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Fed Speak Calendar 

(All times are CST) 

 
 

THEY SAID IT 

 

"Right now we've got this post-election bounce, because we know who will be in office," 

said Bill Phelan, PayNet's chief executive and founder. "Is this going to continue into a new 

era of growth or no? That's unclear." 

http://www.reuters.com/article/us-usa-economy-lending-idUSKBN14P0ZL  

Borrowing by small U.S. firms ticked up in November, data released on Thursday showed, as 

Americans unexpectedly elected Republican Donald Trump as their next president and investors 

bid up U.S. stocks on bets that tax cuts will boost profits. 

The Thomson Reuters/PayNet Small Business Lending Index rose to 129.9 in November from a 

downwardly revised 119.8 in October. Measured from a year earlier, it was the first increase in 

six months. Movements in the index typically correspond with movements in gross domestic 

product growth a quarter or two ahead. 

 

"There are flowers around the gate of China’s Ministry of Commerce, but there are also 

big sticks hidden inside the door -- they both await Americans," the Communist Party’s 

Global Times newspaper wrote in an editorial Thursday in response to Trump’s plans to 

nominate lawyer Robert Lighthizer, who has criticized Beijing’s trade practices, as U.S. 

trade representative. 

https://www.bloomberg.com/news/articles/2017-01-05/chinese-media-say-big-sticks-await-

trump-if-he-seeks-trade-war  

The latest salvo from state-run outlets followed others last month aimed at Peter Navarro, a 

University of California at Irvine economics professor and critic of China’s trade practices whom 

Trump last month named to head a newly formed White House National Trade Council. Those 

picks plus billionaire Wilbur Ross, the nominee for commerce secretary, will form an "iron 

curtain" of protectionism in Trump’s economic and trade team, the paper wrote. 

 

http://www.reuters.com/article/us-usa-economy-lending-idUSKBN14P0ZL
http://opinion.huanqiu.com/editorial/2017-01/9905509.html
https://www.bloomberg.com/news/articles/2017-01-05/chinese-media-say-big-sticks-await-trump-if-he-seeks-trade-war
https://www.bloomberg.com/news/articles/2017-01-05/chinese-media-say-big-sticks-await-trump-if-he-seeks-trade-war
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Macy’s Inc., the largest department-store company in the U.S., plunged in late trading 

after cutting its earnings outlook and vowing to eliminate 6,200 jobs, or about 4 percent of 

its workforce. 

https://www.bloomberg.com/news/articles/2017-01-04/macy-s-will-cut-6-200-jobs-after-weak-

christmas-shares-decline  

It previously announced plans to shut 100 underperforming stores, and the chain has been 

evaluating ways to squeeze more money out of its real estate. 

The move to cut costs should generate annual savings of $550 million, beginning in 2017, 

Macy’s said. That’s higher than a previous goal of $500 announced in 2015. The idea is to pump 

the savings into its e-commerce business, Chinese operations and other units, such as its 

Bluemercury makeup division. 

 
As these 2016 commitments attest, the super-rich often slim their tax bills by swelling the 

coffers of their alma maters through donations for pet projects. Now, under a tax overhaul 

in Washington, the tax benefits of such gifts could be curtailed. That prospect is alarming 

the ranks of the .01 percent and their favorite charities. 
https://www.bloomberg.com/news/articles/2017-01-05/for-rich-college-donors-a-favorite-tax-

break-is-now-in-danger  

The Republican-controlled Congress will soon be considering a plan that would require a quarter 

of gifts to the wealthiest colleges be used for middle-class financial aid. Otherwise, the donations 

wouldn’t be fully deductible, and the schools risk their charitable status. 

