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www.fixedincomegroup.com/resources/market 
 

Tuesday November 29, 2016 

 

 GDP Annualized q/q  (EXP 3.0% v. 2.9%) 0830 HRS EST 

 Personal Consumption (EXP 2.3% v. 2.1%) 0830 HRS EST 

 S&P Corelogic CS 20-City y/y (EXP 5.20% v. 5.13%) 0900 HRS EST 

 NY Fed President Dudley (voter) speaks on the Puerto Rican Economy at 0815 HRS 

EST 

 Consumer Confidence Index (EXP 101.5 v. 98.6) 1000 HRS EST 

 4-week bill auction ($65b) 

 Fed Governor Powell (voter) speaks at a  luncheon sponsored by the Economic Club 

of Indiana 1240 HRS EST 

 

THEY SAID IT 

 

“Draghi has hit the nail on the head: We have a moderate recovery, it’s been pretty steady 

despite market turbulence,” said Alexander Koch, an economist at Raiffeisen Schweiz in 

Zurich. “But especially in the periphery, save for in Spain, it has not been strong enough to 

turn around the labor market.” 
https://www.bloomberg.com/news/articles/2016-11-29/euro-area-confidence-rises-as-ecb-

reviews-asset-purchase-program  

An index of executive and consumer sentiment increased to 106.5 in November from a revised 

106.4 in October, the European Commission in Brussels said on Tuesday. That compares with a 

forecast of 106.8 in a Bloomberg survey. 

The data comes just as the long-anemic inflation rate in the euro area is showing signs of picking 

up and growth forecasts are signaling continued growth. Still, ECB President Mario Draghi has 

cautioned that although there are “encouraging trends” it is premature to be “sanguine” about the 

outlook, which remains dependent on monetary support.  

 

The Missile 

 

 

 

                                                  

http://www.fixedincomegroup.com/resources/market
https://www.bloomberg.com/news/articles/2016-11-29/euro-area-confidence-rises-as-ecb-reviews-asset-purchase-program
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The Dec. 4 Italian referendum on constitutional reform is not looking good for Prime 

Minister Matteo Renzi, if the polls are to be believed. He's promised to resign if he loses, 

and on Saturday said that a technocratic government would most likely take his place. 

This is, on the face of it, good news for Italian bonds, which did well the last time Italy was 

ruled by the so-called experts. In 2011, the European Central Bank's marked reluctance to 

support Italian government bonds drove 10-year yields above 7 percent -- this turned out to 

be the death knell for the premiership of Silvio Berlusconi, who left office that year to the 

sound of crowds chanting "buffoon, buffoon!" 

https://www.bloomberg.com/gadfly/articles/2016-11-29/renzi-s-robot-replacements-won-t-mean-

italy-bond-revival  

The Italian president appointed former European Union Commissioner Mario Monti to lead a 

non-political, technocratic government, and with the ECB now willing to buy Italian debt, yields 

got down to around 4 percent by the time Monti stepped down in April 2013.  

Don't get your hopes up for a repeat performance. This time around, the European Central 

Bank isn't in a position to make a dramatic rescue. They've already bought 120 billion euros 

($127.3 billion) worth of Italian debt, and with the Germans pushing policy makers' conversation 

toward tapering, a big round of purchases to control a selloff looks unlikely. 

This is why Italian President Sergio Mattarella may well hold off for as long as possible in 

calling another election. The opposition Five Star Movement favors exiting the euro, and calling 

an election now could pave the way for even more uncertainty about Italy's role in Europe. By 

delaying, Mattarella may give Renzi time to regroup.  

Damage control is crucial to keeping Italy's options open. The country has the third largest debt 

in the world, and any move toward the rollercoaster ride of even potentially exiting the euro 

would seriously jeopardize the stability of Italy, and the rest of Europe. 

The ECB holds its monetary policy meeting just 4 days later, and on a "No" vote Mario Draghi 

will probably have to do "whatever it takes" again -- if indeed he is allowed to. Suffice to say the 

EU has deep experience of somehow emerging largely intact from their crises, but their Plan B 

better be quickly on the table after Dec. 4th. 

