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NI TRE <go> 

 
 

Fed Speak Calendar 

(All times are CST) 

No Fed Speak scheduled.  Fed is in the black-out period ahead of the Feb. 1, Fed meeting. 

 

THEY SAID IT 

 

“They should start framing this for the market,” said Michael Gapen, chief U.S. economist at 

Barclays Plc. Investors need to hear what the “balance of policy” will be between the balance 

sheet and the central bank’s main tool, the federal funds rate, he said. 

https://www.bloomberg.com/news/articles/2017-01-24/fed-debate-over-4-5-trillion-balance-

sheet-looms-in-2017  

If fiscal stimulus begins to overheat the economy, the Fed might tighten policy more sharply. St. 

Louis Fed President James Bullard said he’d prefer to use the balance sheet to do some of that 

lifting, echoing remarks by his Boston colleague Eric Rosengren. 

“If you think the economy is growing more rapidly then you want, you can either continue to 

raise short-term rates, or you can also do balance sheet in conjunction with that,” Rosengren said 

in a Jan. 9 interview. 

“I don’t think it’s something they’ll do in 2017,” said Mark Zandi, the New York-based chief 

economist at Moody’s Analytics Inc. “My guess is they view this as a 2018 project.” 

“That individual might want to undo what has been done in a fashion that could be disruptive to 

both the financial markets and the economy,” economist Raymond Stone, of Stone & McCarthy 

https://www.bloomberg.com/news/articles/2017-01-24/fed-debate-over-4-5-trillion-balance-sheet-looms-in-2017
https://www.bloomberg.com/news/articles/2017-01-24/fed-debate-over-4-5-trillion-balance-sheet-looms-in-2017
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Research Associates in Princeton, New Jersey, wrote in a Jan. 19 note to clients. That “argues for 

the FOMC to at least have a plan in place, which is understood by the markets as well as the 

public, before Yellen’s term ends.” 

Some officials will be keen to hold off while they push the fed funds rate further from zero, 

making more room to lower if a shock brings back recession. The rate is currently between 0.5 

percent and 0.75 percent. 

On the other side, some can argue that Fed bond purchases distorted markets, increased financial 

stability risks and were, in the first place, an emergency measure, and so should be unwound 

sooner rather than later.  

 

By Alexandra harris 

(Bloomberg) -- End of the Fed’s reinvestments and subsequent balance sheet unwind may 

cause a 10-15bp move higher in 10Y real/nominal rates, Citi strategists Jabaz Mathai and 

Steve Kang said in Jan. 20 note. 
 Barring outright sales from the SOMA portfolio, the trajectory of the Fed balance sheet is 

“more predictable than previous episodes of QE” 

 Likely that a more gradual path of policy rates will offset any selloff in duration once the 

Fed announces the end of reinvestments 

 It’s also “very likely” that balance sheet doesn’t shrink as much amid Fed’s 

LCR/financial stability concerns  

o Ex-Fed Gov. Jeremy Stein co-wrote a paper presented at Jackson Hole that argued 

for a larger balance sheet to improve the monetary policy transmission channel 

 Upside risk to outlook is if Fed signals possible outright selling of securities, as 

expectations of higher secondary-market supply will put bear steepening pressure on 

USTs 

 Also a risk that USTs rally if market prices in the possibility that banks will rotate HQLA 

to USTs/MBS from reserves, which could offset or even “overwhelm” upward pressure 

from the supply channel 

To contact the reporter on this story: 

Alexandra Harris in New York at aharris48@bloomberg.net  

 

U.S. President Donald Trump on Tuesday will push the chief executives of General Motors 

Co, Ford Motor Co and Fiat Chrysler Automobiles NV to increase production in the 

United States and boost American employment. 

"I want new plants to be built here for cars sold here!" Trump said in a tweet ahead of the 

breakfast meeting with automakers, saying he would discuss U.S. jobs with the chief 

executives. 

Trump has criticized automakers for building cars in Mexico and elsewhere and has 

threatened to impose 35 percent tariffs on imported vehicles. 
http://www.reuters.com/article/us-usa-trump-autos-idUSKBN1581CA  

The meeting is the latest sign of Trump's uncommon degree of intervention for a U.S. president 

into corporate affairs as he has repeatedly jawboned automakers and other manufacturers to "buy 

American and hire American." 