 
“I’m hoping to have it done before I leave,” Frank Kendall, the undersecretary for 

acquisition who’s departing when President Barack Obama steps down on Jan. 20, said in 

an interview shortly before he signed the decision memo that officially moves the program 

forward. 
https://www.bloomberg.com/news/articles/2017-01-05/new-nuclear-armed-subs-win-pentagon-

approval-before-obama-leaves  

The Pentagon’s top weapons buyer has approved advanced development for a fleet of 12 new 

nuclear-armed submarines, a potential $126 billion project that the Navy calls its top priority. 

The new Columbia-class submarine is part of a trillion-dollar program to modernize the U.S.’s 

sea-air-land nuclear triad over the next 30 years, including maintenance and support. Obama has 

backed the effort, to the chagrin of some arms control advocates, and President-elect Donald 

Trump has seemed to signal his support. “The United States must greatly strengthen and expand 

its nuclear capability until such time as the world comes to its senses regarding nukes,” Trump 

wrote in a Twitter posting. 

 

"As long as unemployment stays low, employers are really being very careful about laying 

off people," Challenger CEO John A. Challenger told CNBC's "Squawk Box." 

http://www.cnbc.com/2017/01/05/us-job-cuts-rise-in-december-challenger-report-shows.html 

U.S.-based employers announced they would cut 33,627 jobs in December, up 25 percent from 

November's yearly low, according to a monthly report released on Thursday by global 

outplacement consultancy Challenger, Gray & Christmas. 

The layoff total for December was up 42 percent from December of last year, which saw the 

lowest monthly total in over 15 years. Still, the report said, the total for December of 2016 was 

far below the annual average of 43,910 cuts. 

https://www.bloomberg.com/news/articles/2017-01-04/macy-s-will-cut-6-200-jobs-after-weak-christmas-shares-decline
https://www.bloomberg.com/news/articles/2017-01-04/macy-s-will-cut-6-200-jobs-after-weak-christmas-shares-decline
https://www.bloomberg.com/news/articles/2017-01-05/for-rich-college-donors-a-favorite-tax-break-is-now-in-danger
https://www.bloomberg.com/news/articles/2017-01-05/for-rich-college-donors-a-favorite-tax-break-is-now-in-danger
https://www.bloomberg.com/news/articles/2017-01-05/new-nuclear-armed-subs-win-pentagon-approval-before-obama-leaves
https://www.bloomberg.com/news/articles/2017-01-05/new-nuclear-armed-subs-win-pentagon-approval-before-obama-leaves
http://www.cnbc.com/squawk-box-us/
http://www.cnbc.com/2017/01/05/us-job-cuts-rise-in-december-challenger-report-shows.html
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In 2016, U.S. companies announced a total of 526,915 job cuts, down 12 percent from last year's 

total. December's pink slips brought the 2016 total to settle just under the 2010 average, the first 

year of recovery after the 2008 financial crisis. 

 

"A lot has happened in the time between the all-time high in 2013 and now. The industry 

has grown a lot and become stronger, through innovation, and endurance. Additionally, 

the adoption and popularity of Bitcoin are much higher than they were back then. More 

and more people are beginning to recognize the benefits and value of the currency," said 

Marco Streng, CEO of Genesis Mining, a bitcoin mining start-up. 
http://www.cnbc.com/2017/01/05/bitcoin-touching-distance-of-all-time-high-and-boosts-other-

cryptocurrencies-with-it.html  

The largest digital currency by market cap (currently around $17.5 billion) was trading around 

$1,1090 at the time of publication, not far off the record high of $1,165.89 set on November 30, 

2013, according to CoinDesk data. Bitcoin did trade as high as $1,153.02 earlier in the day 

before paring some gains in what has been a volatile day of trade. 

 

"The positive development related to unemployment continued at the end of the year," 

Frank-Juergen Weise, head of the Federal Labour Office, said. 

"The strong increase in employment that has been going on for a long time slowed since the 

summer months, but demand for new workers remains at a high level," he added. 

http://www.cnbc.com/2017/01/03/german-unemployment-falls-more-than-expected-in-

december.html  

German unemployment fell more than expected in December, keeping the jobless rate in 

Europe's biggest economy at a record low, data from the Federal Labor Office showed on 

Tuesday. 

