face devastation to Bild newspaper’s call to “Raise rates now!” Draghi is 

once again facing the wrath of Germans fretting that the guardian of price stability will let them 

down. 

 

U.S. President-elect Donald Trump has threatened Toyota Motor Corp over its Mexican-

built cars, but the biggest risk from a punitive tariff would be for its compatriot Nissan 

Motor Co, the largest automaker operating in the country. 

http://www.reuters.com/article/us-japan-autos-nissan-idUSKBN14Q12O?il=0  

Trump has criticized U.S. companies like General Motors and Ford Motor Co which 

manufacture abroad, accusing them of costing U.S. jobs. On Thursday he took on Toyota, 

warning the world's largest automaker that it would face a "big border tax" if it exported Mexico-

built cars to the U.S. market. 

But it is Nissan, Japan's second-largest automaker, which would be the bigger victim of any tax 

punishment. Nissan built its first overseas plant in Mexico in 50 years ago and now produces 

more than 800,000 cars there, mainly its entry-level Versa and Sentra sedans. 

 

"The market could be whipsawed more by data and headlines than in the past," said 

Michael Cohen, head of energy commodities research at Barclays Plc in New York, in a 

telephone interview. "Data lags will be the primary problem in tracking cuts." 

https://www.bloomberg.com/news/articles/2017-01-06/will-opec-deliver-promised-output-cuts-

here-s-how-we-ll-know  

Unlike in the U.S., where output is published weekly, members of the Organization of Petroleum 

Exporting Countries can take months to disclose their production. Beyond that, their data can be 

at odds with independent surveys, and countries have been known to cheat on such deals. With a 

rising U.S. rig count offering a bearish undertone, each new hint on the accord’s implementation 

can be expected to swing prices. 

 

“The Chinese government’s policy is an important factor," said Yang, who owns about $2 

million of bitcoins and lives in Suzhou, Jiangsu. “There may be room for further gains in 

price, but there’ll be a big pullback soon. It’s hard to sustain such a rapid rise for a long 

time.” 
https://www.bloomberg.com/news/articles/2017-01-06/bitcoin-buyers-eye-beijing-nervously-as-

prices-slide-from-record  

For Felix Yang, nothing beat bitcoin. 

After he bought several million yuan worth of the cryptocurrency in June, the 34-year-old 

finance worker watched as prices skyrocketed 43 percent in the second half of 2016 before 

reaching an all-time high of $1,162 this week. 

https://www.bloomberg.com/news/articles/2017-01-05/draghi-s-german-problem-flares-up-as-inflation-surge-stirs-anger
https://www.bloomberg.com/news/articles/2017-01-05/draghi-s-german-problem-flares-up-as-inflation-surge-stirs-anger
http://www.reuters.com/article/us-japan-autos-nissan-idUSKBN14Q12O?il=0
https://www.bloomberg.com/news/articles/2017-01-06/will-opec-deliver-promised-output-cuts-here-s-how-we-ll-know
https://www.bloomberg.com/news/articles/2017-01-06/will-opec-deliver-promised-output-cuts-here-s-how-we-ll-know
https://www.bloomberg.com/news/articles/2017-01-06/bitcoin-buyers-eye-beijing-nervously-as-prices-slide-from-record
https://www.bloomberg.com/news/articles/2017-01-06/bitcoin-buyers-eye-beijing-nervously-as-prices-slide-from-record


This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is 

not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading 

futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2016. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

Yang is now looking to his nation’s policy makers with trepidation. The last time prices reached 

a record in 2013, China tightened rules on bitcoin transactions, spurring a rout that caused him 

losses. Jitters among buyers increased after the asset plunged as much as 23 percent on Thursday 

before rebounding back above $900. 

 

China's institutional and individual investors should take a rational approach to investing 

in virtual currencies such as bitcoin, the central bank said on Friday. 

Bitcoin prices had showed abnormal fluctuations, the Shanghai head office of the People's 

Bank of China (PBOC) said in a notice. 
http://www.reuters.com/article/us-china-bitcoin-idUSKBN14Q1A4  

This prompted branch officials to meet representatives of a major bitcoin trading platform in 

China, BTCC. 

They cautioned against potential risks in the platform's operations and asked it to carry out "self-

inspection" according to the law, the bank said. 