It will be the first time the CEOs of the big three automakers meet jointly with a U.S. president 

since a July 2011 session with then-president Barack Obama to tout a deal to nearly double fuel 

efficiency standards to 54.5 miles per gallon by 2025. Fiat Chrysler is the Italian-American 

parent of the former Michigan-based Chrysler. 

mailto:aharris48@bloomberg.net
http://www.reuters.com/article/us-usa-trump-autos-idUSKBN1581CA
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Trump, who was sworn in Friday, has already spoken to Canadian Prime Minister Justin 

Trudeau and Mexican President Enrique Pena Nieto about his objective to re-negotiate 

Nafta, which he’s routinely blamed for the loss of U.S. jobs and called “the worst trade deal 

in the history of this country.” 

https://www.bloomberg.com/politics/articles/2017-01-24/trump-s-nafta-revamp-may-hinge-on-

partners-willingness-to-talk  

If Trudeau and Pena Nieto “come in and express a willingness to do that, you could negotiate it 

within the current parameters, and update it through the existing structure,” Spicer said. “If they 

don’t, and he decides to pull out, then we would have to go back to the drawing table in the 

future.” 

Canada’s strategy, at this stage, seems to be to get out of the way. Canadian officials are holding 

out hope they’re not Trump’s target, and will do everything they can to make sure they don’t get 

sideswiped if the president goes after Mexico. 

On his first post-inauguration call with Trump on Saturday, Trudeau reminded the president that 

Canada is the top buyer of U.S. goods overall and the top buyer for 35 individual states. Trudeau 

has also assured Trump that Canada won’t be one of the 1,000 problems he’ll deal with daily. 

Canada nonetheless expects Trump to pursue large-scale Nafta changes, according to a person 

familiar with the talks so far. 

Pena Nieto is striking a bolder tone. On Monday, he laid out 10 goals for his government in 

upcoming negotiations with the Trump administration, including ensuring the free flow of 

remittances and seeking any return of Mexican migrants to be orderly. He said Nafta should 

remain free of all tariffs. 

The U.S. president typically has far-reaching latitude over trade policy, with powers 

strengthened in 2015 after passage of legislation granting the president fast-track trade-

negotiation authority, in conjunction with the proposed Trans-Pacific Partnership trade deal that 

Trump on Monday withdrew the U.S. from. That same authority can now be used by Trump to 

renegotiate Nafta and submit the new pact to Congress for an expedited, up-or-down vote 

without amendments. 

There’s no formal provision built into Nafta to open it up for re-negotiation, said Chad Bown, 

who advised former President Barack Obama on trade and is now a senior fellow at the Peterson 

Institute for International Economics in Washington. Trump would have the ability to trigger an 

article within Nafta that allows a party to withdraw six months after giving formal notice to 

Mexico and Canada, along with Congress -- though Trump hasn’t suggested he’ll go that route. 

 

“There are a lot more problem loans out there than people think,” said Ray Potter, founder 

of R3 Funding, a New York-based firm that arranges financing for landlords and investors. 

“We’re not going to see a huge crash, but there will be more losses than people are 

expecting.” 

https://www.bloomberg.com/news/articles/2017-01-24/a-90-billion-wave-of-debt-shows-cracks-

in-u-s-real-estate-boom 

A $90 billion wave of maturing commercial mortgages, leftover debt from the 2007 lending 

boom, is laying bare the weak links in the U.S. real estate market. 

It’s getting harder for landlords who rely on borrowed cash to find new loans to pay off the old 

ones, leading to forecasts for higher delinquencies. Lenders have gotten choosier about which 

buildings they’ll fund, concerned about overheated prices for properties from hotels to shopping 

malls, and record values for office buildings in cities such as New York. Rising interest rates and 

regulatory constraints for banks also are increasing the odds that borrowers will come up short 

https://www.bloomberg.com/politics/articles/2017-01-24/trump-s-nafta-revamp-may-hinge-on-partners-willingness-to-talk
https://www.bloomberg.com/politics/articles/2017-01-24/trump-s-nafta-revamp-may-hinge-on-partners-willingness-to-talk
http://www.bloomberg.com/politics/articles/2017-01-23/mexico-s-president-demands-north-america-remain-free-trade-zone
https://www.bloomberg.com/news/articles/2017-01-24/a-90-billion-wave-of-debt-shows-cracks-in-u-s-real-estate-boom
https://www.bloomberg.com/news/articles/2017-01-24/a-90-billion-wave-of-debt-shows-cracks-in-u-s-real-estate-boom
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when it’s time to refinance. 