The seasonally adjusted jobless total fell by 17,000 to 2.638 million, the Labor Office said. That 

was more than three fold the 5,000 forecast in a Reuters poll. 

The adjusted unemployment rate remained at 6.0 percent, the lowest level since German 

reunification in 1990. 

In 2016 as a whole, a record 43.4 million people were employed in Germany as the labor market 

thrives in an environment of a continued economic upswing, low interest rates and increased 

state spending. 

 

Growth in China's services sector accelerated to a 17-month high in December, a private 

survey showed, adding to views that the world's second-largest economy is entering the 

New Year with stronger momentum. 
http://www.cnbc.com/2017/01/04/china-services-sector-activity-rises-to-17-month-high-in-

december-caixin-pmi.html  

The strong pick-up mirrored improvements in manufacturing surveys earlier this week, as market 

watchers debate whether China's leaders will settle for a more modest growth target this year in 

order to focus on more pressing issues such as an explosive growth in debt. 

The services PMI rose to 53.4 in December on a seasonally adjusted basis from 53.1 in 

November, the Markit/Caixin services purchasing managers' index (PMI) showed. 

 

http://www.cnbc.com/2017/01/05/bitcoin-touching-distance-of-all-time-high-and-boosts-other-cryptocurrencies-with-it.html
http://www.cnbc.com/2017/01/05/bitcoin-touching-distance-of-all-time-high-and-boosts-other-cryptocurrencies-with-it.html
http://www.cnbc.com/2017/01/03/german-unemployment-falls-more-than-expected-in-december.html
http://www.cnbc.com/2017/01/03/german-unemployment-falls-more-than-expected-in-december.html
http://www.cnbc.com/china/
http://www.cnbc.com/2017/01/04/china-services-sector-activity-rises-to-17-month-high-in-december-caixin-pmi.html
http://www.cnbc.com/2017/01/04/china-services-sector-activity-rises-to-17-month-high-in-december-caixin-pmi.html
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China’s efforts to choke capital outflows are beginning to pay off, with the offshore yuan 

surging the most on record as traders scrambled for a currency that’s becoming 

increasingly scarce outside the nation’s borders. 
https://www.bloomberg.com/news/articles/2017-01-05/bears-scramble-for-yuan-as-china-

chokes-flows-supports-currency  

The yuan gained 0.5 percent at 6:48 p.m. in Hong Kong, taking its two-day move to 1.8 percent, 

poised for its biggest gain in data going back to 2010. The overnight deposit rate in the city rose 

as high as a record 100 percent, while the spread between the offshore and onshore exchange 

rates reached the widest since 2010. Bloomberg News earlier reported Chinese policy makers 

were encouraging state-owned enterprises to sell foreign currency. 

 

 
 

 

 

https://www.bloomberg.com/news/articles/2017-01-05/bears-scramble-for-yuan-as-china-chokes-flows-supports-currency
https://www.bloomberg.com/news/articles/2017-01-05/bears-scramble-for-yuan-as-china-chokes-flows-supports-currency
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1-Month Libor Set 0.76556 +.00000 (99.23444)     

3-Month Libor Set 1.00928 +.00417 (98.99072)    

6-Month Libor Set 1.32100 -.00056 (98.67900) 

1-Year Libor Set  1.68900 +.00000 (98.31100) 

 

Federal Reserve Target Fed Fund Rate Projections (Median) 

Year Ending   2016    2017    2018  Longer 

Rate    0.60  1.40  2.10  3.00 
 

Federal Reserve Projections 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20161214.pdf 

 

Implied Probability of Fed Rate Movement (Futures) 

 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20161214.pdf
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EQUITIES  

The S&P is -3 and the NASDAQ is -8. 