It stressed bitcoin is not a currency and cannot be circulated as a real currency in the market. 

 

Rising electricity prices and last summer’s rolling blackouts in California have focused 

fresh attention on nuclear power’s key role in keeping America’s lights on. Today 

103 nuclear plants crank out a fifth of the nation’s total electrical output. And despite 

residual public misgivings over Three Mile Island and Chernobyl, the industry has learned 

its lessons and established a solid safety record during the past decade. Meanwhile the 

efficiency and reliability of nuclear plants have climbed to record levels. Now with the 

ongoing debate about reducing greenhouse gases to avoid the potential onset of global 

warming, more people are recognizing that nuclear reactors produce electricity without 

discharging into the air carbon dioxide or pollutants such as nitrogen oxides and smog-

causing sulfur compounds. The world demand for energy is projected to rise by about 50 

percent by 2030 and to nearly double by 2050. Clearly, the time seems right to reconsider 

the future of nuclear power. 
https://www.scientificamerican.com/article/next-generation-nuclear/  

In Response to the difficulties in achieving sustainability, a sufficiently high degree of safety and 

a competitive economic basis for nuclear power, the U.S. Department of Energy initiated the 

Generation IV program in 1999. Generation IV refers to the broad division of nuclear designs 

into four categories: early prototype reactors (Generation I), the large central station nuclear 

power plants of today (Generation II), the advanced lightwater reactors and other systems with 

inherent safety features that have been designed in recent years (Generation III), and the next-

generation systems to be designed and built two decades from now (Generation IV) [see box on 

opposite page]. By 2000 international interest in the Generation IV project had resulted in a nine-

country coalition that includes Argentina, Brazil, Canada, France, Japan, South Africa, South 

Korea, the U.K. and the U.S. Participating states are mapping out and collaborating on the 

research and development of future nuclear energy systems. 

http://www.reuters.com/article/us-china-bitcoin-idUSKBN14Q1A4
https://www.scientificamerican.com/article/next-generation-nuclear/
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1-Month Libor Set 0.76333 -.00223 (99.23667)     

3-Month Libor Set 1.01011 +.00083 (98.98989)    

6-Month Libor Set 1.32433 +.00333 (98.67567) 

1-Year Libor Set  1.68456 -.00444 (98.31544) 

 

Federal Reserve Target Fed Fund Rate Projections (Median) 

Year Ending   2016    2017    2018  Longer 

Rate    0.60  1.40  2.10  3.00 
 

Federal Reserve Projections 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20161214.pdf 

 

Implied Probability of Fed Rate Movement (Futures) 

 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20161214.pdf
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EQUITIES  

The S&P is -2 and the NASDAQ is -4. 

Particulars for companies to make money (low interest rates, positive growth 

and some wage inflation) remain in place.  I am dollar cost averaging into a Large 

Cap fund.  

Currently I am 50% Equities, 30% Bonds and 20% Money Markets.  

Earnings: 

 www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 

 

UK/EUROPE 

In the UK the FTSE is -0.13%.     
In the UK, yields are higher with the yield curve steeper.  

BOE Rate +0.23%. 

Next meeting 02/02/17 

 

On the European Continent 

The CAC Index is -0.29%.  

The DAX Index is -0.06%. 
On the Continent, yields are mixed with the yield curve largely unchanged.  

ECB Main Refinancing Operations Rate +0.00% 

Deposit Facility Rate -.40% 

Next meeting 01/19/17 

 

ASIA 

Japan:  

The TOPIX closed -0.15%.  

The NIKKEI closed -0.34%. 

In Japan yields are lower with the yield curve slightly flatter. 

BOJ Policy Rate -0.10% 

BOJ Basic Loan rate 0.30%   

Next meeting 01/31/17 

 

China: 

The Hang Seng closed +0.21%.  

The Shanghai Composite Index closed -0.35%. 

PBOC  

Deposit Rate: 1.50% 

Lending Rate: 4.35% 

Reserve Requirement Ratio: 17.00% 

http://www.moneycentral.msn.com/investor/market/earncalendar
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THE TREND  

 

EDH7:  98-94.0 is the pivot. Below the pivot you should be short, above long.  

Support is at 98-94.0* and 98-91.5**. 