Lenders are taking an increasingly dim view of retail properties -- especially malls -- as the 

growth of e-commerce eats into sales at brick-and-mortar stores. Malls tend to have higher loss 

rates than other property types after a default, increasing the stigma for lenders, according to Lea 

Overby, an analyst at Morningstar Credit Ratings LLC. 

When malls “start to go downhill, if nothing is done to turn the ship around, they plummet,” 

Overby said. “The fate of some of these malls is very, very uncertain.” 

 

SNP leader Nicola Sturgeon said in a statement Tuesday that Scotland's voice was "simply 

not being heard or listened to within the UK" and raised the issue of Scotland's U.K. 

membership. 

"Is Scotland content for our future to be dictated by an increasingly right-wing 

Westminster Government, or is it better that we take our future in to our own hands? 

"It is becoming ever clearer that this is a choice Scotland must take," she said. 

http://www.cnbc.com/2017/01/24/scottish-nationalists-vow-brexit-fight-and-new-independence-

vote.html  

The Scottish National Party (SNP) has indicated it will go toe-to-toe with the government of the 

United Kingdom over plans to exit the European Union and could even trigger a fresh bid for 

independence. 

A U.K. Supreme Court ruling Tuesday has ruled the parliament of the United Kingdom will get a 

say on government plans to leave the European Union. 

However, the same court rejected arguments that the UK's devolved assemblies in Northern 

Ireland, Scotland and Wales must give assent before the process to leave Europe can start. 

 

"The euro zone economy has started 2017 on a strong note. The January flash PMI is 

signaling respectable quarterly GDP growth of 0.4 percent with a broad-based expansion 

across both manufacturing and services," Chris Williamson, chief business economist at 

IHS Markit said in a statement. 
http://www.cnbc.com/2017/01/24/euro-zone-january-pmi-figures-down-slightly-to-543.html  

Business activity in euro zone eased slightly in January according to the latest purchasing 

managers index fell to 54.3 from 54.4 in December, IHS Markit said Tuesday. 

"Firms' expectations about the year ahead are running at the highest for at least four-and-a-half 

years, highlighting how political risk continues to be widely eschewed, with companies focusing 

instead on expanding their sales in the coming year," Williamson added. n France, the composite 

index went up to 53.8 from 53.1 in December, a 67-month high. 

"The latest PMI data suggested that the French private sector continued to grow at a solid rate in 

January," Alex Gill, economist at IHS Markit said in a statement. 

Services activity rose to 53.9 from 52.9 in December. Manufacturing PMI dropped slightly from 

53.5 to 53.4. Despite the modest fall, manufacturing firms noted a fifth successive rise in output. 

In Germany, the largest EU economy, growth in the private sector showed some signs of easing 

but manufacturing remained strong. 

"The first flash PMI of 2017 highlighted diverging performance in Germany's private sector 

economy. Whereas manufacturers signalled an accelerating upturn fuelled by stronger domestic 

and international demand, growth slowed in the dominant service sector. Consequently, business 

activity across Germany as a whole rose at the slowest pace in four months," Philip Leake, 

economist at HIS Markit said in a statement. 

http://www.cnbc.com/2017/01/24/scottish-nationalists-vow-brexit-fight-and-new-independence-vote.html
http://www.cnbc.com/2017/01/24/scottish-nationalists-vow-brexit-fight-and-new-independence-vote.html
http://www.cnbc.com/2017/01/24/euro-zone-january-pmi-figures-down-slightly-to-543.html
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The flash German PMI composite was 54.7 from 55.2 in December, reaching a four-month low. 

Services activity dropped from 54.3 last month to 53.2 but manufacturing PMI was slightly 

higher at 56.5. 

 

China has moved to outlaw the tools that allow internet users to get past the country's so-

called "Great Firewall" of censorship measures. 