 

"There are colossal short positions on Italy from the U.S. and other countries where big 

investors are based," said Raffaele Jerusalmi during a conference in Milan. 

http://www.cnbc.com/2016/11/29/italian-bourse-ceo-says-there-are-colossal-short-positions-on-

italy.html  

Big international investors are holding huge short positions on Italian assets, the CEO of the 

Italian exchange said on Tuesday, days before the country holds a referendum on constitutional 

reform that could unseat Prime Minister Matteo Renzi. 

 

The ECB could use its 80-billion-euro ($84.8 billion) monthly bond-buying program to 

counter any immediate, further spike in bond yields after the vote, smoothing market 

moves and supporting bonds, according to four euro zone central bank sources who asked 

not to be named. 

http://www.reuters.com/article/us-italy-referendum-ecb-idUSKBN13O1FS?il=0  

The sources added the scheme was flexible enough to allow for a temporary increase in Italian 

purchases and that such a move would not necessarily need to be rubber-stamped by the ECB's 

Governing Council, which is due to meet on Dec. 8 to decide on whether to keep buying bonds 

after March. 

https://www.bloomberg.com/gadfly/articles/2016-11-29/renzi-s-robot-replacements-won-t-mean-italy-bond-revival
https://www.bloomberg.com/gadfly/articles/2016-11-29/renzi-s-robot-replacements-won-t-mean-italy-bond-revival
http://www.cnbc.com/2016/11/29/italian-bourse-ceo-says-there-are-colossal-short-positions-on-italy.html
http://www.cnbc.com/2016/11/29/italian-bourse-ceo-says-there-are-colossal-short-positions-on-italy.html
http://www.cnbc.com/2016/11/29/italys-referendum-could-spark-another-european-banking-crisis-economist.html
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But they stressed this would be limited to days or weeks, to counter any immediate market 

volatility, because the asset-purchase program was designed to shore up inflation and economic 

growth in the entire euro zone and was not intended to fight crises in individual countries. 

"The Governing Council understands that there is some space to help Italy, which will be 

used, if needed. The asset purchase program has built-in flexibility," said one of the 

sources. "The key is that the ECB has to be convinced the volatility can be overcome by 

using this flexibility." 

 

Delays to restarts of several French reactors undergoing safety checks at the request of 

regulator ASN will mean “significantly” decreased margins in the first three weeks of 

December. French electricity demand is highly sensitive to cold weather and a drop of 1 

degree Celsius (1.8 Fahrenheit) below normal can add 2,400 megawatts, according to 

Entsoe. 
http://www.bloomberg.com/news/articles/2016-11-28/france-u-k-seen-as-trouble-spots-for-

power-supply-this-winter  

France and the U.K. are the two nations in Europe most at risk of power shortages this winter, 

particularly if there is a cold snap in early December or January. 

With availability of Electricite de France SA’s French nuclear fleet at the lowest level in a 

decade, the nation will need to rely on imports during several weeks and adding a cold spell to 

that could make the situation “tense,” according to European grid group Entsoe’s Winter Outlook 

report. Britain may face a power deficit in early January if temperatures fall below average, it 

said in the report. 

 

"If OPEC does not come up with a credible agreement to cut production on Wednesday oil 

prices will end the year below $40 a barrel and be chasing down $30 a barrel early next 

year," said David Hufton, chief executive officer of brokers PVM Group Ltd. in London. 

http://www.bloomberg.com/news/articles/2016-11-29/in-opec-s-high-stakes-poker-game-iran-

and-iraq-call-saudi-bluff  

"Iran and Iraq have assumed that Saudi Arabia will cut unilaterally because it wanted higher 

prices and thought they could put the Saudis into a corner," said Amrita Sen, chief oil analyst at 

Energy Aspects Ltd. "Riyadh has effectively said it isn’t in a corner and will not do a deal unless 

everyone else contributes." 

 

"The labor market has been improving for a while now, and this is starting to lift consumer 

sentiment," said Hiroshi Miyazaki, senior economist at Mitsubishi UFJ Morgan Stanley 

Securities. 

