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THEY SAID IT 

 

A Trulia analysis of U.S. listings shows that 3.9 percent of homes that moved from for-sale 

to pending moved back to for-sale again, nearly double the rate in 2015. Such “failed sales” 

increased in 96 of the 100 biggest U.S. metros, with big swings in areas large and small, rich 

and poor. That includes Los Angeles and Charleston, S.C., as well as San Jose and Akron, 

Ohio. 

https://www.bloomberg.com/news/articles/2017-01-11/suddenly-home-sale-agreements-are-

falling-apart-across-the-u-s  

In Ventura County, Calif., where the median home value is $548,000, 11.6 percent of 

prospective sales failed to close in 2016. That’s the highest in the U.S., up from 3.1 percent in 

2015. Tucson, where the median home price is $176,000, had the second-highest rate of failed 

sales, at 10.8 percent, up from 3.5 percent the year before. 

 
 

“Companies in China, especially the private sector, are having a hard time getting 

financing,” said Wang Xuebin, executive director at the investment banking arm of 

JPMorgan First Capital Securities Co. “The jump in ABS issuance was also driven by the 

fact that corporate bond sales became harder in the second half 2016.” 

https://www.bloomberg.com/news/articles/2017-01-10/china-inc-turns-to-structured-debt-for-

cash-as-funding-squeezed  

Cash-strapped Chinese companies are ramping up sales of asset-backed securities to raise funds 

as they face record delays in collecting payments from customers. 

Structured note sales backed by assets such as receivables jumped 130 percent to 455.2 billion 

yuan ($65.7 billion) last year, based on official data released Monday. They accounted for 54 

percent of all asset-backed securities issued in China, up from 33 percent in 2015. By 

comparison, notes backed mainly by bank loans, which used to constitute the bulk of ABS 

issuance, fell 4.6 percent in 2016, the data show. 

https://www.bloomberg.com/news/articles/2017-01-11/suddenly-home-sale-agreements-are-falling-apart-across-the-u-s
https://www.bloomberg.com/news/articles/2017-01-11/suddenly-home-sale-agreements-are-falling-apart-across-the-u-s
https://www.bloomberg.com/news/articles/2017-01-10/china-inc-turns-to-structured-debt-for-cash-as-funding-squeezed
https://www.bloomberg.com/news/articles/2017-01-10/china-inc-turns-to-structured-debt-for-cash-as-funding-squeezed
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Everything you need to know about Brexit but were afraid to ask. 

https://www.bloomberg.com/news/articles/2017-01-11/brexit-a-guide-to-the-year-s-biggest-

divorce  

 
"The truth is that we must collectively recognise that the euro is incomplete and cannot last 

without major reforms," Macron said in a speech at the Humboldt University in Berlin. 

http://www.cnbc.com/2017/01/11/euro-may-not-exist-in-10-years-france-macron-says.html  

The euro may not exist in 10 years' time if Paris and Berlin fail to bolster the single currency 

union, French presidential candidate Emmanuel Macron said on Tuesday, adding the current 

system benefited Germany at the expense of weaker member states. 

Macron was economy minister under Socialist President Francois Hollande until he resigned last 

year to create his own political movement and stand as an independent candidate in this year's 

presidential election. 

 

RT, a media organization that the U.S. intelligence community calls "the Kremlin's 

principal international propaganda outlet," published an article on Jan. 2 under the 

unlikely headline: “Robin Hood’s Sherwood Forest hideout under threat from frackers.” 

The article, which carries no byline and cites the work of environmental activists, laments 

plans of a unit of Ineos Group, a Switzerland-based chemical company, to conduct seismic 

testing for natural gas near Major Oak, the millennium-old tree that served in legend as 

headquarters to Robin Hood and his merry fellows. (Ineos Shale and Friends of the Earth 

have been involved in a public dispute over the environmental group's depiction of 

fracking, with the U.K.'s Advertising Standards Board weighing in.) 

https://www.bloomberg.com/news/articles/2017-01-10/putin-s-other-american-propaganda-

effort-anti-fracking-news  

This wasn't the only foray by RT, formerly known as Russia Today, into anti-fracking coverage. 

The media organization has regularly published articles and aired segments that appear to oppose 

fracking, the fossil-fuel extraction technique that has made the U.S. an energy superpower again. 