Virtual private networks (VNPs) are pieces of software that disguise the location of an 

internet user. In this case, VPNs allow Chinese users to access websites that are restricted 

in the world's second-largest economy. 
http://www.cnbc.com/2017/01/24/china-cracks-down-on-vpn-that-help-people-getting-around-

its-great-firewall.html  

In rules laid out on Sunday by the Ministry of Industry and Information Technology in China, 

providers of VPN services will need to obtain government approval, a move that would make 

most of these programs illegal. 

The Chinese government said the nationwide internet "clean-up" would run until March 31, 2018 

and was aimed at strengthening "information security management". 

 

China said on Tuesday it had "irrefutable" sovereignty over disputed islands in the South China 

Sea after the White House vowed to defend "international territories" in the strategic waterway. 

http://www.reuters.com/article/us-usa-china-southchinasea-idUSKBN1572M4  

White House spokesman Sean Spicer in his comments on Monday signaled a sharp departure 

from years of cautious U.S. handling of China's assertive pursuit of territorial claims in Asia. 

"The U.S. is going to make sure that we protect our interests there," Spicer said when asked if 

Trump agreed with comments by his secretary of state nominee, Rex Tillerson. On Jan. 11, 

Tillerson said China should not be allowed access to islands it has built in the contested South 

China Sea. 

"It's a question of if those islands are in fact in international waters and not part of China 

proper, then yeah, we're going to make sure that we defend international territories from 

being taken over by one country," Spicer said. 

 

Cargoes of the two varieties produced in the Gulf of Mexico, which are heavier and more 

sulfurous than supply from U.S. shale fields, are poised to flow into Asia as they turn 

cheaper relative to similar-quality crudes from nations such as Saudi Arabia and Oman. 
https://www.bloomberg.com/news/articles/2017-01-23/opec-helps-cheap-u-s-oil-find-its-way-to-

group-s-top-customers  

The deal between producers worldwide to cut output and ease a glut is boosting the cost of 

Middle East supplies, priced against the Dubai benchmark, because most of the reductions are 

coming from the region. Meanwhile, U.S. marker West Texas Intermediate is turning relatively 

weaker as a rebound in global crude prices from the worst crash in a generation is spurring more 

American rigs into action. Shale oil that was already cheap enough to sail to Asia is now being 

joined by cargoes from more traditional fields. 

Oil explorers last week put the most rigs back to work in U.S. oil fields in almost four years, 

according to data from Baker Hughes Inc. Oil output in the nation rose to the highest level since 

April in the week ended Jan. 6, while crude stockpiles surged by the most since November 

during the same week. 

WTI’s cost fell below Dubai in December for the first time in at least three months. The U.S. 

http://www.cnbc.com/2017/01/24/china-cracks-down-on-vpn-that-help-people-getting-around-its-great-firewall.html
http://www.cnbc.com/2017/01/24/china-cracks-down-on-vpn-that-help-people-getting-around-its-great-firewall.html
http://www.reuters.com/article/us-usa-china-southchinasea-idUSKBN1572M4
https://www.bloomberg.com/news/articles/2017-01-23/opec-helps-cheap-u-s-oil-find-its-way-to-group-s-top-customers
https://www.bloomberg.com/news/articles/2017-01-23/opec-helps-cheap-u-s-oil-find-its-way-to-group-s-top-customers
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benchmark was at a discount of $1.08 a barrel to Dubai on Tuesday. Mars and Southern Green 

Canyon are even cheaper than WTI because they are more difficult to refine. 

 

1-Month Libor Set 0.77333 +.00222 (99.22667)     

3-Month Libor Set 1.03178 -.00611 (98.96822)    

6-Month Libor Set 1.34572 -.00667 (98.65428) 

1-Year Libor Set  1.70733 -.01389 (98.29267) 

 

Federal Reserve Target Fed Fund Rate Projections (Median) 

Year Ending   2016    2017    2018  Longer 

Rate    0.60  1.40  2.10  3.00 
 

Federal Reserve Projections 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20161214.pdf 

 

Implied Probability of Fed Rate Movement (Futures) 

 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20161214.pdf
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EQUITIES  

The S&P is +1 and the NASDAQ is +1. 