"I expect consumer spending to pick up pace in the future. People are also buying more 

household goods because the Bank of Japan's monetary easing has sparked an increase in 

real estate investment." 
http://www.cnbc.com/2016/11/28/japans-october-jobs-household-spending-hint-at-pick-up-in-

domestic-demand.html  

Japan's unemployment rate has been falling partly due to its shrinking labor force and a shortage 

of workers in construction, healthcare and hospitality. The seasonally adjusted unemployment 

rate in October was 3.0 percent, unchanged from the previous month and in line with economists' 

median estimate. 

http://www.bloomberg.com/news/articles/2016-11-28/france-u-k-seen-as-trouble-spots-for-power-supply-this-winter
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The jobs-to-applicants ratio rose to 1.40 from 1.38 in the previous month to reach the highest 

level since August 1991, separate data showed on Tuesday. The median estimate was for the 

ratio to rise to 1.39. 

 

“The President-elect was talking directly about significant investments in infrastructure,” 

Silver said in an interview Monday at Bloomberg headquarters in New York. The program 

is intended to support not just clean-energy projects, but also industries Trump 

championed during the campaign, including coal and advanced fossil fuels. “This is 

infrastructure. It doesn’t get any more infrastructure-ish than this.” 
https://www.bloomberg.com/news/articles/2016-11-28/trump-can-t-kill-solyndra-loan-program-

that-outperforms-banks  

The federal energy program that’s best-known for a failed loan to solar manufacturer Solyndra 

LLC is generating billions for the government, and probably won’t be going anywhere under 

Donald Trump. 

The incoming president can’t unilaterally kill the U.S. Energy Department’s loan programs 

office. Only Congress can do that, and it would require new legislation. And that’s doubtful, 

according to the program’s executive director and his two most recent predecessors, 

all appointees of President Barack Obama. 

Not only has the program’s loan portfolio generated about $1.65 billion in interest payments to 

date, its mission to support major energy projects fits into Trump’s goal of stimulating 

investment in the U.S., said Jonathan Silver, a former head of the loan programs office. 

 

"Sound underwriting has always been important, but it has never been more important 

than it is now," Jeremy Rudin, the superintendent of financial institutions, told a 

conference for mortgage professionals in Vancouver on Monday. 

"A pronounced or prolonged economic downturn could well involve a meaningful housing 

price correction. This could translate into significant losses for lenders and insurers," he 

said. 
http://www.cnbc.com/2016/11/28/canada-watchdog-warns-of-losses-if-housing-market-

turns.html  

Citing concerns about record household debt and a sharp jump in house prices, the Office of the 

Superintendent of Financial Institutions (OSFI) said in July it was tightening oversight of 

mortgage lending and that it would scrutinize lenders' practices for income verification, higher-

risk loans, debt service ratios, loan-to-value ratios and risk appetite. 

Rudin also addressed concerns about the activities of lenders which are not regulated by OSFI 

and said all players in the industry needed to understand what it was requiring federally regulated 

institutions to do. 
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1-Month Libor Set 0.61672 +.01111 (99.39328)     

3-Month Libor Set 0.93067 -.00444 (99.06933)    

6-Month Libor Set 1.28267 -.00722 (98.71733) 

1-Year Libor Set  1.64067 -.00055 (98.35933) 

 

Federal Reserve Target Fed Fund Rate Projections 

Year Ending   2016    2017    2018  Longer 

Rate    0.75  1.45  2.35  2.90 
 

Federal Reserve Projections 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20160921.pdf 

 

Implied Probability of Fed Rate Movement (Futures) 

 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20160921.pdf
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EQUITIES  

The S&P is -8 and the NASDAQ is -14. 

Particulars for companies to make money (low interest rates, positive growth 

and some wage inflation) remain in place.  I am dollar cost averaging into a Large 

Cap fund.  

Currently I am 50% Equities, 30% Bonds and 20% Money Markets.  

Earnings: 

 www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 

 

UK/EUROPE 

In the UK the FTSE is -0.60%.     
In the UK, yields are mixed with the yield curve flatter.  

BOE Rate +0.23%. 

Next meeting 12/15/16 

 

On the European Continent 

The CAC Index is +0.53%.  

The DAX Index is +0.04%. 
On the Continent, yields are mixed with the yield curve largely unchanged.  

ECB Main Refinancing Operations Rate +0.00% 

Deposit Facility Rate -.40% 

Next meeting 12/08/16 

 

ASIA 

Japan:  

The TOPIX closed -0.07%.  

The NIKKEI closed -0.27%. 

In Japan yields are mixed with the yield curve flatter. 

BOJ Policy Rate -0.10% 

BOJ Basic Loan rate 0.30%   

Next meeting 12/20/16 

 

China: 

The Hang Seng closed -0.41%.  