One "exclusive" interview about the extraction technique features the opening question: "There 

are a lot of studies that say fracking is dangerous, so why do you think some countries and 

companies think it’s worth the risk?"  

RT's practice is so marked that U.S. intelligence officials used it last week as an example of how 

Russia promotes its national interests abroad. The Office of the Director of National Intelligence 

(ODNI) states in the public version of its report on Russian interference in the U.S. presidential 

election (PDF): 

 

The price of bitcoin fell by around 5 percent after Chinese authorities announced plans to 

inspect bitcoin enterprises. 

http://www.cnbc.com/2017/01/11/bitcoin-falls-5-as-china-plans-to-investigate-firms.html  

The People's Bank of China published an announcement this morning that it will carry out site 

inspections on January 17 to check whether enterprises dealing in bitcoin have the correct 

licenses, have implemented anti-money laundering systems and whether there is market 

manipulation. 

 

 

 

https://www.bloomberg.com/news/articles/2017-01-11/brexit-a-guide-to-the-year-s-biggest-divorce
https://www.bloomberg.com/news/articles/2017-01-11/brexit-a-guide-to-the-year-s-biggest-divorce
http://www.cnbc.com/2017/01/11/euro-may-not-exist-in-10-years-france-macron-says.html
https://www.bloomberg.com/news/articles/2017-01-10/putin-s-other-american-propaganda-effort-anti-fracking-news
https://www.bloomberg.com/news/articles/2017-01-10/putin-s-other-american-propaganda-effort-anti-fracking-news
https://www.dni.gov/files/documents/ICA_2017_01.pdf
http://www.cnbc.com/2017/01/11/bitcoin-falls-5-as-china-plans-to-investigate-firms.html
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1-Month Libor Set 0.76722 +.00222 (99.23278)     

3-Month Libor Set 1.02178 +.00389 (98.97822)    

6-Month Libor Set 1.33461 +.00083 (98.66539) 

1-Year Libor Set  1.70279 +.00111 (98.29721) 

 

Federal Reserve Target Fed Fund Rate Projections (Median) 

Year Ending   2016    2017    2018  Longer 

Rate    0.60  1.40  2.10  3.00 
 

Federal Reserve Projections 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20161214.pdf 

 

Implied Probability of Fed Rate Movement (Futures) 

 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20161214.pdf
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EQUITIES  

The S&P is +1 and the NASDAQ is +6. 

Particulars for companies to make money (low interest rates, positive growth 

and some wage inflation) remain in place.  I am dollar cost averaging into a Large 

Cap fund.  

Currently I am 50% Equities, 30% Bonds and 20% Money Markets.  

Earnings: 

 www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 

 

UK/EUROPE 

In the UK the FTSE is +0.11%.     
In the UK, yields are lower with the yield curve slightly flatter.  

BOE Rate +0.23%. 

Next meeting 02/02/17 

 

On the European Continent 

The CAC Index is +0.10%.  

The DAX Index is +0.30%. 
On the Continent, yields are lower with the yield curve flatter.  

ECB Main Refinancing Operations Rate +0.00% 

Deposit Facility Rate -.40% 

Next meeting 01/19/17 

 

ASIA 

Japan:  

The TOPIX closed +0.52%.  

The NIKKEI closed +0.33%. 

In Japan yields are mixed with the yield curve slightly steeper. 

BOJ Policy Rate -0.10% 

BOJ Basic Loan rate 0.30%   

Next meeting 01/31/17 

 

China: 

The Hang Seng closed +0.84%.  

The Shanghai Composite Index closed -0.79%. 

PBOC  

Deposit Rate: 1.50% 

Lending Rate: 4.35% 

Reserve Requirement Ratio: 17.00% 

http://www.moneycentral.msn.com/investor/market/earncalendar
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THE TREND  

 

EDH7:  98-93.5 is the pivot. Below the pivot you should be short, above long.  

Support is at 98-93.5* and 98-91.5**. 

Resistance is at 98-95.5*.  
*Pivot Point is a simple 20-day moving average.  

** 2-STD Deviations from the pivot point.  

Current trend would have you short from 98.925 (01/06/16) 

 
YTD -2.5 futures ticks ($25 per tick) or -$62.50 per 1 contract traded. 
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10yr/TYH7:  123-26.0 is the pivot point. Above you should be long, below short. 