Particulars for companies to make money (low interest rates, positive growth 

and some wage inflation) remain in place.  I am dollar cost averaging into Large 

Cap funds.  

Currently I am 50% Equities, 30% Bonds and 20% Money Markets.  

Earnings: 

 www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 

 

UK/EUROPE 

In the UK the FTSE is +0.22%.     
In the UK, yields are mixed with the yield curve steeper.  

BOE Rate +0.23%. 

Next meeting 02/02/17 

 

On the European Continent 

The CAC Index is +0.09%.  

The DAX Index is +0.22%. 
On the Continent, yields are higher with the yield curve steeper.  

ECB Main Refinancing Operations Rate +0.00% 

Deposit Facility Rate -.40% 

Next meeting 03/09/17 

 

ASIA 

Japan:  

The TOPIX closed -0.55%.  

The NIKKEI closed -0.55%. 

In Japan yields are lower with the yield curve flatter. 

BOJ Policy Rate -0.10% 

BOJ Basic Loan rate 0.30%   

Next meeting 01/31/17 

 

China: 

The Hang Seng closed +0.22%.  

The Shanghai Composite Index closed +0.18%. 

PBOC  

Deposit Rate: 1.50% 

Lending Rate: 4.35% 

Reserve Requirement Ratio: 17.00% 

http://www.moneycentral.msn.com/investor/market/earncalendar
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THE TREND  

 

EDH7:  98-93.0 is the pivot. Below the pivot you should be short, above long.  

Support is at 98-93.0* and 98-89.5**. 

Resistance is at 98-96.0*.  
*Pivot Point is a simple 20-day moving average.  

** 2-STD Deviations from the pivot point.  

Current trend has you short from 98.925 (01/06/16) 

 
YTD -2.5 futures ticks ($25 per tick) or -$62.50 per 1 contract traded. 
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10yr/TYH7:  124-12.5 is the pivot point. Above you should be long, below short. 

Support is at 124-12.5, 123.10.5** 

Resistance is at 125-14.0** 
*Pivot Point is a simple 20-day moving average. 

** 2-STD Deviations from the pivot point 

 

Trend that had you short from 124-04.0 (1/23/17) has rolled over, resulting in 

a 5 tick loss. Current trend has you long from 124-09 (1/23/17). 

 
 

   
YTD (2017) -5 futures ticks ($31.25 per tick) or -$156.25 per 1 contract 

traded. 

YTD (2016) +377.5 futures ticks ($31.25 per tick) or +$11,796.88 per 1 

contract traded.  
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The Option Lab 
Long the TYH7 122.5/123/124 broken put fly. 
Long TYH7p 124.0 (this option roughly equates to a yield of 2.46% with a delta of .37) 

Short TYH7p 123.0 (2x) (this option roughly equates to a yield of 2.58% with a delta of .22) 

Long TYH7p 122.5 (this option roughly equates to a yield of 2.64% with a delta of .17) 

Paid 14/64ths ($218.75) per contract. 

TYH7 has 45 days remaining and expire on Feb. 24. 

 
Max payout at a settlement price of 123.00 will net $781.25 per contract (excluding fees).  

Max loss is equivalent to initial premium paid $218.75 (excluding fees). 

 

Strategy settled at 11/64ths (-$46.88). 

 

Option Book 2017 YTD realized:  +$0 per 1 contract. 

Option Book 2016 YTD realized:  +$43.75 per 1 contract. 
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US-SWAPS 

IRSB <GO> 
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Handy Links 
Association of American Railroads Rail Traffic Report. 

For the first two weeks of 2017, U.S. railroads reported cumulative volume of 474,369 carloads, 

down 1.6 percent from the same point last year; and 483,277 intermodal units, down 7.5 percent 

from last year. Total combined U.S. traffic for the first two weeks of 2017 was 957,646 carloads 

and intermodal units, a decrease of 4.7 percent compared to last year. 

North American rail volume for the week ending January 14, 2017, on 13 reporting U.S., 

Canadian and Mexican railroads totaled 343,773 carloads, up 4.8 percent compared with the 

same week last year, and 334,207 intermodal units, up 0.5 percent compared with last year. Total 

combined weekly rail traffic in North America was 677,980 carloads and intermodal units, up 

2.6 percent. North American rail volume for the first two weeks of 2017 was 1,259,917 carloads 

and intermodal units, down 3.9 percent compared with 2016. 