Particulars for companies to make money (low interest rates, positive growth 

and some wage inflation) remain in place.  I am dollar cost averaging into a Large 

Cap fund.  

Currently I am 50% Equities, 30% Bonds and 20% Money Markets.  

Earnings: 

 www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 

 

UK/EUROPE 

In the UK the FTSE is +0.03%.     
In the UK, yields are mixed with the yield curve slightly steeper.  

BOE Rate +0.23%. 

Next meeting 02/02/17 

 

On the European Continent 

The CAC Index is +0.07%.  

The DAX Index is -0.03%. 
On the Continent, yields are higher with the yield curve steeper.  

ECB Main Refinancing Operations Rate +0.00% 

Deposit Facility Rate -.40% 

Next meeting 01/19/17 

 

ASIA 

Japan:  

The TOPIX closed +0.08%.  

The NIKKEI closed -0.37%. 

In Japan yields are lower with the yield curve slightly flatter. 

BOJ Policy Rate -0.10% 

BOJ Basic Loan rate 0.30%   

Next meeting 01/31/17 

 

China: 

The Hang Seng closed +1.46%.  

The Shanghai Composite Index closed +0.21%. 

PBOC  

Deposit Rate: 1.50% 

Lending Rate: 4.35% 

Reserve Requirement Ratio: 17.00% 

http://www.moneycentral.msn.com/investor/market/earncalendar
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THE TREND  

 

EDH7:  98-94.0 is the pivot. Below the pivot you should be short, above long.  

Support is at 98-94.0* and 98-91.5**. 

Resistance is at 98-96.5*.  
*Pivot Point is a simple 20-day moving average.  

** 2-STD Deviations from the pivot point.  

Current trend would have you long from 98.950 (12/29/16) 

 
YTD 0 futures ticks ($25 per tick) or $0 per 1 contract traded. 
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10yr/TYH7:  123-23.0 is the pivot point. Above you should be long, below short. 

Support is at 123-23.0, 122-20.0** 

Resistance is at 124-25.5** 
*Pivot Point is a simple 20-day moving average. 

** 2-STD Deviations from the pivot point 

 

Current trend has you long from 123-26 (01/03/17). 

 
 

   
YTD (2017) -12 futures ticks ($31.25 per tick) or -$375.00 per 1 contract 

traded. 

YTD (2016) +377.5 futures ticks ($31.25 per tick) or +$11,796.88 per 1 

contract traded.  
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US-SWAPS 

IRSB <GO> 

 

 

The Option Lab 
 

Nothing on 

 

 

Option Book 2017 YTD realized:  +$0 per 1 contract. 

Option Book 2016 YTD realized:  +$43.75 per 1 contract. 
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Handy Links 
Association of American Railroads Rail Traffic Report. 

For the first 51 weeks of 2016, U.S. railroads reported cumulative volume of 12,880,893 

carloads, down 8.4 percent from the same point last year; and 13,280,460 intermodal units, down 

1.8 percent from last year. Total combined U.S. traffic for the first 51 weeks of 2016 was 

26,161,353 carloads and intermodal units, a decrease of 5.1 percent compared to last year. 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-12-28-railtraffic.aspx  

 

Weekly Rail Traffic Report and Charts 

Total carloads for the week ending December 24 were 243,917 carloads, up 17.9 percent 

compared with the same week in 2015, while U.S. weekly intermodal volume was 252,716 

containers and trailers, up 37.2 percent compared to 2015. 

Please note: Christmas Day is not included in the current week this year, but is included in the 

comparable week in 2015. Therefore, this week's traffic volume is somewhat overstated 

compared to 2015. 

Nine of the 10 carload commodity groups posted an increase compared with the same week in 

2015. They included miscellaneous carloads, up 30.6 percent to 8,186 carloads; motor vehicles 

and parts, up 24.6 percent to 16,491 carloads; and grain, up 24 percent to 22,582 carloads. One 

commodity group posted a decrease compared with the same week in 2015: petroleum and 

petroleum products, down 5.4 percent to 9,972 carloads. 