Support is at 123-26.0, 122-16.5** 

Resistance is at 125-03.5** 
*Pivot Point is a simple 20-day moving average. 

** 2-STD Deviations from the pivot point 

 

Current trend has you long from 123-26 (01/03/17). 

 
 

   
YTD (2017) -12 futures ticks ($31.25 per tick) or -$375.00 per 1 contract 

traded. 

YTD (2016) +377.5 futures ticks ($31.25 per tick) or +$11,796.88 per 1 

contract traded.  



This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is 

not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading 

futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2016. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

US-SWAPS 

IRSB <GO> 
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The Option Lab 
 

Long the TYH7 122.5/123/124 broken put fly. 
Long TYH7p 124.0 (this option roughly equates to a yield of 2.46% with a delta of .37) 

Short TYH7p 123.0 (2x) (this option roughly equates to a yield of 2.58% with a delta of .22) 

Long TYH7p 122.5 (this option roughly equates to a yield of 2.64% with a delta of .17) 

Paid 14/64ths ($218.75) per contract. 

TYH7 has 45 days remaining and expire on Feb. 24. 

 
Max payout at a settlement price of 123.00 will net $781.25 per contract (excluding fees).  

Max loss is equivalent to initial premium paid $218.75 (excluding fees). 

 

Strategy settled at 12/64ths (-$31.25). 

 

Option Book 2017 YTD realized:  +$0 per 1 contract. 

Option Book 2016 YTD realized:  +$43.75 per 1 contract. 
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Handy Links 
Association of American Railroads Rail Traffic Report. 

"Last year was challenging for freight railroads," said AAR Senior Vice President of Policy and 

Economics John T. Gray.  "Rail carloads were down for the second consecutive year, due mainly 

to a weak manufacturing economy and turmoil in energy markets, while intermodal failed to set 

its fourth straight annual record.  That said, there are signs that the economy may be gradually 

returning to a period of growth." 

Total U.S. carload traffic for 2016 was 13,096,860 carloads, down 8.2 percent or 1,169,152 

carloads, while intermodal containers and trailers were 13,490,491 units, down 1.6 percent or 

220,171 containers and trailers when compared to 2015. In 2016, total rail traffic volume in the 

United States was 26,587,351 carloads and intermodal units, down 5 percent or 1,389,323 

carloads and intermodal units from the same point last year. 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-01-04-railtraffic.aspx  

 

Weekly Rail Traffic Report and Charts 

Carload traffic in December totaled 973,642 carloads, up 2.8 percent or 26,147 carloads from 

December 2015. U.S. railroads also originated 1,011,870 containers and trailers in December 

2016, up 11.2 percent or 102,215 units from the same month last year. For December 2016, 

combined U.S. carload and intermodal originations were 1,985,512, up 6.9 percent or 128,362 

carloads and intermodal units from December 2015. 

In December 2016, 13 of the 20 carload commodity categories tracked by the AAR each month 

saw carload gains compared with December 2015. These included: coal, up 4.2 percent or 13,360 

carloads; grain, up 10.5 percent or 8,663 carloads; and chemicals, up 3.9 percent or 4,599 

carloads. Commodities that saw declines in December 2016 from December 2015 included: 

petroleum and petroleum products, down 17.4 percent or 8,568 carloads; crushed stone, gravel 

and sand, down 4.1 percent or 2,889 carloads; and miscellaneous carloads, down 5.9 percent or 

1,265 carloads. 

Excluding coal, carloads were up 2 percent or 12,787 carloads in December 2016 from 

December 2015. 

https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-01-04-

railtraffic.pdf  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-01-04-railtraffic.aspx
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-01-04-railtraffic.pdf
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-01-04-railtraffic.pdf
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Monthly Rail Traffic Charts 

 
https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx  
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Baker Hughes Summary Rig Count 1/6/2017 

 

Area Last Count 
Coun

t 

Chang

e from 

Prior 

Count 

Date of 

Prior 

Count 

Chang

e from 

Last 

Year 

Date of 

Last 

Year's 

Count 

U.S. 
6 January 

2017 
665 +7 

30 

Decembe

r 2016 

+1 

8 

January 

2016 

Canada 
6 January 

2017 
205 +48 

30 

Decembe

r 2016 

+39 

8 

January 

2016 

Internation

al 

November 

2016 
925 +5 

October 

2016 
-184 

Novembe

r 2015 
 

 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview   

 

ATLANTA FED GPDNow January 10, 2017 

The GDPNow model forecast for real GDP growth (seasonally adjusted annual rate) in the 

fourth quarter of 2016 is 2.9 percent on January 10, unchanged from January 6. The 

forecast of the contribution of real inventory investment to fourth-quarter growth ticked up from 

0.74 percentage points to 0.77 percentage points after this morning's wholesale trade report from 

the U.S. Census Bureau. 