Canadian railroads reported 75,862 carloads for the week, up 10.5 percent, and 60,227 

intermodal units, up 3.6 percent compared with the same week in 2016. For the first two weeks 

of 2017, Canadian railroads reported cumulative rail traffic volume of 257,169 carloads, 

containers and trailers, up 1.3 percent. 

Mexican railroads reported 14,688 carloads for the week, down 13.5 percent compared with the 

same week last year, and 10,974 intermodal units, up 2.6 percent. Cumulative volume on 

Mexican railroads for the first two weeks of 2017 was 45,102 carloads and intermodal containers 

and trailers, down 14.6 percent from the same point last year. 

https://www.aar.org/newsandevents/Press-Releases/Pages/2017-01-18-railtraffic.aspx  

 

Weekly Rail Traffic Report and Charts 

For this week, total U.S. weekly rail traffic was 516,229 carloads and intermodal units, up 2 

percent compared with the same week last year. 

Total carloads for the week ending January 14 were 253,223 carloads, up 4.4 percent compared 

with the same week in 2016, while U.S. weekly intermodal volume was 263,006 containers and 

trailers, down 0.3 percent compared to 2016. 

Five of the 10 carload commodity groups posted an increase compared with the same week in 

2016. They included metallic ores and metals, up 17.6 percent to 21,979 carloads; miscellaneous 

carloads, up 17.3 percent to 9,895 carloads; and coal, up 13.3 percent to 85,133 carloads. 

Commodity groups that posted decreases compared with the same week in 2016 included 

petroleum and petroleum products, down 14.7 percent to 10,960 carloads; forest products, down 

5.8 percent to 9,492 carloads; and chemicals, down 5.8 percent to 29,864 carloads. 

https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2017-01-18-

railtraffic.pdf  

 

 

 

 

 

 

 

 

 

 

https://www.aar.org/newsandevents/Press-Releases/Pages/2017-01-18-railtraffic.aspx
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2017-01-18-railtraffic.pdf
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2017-01-18-railtraffic.pdf
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Monthly Rail Traffic Charts 

 
https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx  

 

Baker Hughes Summary Rig Count 1/13/2017 

Area Last Count 
Coun

t 

Chang

e from 

Prior 

Count 

Date of 

Prior 

Count 

Chang

e from 

Last 

Year 

Date of 

Last 

Year's 

Count 

U.S. 
20 January 

2017 
694 +35 

13 

January 

2017 

+57 

22 

January 

2016 

Canada 
20 January 

2017 
342 +27 

13 

January 

2017 

+92 

22 

January 

2016 

Internation

al 

December 

2016 
929 +4 

Novembe

r 2016 
-166 

Decembe

r 2015 
 

 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview   

 

https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx
http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview


This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is 

not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading 

futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2016. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

ATLANTA FED GPDNow January 19, 2017 

The GDPNow model forecast for real GDP growth (seasonally adjusted annual rate) in the fourth 

quarter of 2016 is 2.8 percent on January 19, unchanged from January 13. The forecast of 

fourth-quarter real residential investment growth declined from 9.4 percent to 8.8 percent after 

this morning's new residential construction release from the U.S. Census Bureau. 

 
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1 

 

NY Fed Nowcast January 20, 2017: Highlights 

The FRBNY Staff Nowcast stands at 2.1% for 2016:Q4 and at 2.7% for 2017:Q1. 

This week’s news had positive impact, moving the 2016:Q4 nowcast up by 0.2 percentage 

point and the 2017:Q1 nowcast up by 0.6 percentage point. 