North American rail volume for the week ending December 24, 2016, on 13 reporting U.S., 

Canadian and Mexican railroads totaled 335,522 carloads, up 19.2 percent compared with the 

same week last year, and 318,376 intermodal units, up 35.5 percent compared with last year. 

Total combined weekly rail traffic in North America was 653,898 carloads and intermodal units, 

up 26.7 percent. North American rail volume for the first 51 weeks of 2016 was 34,261,472 

carloads and intermodal units, down 4.7 percent compared with 2015. 

Canadian railroads reported 76,744 carloads for the week, up 25 percent, and 55,859 intermodal 

units, up 31.1 percent compared with the same week in 2015. For the first 51 weeks of 2016, 

Canadian railroads reported cumulative rail traffic volume of 6,730,770 carloads, containers and 

trailers, down 3.3 percent. 

Mexican railroads reported 14,861 carloads for the week, up 13.6 percent compared with the 

same week last year, and 9,801 intermodal units, up 21.8 percent. Cumulative volume on 

Mexican railroads for the first 51 weeks of 2016 was 1,369,349 carloads and intermodal 

containers and trailers, down 1.8 percent from the same point last year. 

https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-12-28-

railtraffic.pdf  

 

 

 

 

 

 

 

 

 

 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-12-28-railtraffic.aspx
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-12-28-railtraffic.pdf
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-12-28-railtraffic.pdf
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Monthly Rail Traffic Charts 

 
https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx  

 

Baker Hughes Summary Rig Count 12/30/16 

Area Last Count 
Coun

t 

Chang

e from 

Prior 

Count 

Date of 

Prior 

Count 

Chang

e from 

Last 

Year 

Date of 

Last 

Year's 

Count 

U.S. 
30 December 

2016 
658 +5 

23 

Decembe

r 2016 

-40 

30 

Decembe

r 2015 

Canada 
30 December 

2016 
157 -67 

23 

Decembe

r 2016 

+74 

30 

Decembe

r 2015 

Internation

al 
November 2016 925 +5 

October 

2016 
-184 

Novembe

r 2015 
 

https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx
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http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview   

 

ATLANTA FED GPDNow December 22, 2016 

The GDPNow model forecast for real GDP growth (seasonally adjusted annual rate) in the 

fourth quarter of 2016 is 2.5 percent on December 22, down from 2.6 percent on December 

16. The forecasts of fourth-quarter real personal consumption expenditures and real intellectual 

property products investment growth increased modestly after this morning's GDP and personal 

income outlays reports from the U.S. Bureau of Economic Analysis (BEA). These were offset by 

modest declines in the forecasted contributions to growth from residential, nonresidential 

equipment and inventory investment after the aforementioned BEA releases, this morning's 

advance manufacturing report from the U.S. Census Bureau, and yesterday's existing-home sales 

release from the National Association of Realtors. 

 
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1  
 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1
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December 30, 2016: Highlights 
The FRBNY Staff Nowcast stands at 1.8% for 2016:Q4 and 1.7% for 2017:Q1. 
This week’s only news was from wholesale inventories, which had a small negative impact on both 
the Q4 and Q1 nowcast. 

https://www.newyorkfed.org/research/policy/nowcast  

 

Full report 

https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1

216.pdf?la=en  

 

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment, PPI, CPI, Real Earnings and US import/exports 

 

St. Louis Fed Labor Market Conditions Index 

November 2016: 1.5 Index Points from 1.4 in October. 

 
https://research.stlouisfed.org/fred2/series/FRBLMCI   

 

Labor Department (Weekly Unemployment Claims) 

http://www.doleta.gov/ETA_News_Releases/  

 

US Census Bureau (Manufacturers’ Shipments, Inventories and Orders). 