 
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1  
 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1
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January 6, 2017: Highlights 

The FRBNY Staff Nowcast stands at 1.9% for both 2016:Q4 and 2017:Q1. 

The 2016:Q4 nowcast moved up 0.1 percentage point; this increase was largely due to parameter 

revisions. 

The 2017:Q1 nowcast moved up 0.2 percentage point; this increase was mainly due to parameter 

revisions and positive surprises from ISM survey data. 

https://www.newyorkfed.org/research/policy/nowcast  

 

Full report 

https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2017_0

117.pdf?la=en  

 

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment, PPI, CPI, Real Earnings and US import/exports 

 

St. Louis Fed Labor Market Conditions Index 

November 2016: 1.5 Index Points from 1.4 in October. 

 
https://research.stlouisfed.org/fred2/series/FRBLMCI   

 

Labor Department (Weekly Unemployment Claims) 

http://www.doleta.gov/ETA_News_Releases/  

 

US Census Bureau (Manufacturers’ Shipments, Inventories and Orders). 

http://www.census.gov/manufacturing/m3/ 

  

U.S. Energy Information Administration 

http://www.eia.gov/  

 

 

 

https://www.newyorkfed.org/research/policy/nowcast
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2017_0117.pdf?la=en
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2017_0117.pdf?la=en
http://www.bls.gov/news.release/
https://research.stlouisfed.org/fred2/series/FRBLMCI
http://www.doleta.gov/ETA_News_Releases/
http://www.census.gov/manufacturing/m3/
http://www.eia.gov/
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Institute for Supply Management 
THE LAST 12 MONTHS 

Month PMI® 
 
Month PMI® 

Dec 2016 54.7 
 
Jun 2016 53.2 

Nov 2016 53.2 
 
May 2016 51.3 

Oct 2016 51.9 
 
Apr 2016 50.8 

Sep 2016 51.5 
 
Mar 2016 51.8 

Aug 2016 49.4 
 
Feb 2016 49.5 

Jul 2016 52.6 
 
Jan 2016 48.2 

Average for 12 months – 51.5 
High – 54.7 
Low – 48.2 

 

https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm 

U.S. Department of Commerce, Bureau of economic analysis  
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  
GDP, Personal Income and Outlays, Consumer Spending, Corporate Profits and Fixed 
Assets 

 

CBOT Non-Commercial Net Total – Futures Only  

http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html 

 

St. Louis Fed Agriculture Finance Monitor 3RD quarter 

According to the latest survey of agricultural bankers in the Eighth Federal Reserve District, a 

solid majority reported that farm income declined in the third quarter of 2016 relative to a year 

ago. Consistent with previous surveys, proportionately more bankers continue to report that 

falling farm income is pressuring farmers to trim their household expenditures and farming- and 

ranching-related capital outlays. Given the difficulties in the farm sector, it is perhaps surprising 

that our survey results showed that quality farmland values were unchanged and ranch or 

pastureland values were up slightly from a year earlier in the third quarter. Nonetheless, cash 

rents for both quality farmland and ranch or pastureland declined modestly in the third quarter. 

Our survey results also revealed that demand for loans in the third quarter was a bit stronger than 

what was expected three months earlier, while the availability of funds mostly met expectations. 

Loan repayment rates were slower in the third quarter, but consistent with bankers’ expectations 

from three months earlier. Our two special questions focused on those farmers who are 

experiencing loan repayment issues. According to our lender survey, the largest increase in 

repayment problems is for operating lines of credit. A majority of bankers believe that, in 

response, unpaid portions of operating lines of credit will require additional collateral to roll over 

this debt.  

https://research.stlouisfed.org/publications/ag-finance/2016-11-10/2016-third-quarter.pdf  

 

https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html
https://research.stlouisfed.org/publications/ag-finance/2016-11-10/2016-third-quarter.pdf
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not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading 

futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
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