The largest positive surprise came from industrial production and capacity utilization data. 

https://www.newyorkfed.org/research/policy/nowcast  

 

Full report 

https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2017_2

017.pdf?la=en  

 

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment, PPI, CPI, Real Earnings and US import/exports 

 

US Census Bureau (Manufacturers’ Shipments, Inventories and Orders). 

http://www.census.gov/manufacturing/m3/ 

  

Labor Department (Weekly Unemployment Claims). 

http://www.doleta.gov/ETA_News_Releases/  

 

 

 

https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1
https://www.newyorkfed.org/research/policy/nowcast
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2017_2017.pdf?la=en
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2017_2017.pdf?la=en
http://www.bls.gov/news.release/
http://www.census.gov/manufacturing/m3/
http://www.doleta.gov/ETA_News_Releases/
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St. Louis Fed Labor Market Conditions Index 

December 2016: -0.3 Index Points from 2.1 in November. 

 
https://research.stlouisfed.org/fred2/series/FRBLMCI   

 

U.S. Energy Information Administration 

http://www.eia.gov/  

 

Institute for Supply Management 
THE LAST 12 MONTHS 

Month PMI® 
 
Month PMI® 

Dec 2016 54.7 
 
Jun 2016 53.2 

Nov 2016 53.2 
 
May 2016 51.3 

Oct 2016 51.9 
 
Apr 2016 50.8 

Sep 2016 51.5 
 
Mar 2016 51.8 

Aug 2016 49.4 
 
Feb 2016 49.5 

Jul 2016 52.6 
 
Jan 2016 48.2 

Average for 12 months – 51.5 
High – 54.7 
Low – 48.2 

https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm 

https://research.stlouisfed.org/fred2/series/FRBLMCI
http://www.eia.gov/
https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm
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U.S. Department of Commerce, Bureau of economic analysis  
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  
GDP, Personal Income and Outlays, Consumer Spending, Corporate Profits and Fixed 
Assets 

 

CBOT Non-Commercial Net Total – Futures Only  

http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html 

 

St. Louis Fed Agriculture Finance Monitor 3RD quarter 

According to the latest survey of agricultural bankers in the Eighth Federal Reserve District, a 

solid majority reported that farm income declined in the third quarter of 2016 relative to a year 

ago. Consistent with previous surveys, proportionately more bankers continue to report that 

falling farm income is pressuring farmers to trim their household expenditures as well as farming 

and-ranching related capital outlays. Given the difficulties in the farm sector, it is perhaps 

surprising that our survey results showed that quality farmland values were unchanged and ranch 

or pastureland values were up slightly from a year earlier in the third quarter. Nonetheless, cash 

rents for both quality farmland and ranch or pastureland declined modestly in the third quarter. 

Our survey results also revealed that demand for loans in the third quarter was a bit stronger than 

what was expected three months earlier, while the availability of funds mostly met expectations. 

Loan repayment rates were slower in the third quarter, but consistent with bankers’ expectations 

from three months earlier. Our two special questions focused on those farmers who are 

experiencing loan repayment issues. According to our lender survey, the largest increase in 

repayment problems is for operating lines of credit. A majority of bankers believe that, in 

response, unpaid portions of operating lines of credit will require additional collateral to roll over 

this debt.  

https://research.stlouisfed.org/publications/ag-finance/2016-11-10/2016-third-quarter.pdf  

 

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html
https://research.stlouisfed.org/publications/ag-finance/2016-11-10/2016-third-quarter.pdf
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The Fixed Income Group at R.J. O’Brien 
 

John Coleman 

312-373-5190 

800-367-3349 

© 312-515-3067 

johncoleman@bloomberg.net 

 

Rob Powell 

312-373-5197 

800-367-3349 

© 312-560-7112 

robpowell@bloomberg.net 

 

Jeff Bauman 

312-286-0491 

jeffbau@bloomberg.net 

 

Rich Goldblatt 

312-373-5450 

800-367-3650 

© 312-515-6019 

futurestic@bloomberg.net 

 

Rocco Chierici 

312-373-5439 

800-367-3650 

© 312-515-3069 

rocco1@bloomberg.net 

 

 

 

Brian Rachwalski 

312-373-5191 

800-367-3349 

© 312-515-3066 

brachwalski@bloomberg.net 

 

 

Dan Sobolewski 

312-373-5191 

800-367-3349 

© 312-505-6364 

dsobolewski@bloomberg.net 

 

 

Evan Vollman 

312-373-5452 

800-367-3650 

evollman@bloomberg.net 

 

 

Corrine Abele 

312-373-4847 

800-367-3349 

cabele@rjobrien.com 
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