Resistance is at 98-96.0*.  
*Pivot Point is a simple 20-day moving average.  

** 2-STD Deviations from the pivot point.  

Current trend would have you long from 98.950 (12/29/16) 

 
YTD 0 futures ticks ($25 per tick) or $0 per 1 contract traded. 
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10yr/TYH7:  123-24.0 is the pivot point. Above you should be long, below short. 

Support is at 123-24.0, 122-18.0** 

Resistance is at 124-30.5** 
*Pivot Point is a simple 20-day moving average. 

** 2-STD Deviations from the pivot point 

 

Current trend has you long from 123-26 (01/03/17). 

 
 

   
YTD (2017) -12 futures ticks ($31.25 per tick) or -$375.00 per 1 contract 

traded. 

YTD (2016) +377.5 futures ticks ($31.25 per tick) or +$11,796.88 per 1 

contract traded.  
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US-SWAPS 

IRSB <GO> 

 

 

The Option Lab 
 

Nothing on 

 

 

Option Book 2017 YTD realized:  +$0 per 1 contract. 

Option Book 2016 YTD realized:  +$43.75 per 1 contract. 
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Handy Links 
Association of American Railroads Rail Traffic Report. 

"Last year was challenging for freight railroads," said AAR Senior Vice President of Policy and 

Economics John T. Gray.  "Rail carloads were down for the second consecutive year, due mainly 

to a weak manufacturing economy and turmoil in energy markets, while intermodal failed to set 

its fourth straight annual record.  That said, there are signs that the economy may be gradually 

returning to a period of growth." 

Total U.S. carload traffic for 2016 was 13,096,860 carloads, down 8.2 percent or 1,169,152 

carloads, while intermodal containers and trailers were 13,490,491 units, down 1.6 percent or 

220,171 containers and trailers when compared to 2015. In 2016, total rail traffic volume in the 

United States was 26,587,351 carloads and intermodal units, down 5 percent or 1,389,323 

carloads and intermodal units from the same point last year. 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-01-04-railtraffic.aspx  

 

Weekly Rail Traffic Report and Charts 

Carload traffic in December totaled 973,642 carloads, up 2.8 percent or 26,147 carloads from 

December 2015. U.S. railroads also originated 1,011,870 containers and trailers in December 

2016, up 11.2 percent or 102,215 units from the same month last year. For December 2016, 

combined U.S. carload and intermodal originations were 1,985,512, up 6.9 percent or 128,362 

carloads and intermodal units from December 2015. 

In December 2016, 13 of the 20 carload commodity categories tracked by the AAR each month 

saw carload gains compared with December 2015. These included: coal, up 4.2 percent or 13,360 

carloads; grain, up 10.5 percent or 8,663 carloads; and chemicals, up 3.9 percent or 4,599 

carloads. Commodities that saw declines in December 2016 from December 2015 included: 

petroleum and petroleum products, down 17.4 percent or 8,568 carloads; crushed stone, gravel 

and sand, down 4.1 percent or 2,889 carloads; and miscellaneous carloads, down 5.9 percent or 

1,265 carloads. 

Excluding coal, carloads were up 2 percent or 12,787 carloads in December 2016 from 

December 2015. 

https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-01-04-

railtraffic.pdf  

 

 

 

 

 

 

 

 

 

 

Monthly Rail Traffic Charts 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-01-04-railtraffic.aspx
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-01-04-railtraffic.pdf
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-01-04-railtraffic.pdf
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https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx  

 

Baker Hughes Summary Rig Count 12/30/16 

Area Last Count 
Coun

t 

Chang

e from 

Prior 

Count 

Date of 

Prior 

Count 

Chang

e from 

Last 

Year 

Date of 

Last 

Year's 

Count 

U.S. 
30 December 

2016 
658 +5 

23 

Decembe

r 2016 

-40 

30 

Decembe

r 2015 

Canada 
30 December 

2016 
157 -67 

23 

Decembe

r 2016 

+74 

30 

Decembe

r 2015 

Internation

al 
November 2016 925 +5 

October 

2016 
-184 

Novembe

r 2015 
 

 

https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx
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http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview   

 

ATLANTA FED GPDNow January 3, 2017 

The GDPNow model forecast for real GDP growth (seasonally adjusted annual rate) in the 

fourth quarter of 2016 is 2.9 percent on January 3, up from 2.5 percent on December 22. 