http://www.census.gov/manufacturing/m3/ 

  

U.S. Energy Information Administration 

http://www.eia.gov/  

 

Institute for Supply Management 
THE LAST 12 MONTHS 

 

Month PMI®  Month PMI® 

Nov 2016 53.2  May 2016 51.3 

https://www.newyorkfed.org/research/policy/nowcast
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1216.pdf?la=en
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1216.pdf?la=en
http://www.bls.gov/news.release/
https://research.stlouisfed.org/fred2/series/FRBLMCI
http://www.doleta.gov/ETA_News_Releases/
http://www.census.gov/manufacturing/m3/
http://www.eia.gov/
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Oct 2016 51.9  Apr 2016 50.8 

Sep 2016 51.5  Mar 2016 51.8 

Aug 2016 49.4  Feb 2016 49.5 

Jul 2016 52.6  Jan 2016 48.2 

Jun 2016 53.2  Dec 2015 48.0 

Average for 12 months – 51.0  
High – 53.2  
Low – 48.0 

https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm 

U.S. Department of Commerce, Bureau of economic analysis  
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  
GDP, Personal Income and Outlays, Consumer Spending, Corporate Profits and Fixed 
Assets 

 

CBOT Non-Commercial Net Total – Futures Only  

http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html 

 

St. Louis Fed Agriculture Finance Monitor 3RD quarter 

According to the latest survey of agricultural bankers in the Eighth Federal Reserve District, a 

solid majority reported that farm income declined in the third quarter of 2016 relative to a year 

ago. Consistent with previous surveys, proportionately more bankers continue to report that 

falling farm income is pressuring farmers to trim their household expenditures and farming- and 

ranching-related capital outlays. Given the difficulties in the farm sector, it is perhaps surprising 

that our survey results showed that quality farmland values were unchanged and ranch or 

pastureland values were up slightly from a year earlier in the third quarter. Nonetheless, cash 

rents for both quality farmland and ranch or pastureland declined modestly in the third quarter. 

Our survey results also revealed that demand for loans in the third quarter was a bit stronger than 

what was expected three months earlier, while the availability of funds mostly met expectations. 

Loan repayment rates were slower in the third quarter, but consistent with bankers’ expectations 

from three months earlier. Our two special questions focused on those farmers who are 

experiencing loan repayment issues. According to our lender survey, the largest increase in 

repayment problems is for operating lines of credit. A majority of bankers believe that, in 

response, unpaid portions of operating lines of credit will require additional collateral to roll over 

this debt.  

https://research.stlouisfed.org/publications/ag-finance/2016-11-10/2016-third-quarter.pdf  

 
 

https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html
https://research.stlouisfed.org/publications/ag-finance/2016-11-10/2016-third-quarter.pdf
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The Fixed Income Group at R.J. O’Brien 
 

John Coleman 

312-373-5190 

800-367-3349 

© 312-515-3067 

johncoleman@bloomberg.net 

 

Rob Powell 

312-373-5197 

800-367-3349 

© 312-560-7112 

robpowell@bloomberg.net 

 

Jeff Bauman 

312-286-0491 

jeffbau@bloomberg.net 

 

Rich Goldblatt 

312-373-5450 

800-367-3650 

© 312-515-6019 

futurestic@bloomberg.net 

 

Rocco Chierici 

312-373-5439 

800-367-3650 

© 312-515-3069 

rocco1@bloomberg.net 

 

 

 

Brian Rachwalski 

312-373-5191 

800-367-3349 

© 312-515-3066 

brachwalski@bloomberg.net 

 

 

Dan Sobolewski 

312-373-5191 

800-367-3349 

© 312-505-6364 

dsobolewski@bloomberg.net 

 

 

Evan Vollman 

312-373-5452 

800-367-3650 

evollman@bloomberg.net 

 

 

Corrine Abele 

312-373-4847 

800-367-3349 

cabele@rjobrien.com 
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