The forecast of the contribution of inventory investment to fourth-quarter growth increased from 

0.35 percentage points to 0.73 percentage points following the U.S. Census Bureau's Advance 

Economic Indicators release on December 29. This was offset by a decline in the forecast of the 

contribution of net exports to fourth-quarter growth from -0.25 percentage points to -0.67 

percentage points following the same release. The forecasts for consumer and government 

spending and business fixed investment all increased after this morning's construction spending 

release from the U.S. Census Bureau and the Manufacturing ISM Report On Business from the 

Institute of Supply Management. 

 
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1  
 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1
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December 30, 2016: Highlights 
The FRBNY Staff Nowcast stands at 1.8% for 2016:Q4 and 1.7% for 2017:Q1. 
This week’s only news was from wholesale inventories, which had a small negative impact on both 
the Q4 and Q1 nowcast. 

https://www.newyorkfed.org/research/policy/nowcast  

 

Full report 

https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1

216.pdf?la=en  

 

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment, PPI, CPI, Real Earnings and US import/exports 

 

St. Louis Fed Labor Market Conditions Index 

November 2016: 1.5 Index Points from 1.4 in October. 

 
https://research.stlouisfed.org/fred2/series/FRBLMCI   

 

Labor Department (Weekly Unemployment Claims) 

http://www.doleta.gov/ETA_News_Releases/  

 

US Census Bureau (Manufacturers’ Shipments, Inventories and Orders). 

http://www.census.gov/manufacturing/m3/ 

  

U.S. Energy Information Administration 

http://www.eia.gov/  

 

Institute for Supply Management 
THE LAST 12 MONTHS 

 

Month PMI®  Month PMI® 

Nov 2016 53.2  May 2016 51.3 

https://www.newyorkfed.org/research/policy/nowcast
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1216.pdf?la=en
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1216.pdf?la=en
http://www.bls.gov/news.release/
https://research.stlouisfed.org/fred2/series/FRBLMCI
http://www.doleta.gov/ETA_News_Releases/
http://www.census.gov/manufacturing/m3/
http://www.eia.gov/
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Oct 2016 51.9  Apr 2016 50.8 

Sep 2016 51.5  Mar 2016 51.8 

Aug 2016 49.4  Feb 2016 49.5 

Jul 2016 52.6  Jan 2016 48.2 

Jun 2016 53.2  Dec 2015 48.0 

Average for 12 months – 51.0  
High – 53.2  
Low – 48.0 

https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm 

U.S. Department of Commerce, Bureau of economic analysis  
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  
GDP, Personal Income and Outlays, Consumer Spending, Corporate Profits and Fixed 
Assets 

 

CBOT Non-Commercial Net Total – Futures Only  

http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html 

 

St. Louis Fed Agriculture Finance Monitor 3RD quarter 

According to the latest survey of agricultural bankers in the Eighth Federal Reserve District, a 

solid majority reported that farm income declined in the third quarter of 2016 relative to a year 

ago. Consistent with previous surveys, proportionately more bankers continue to report that 

falling farm income is pressuring farmers to trim their household expenditures and farming- and 

ranching-related capital outlays. Given the difficulties in the farm sector, it is perhaps surprising 

that our survey results showed that quality farmland values were unchanged and ranch or 

pastureland values were up slightly from a year earlier in the third quarter. Nonetheless, cash 

rents for both quality farmland and ranch or pastureland declined modestly in the third quarter. 

Our survey results also revealed that demand for loans in the third quarter was a bit stronger than 

what was expected three months earlier, while the availability of funds mostly met expectations. 

Loan repayment rates were slower in the third quarter, but consistent with bankers’ expectations 

from three months earlier. Our two special questions focused on those farmers who are 

experiencing loan repayment issues. According to our lender survey, the largest increase in 

repayment problems is for operating lines of credit. A majority of bankers believe that, in 

response, unpaid portions of operating lines of credit will require additional collateral to roll over 

this debt.  

https://research.stlouisfed.org/publications/ag-finance/2016-11-10/2016-third-quarter.pdf  

 
 

https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html
https://research.stlouisfed.org/publications/ag-finance/2016-11-10/2016-third-quarter.pdf
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