The Shanghai Composite Index closed +0.18%. 

PBOC  

Deposit Rate: 1.50% 

Lending Rate: 4.35% 

Reserve Requirement Ratio: 17.00% 

http://www.moneycentral.msn.com/investor/market/earncalendar
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THE TREND  

 

EDH7:  99-00.0 is the pivot. Below the pivot you should be short, above long.  

Support is at 99-00.0* and 98-93.0**. 

Resistance is at 99-07.0*.  
*Pivot Point is a simple 20-day moving average.  

** 2-STD Deviations from the pivot point.  

I am flat but the trend would have you short from 98.980 (11/11/16) 

 
 

YTD 16.75 futures ticks ($25 per tick) or $418.75 per 1 contract traded. 



This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is 

not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading 

futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2016. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

10yr/TYZ6:  127-10.5 is the pivot point. Above you should be long, below short. 

Support is at 127-10.5, 123-20.5** 

Resistance is at 131-00.0** 
*Pivot Point is a simple 20-day moving average. 

** 2-STD Deviations from the pivot point 

 

Current trend has you short from 129-24 (11/8/16). 

 
 

   
YTD +202.5 futures ticks ($31.25 per tick) or +$6,328.13 per 1 contract 

traded.  
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US-SWAPS 

IRSB <GO> 

 

 

The Option Lab 
 

Nothing currently on. 

 

 

 

Option Book YTD realized:  +$137.50 per 1 contract. 
Previous Trades 

1.The Short June 98.875/99.125/99.250 broken call fly has settled.  This trade took advantage of lower 3-month Libor rates.   

Short June had EDM7 as the underlying contract but expires June 10, 2016.   

At time of purchase (12/24/15) this call structures’ cost was 3.5 ticks ($87.50) per 1 call fly purchased and settled with a value of +487.50 

per contract. Option Trade P&L: Settled 19.5 Net (+$487.50 per 1 contract). 

 2. In an attempt to take advantage of lower TY rates the 

TYU6 133.3/135.5/137 broken call fly (6/29/16) was purchased. Cost was 24/64ths or $375 per 1 call fly purchased (24 x $15.625 x 

1=$375). This option expires on Aug 26th and settled with a value of 0. 
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Fed speak/Economic Releases 
 

Wednesday November 30, 2016 

 

 MBA Mortgage Applications (TBA v. +5.5%) 0700 HRS EST 

 Dallas Fed President Kaplan (Voter) speaks in NY at 0800 HRS EST 

 ADP Employment change (EXP 160k v. 147k) 0815 HRS EST 

 Personal Income (EXP 0.4% v. 0.3%) 0830 HRS EST 

 Personal Spending (EXP 0.5% v. 0.5%) 0830 HRS EST 

 Chicago Purchasing Manager (EXP 52.0 v. 50.6) 0945 HRS EST 

 Pending Home Sales m/m (EXP 0.2% v. 1.5%) 1000 HRS EST 

 Pending Home sales y/y (EXP 0.0% v.2.0%) 1000 HRS EST 

 Cleveland Fed President Mester (voter) speaks on the economic outlook and policy 

at 1235 HRS EST 

 US Federal Reserve releases the Beige Book 1400 HRS EST 

 
Thursday December 1, 2016 

 

 Initial Claim (252k v. 251k) 0730 HRS EST 

 Continuing Claims (2033k v. 2043k) 0830 HRS EST 

 Market US Manufacturing PMI (EXP 53.9 v. 53.9) 0945 HRS EST 

 Construction Spending m/m (EXP 0.6% v. -0.4%) 1000 HRS EST 

 ISM Manufacturing (EXP 52.3 v. 51.9) 1000 HRS EST 

 ISM Prices Paid (EXP 54.0 v. 54.5) 1000 HRS EST 

 ISM New Orders (EXP TBA v. 52.1) 1000 HRS EST  

 

Friday December 2, 2016 

 

 Change in Non-farm payrolls (EXP 180k v. 161k) 0830 HRS EST 

 Change in Non-farm payrolls (EXP 170k v. 142k) 0830 HRS EST  

 Change in Non-farm payrolls (EXP -2k v. -9k) 0830 HRS EST  

 Average Hourly Earnings m/m (EXP 0.2% v. 0.4%) 0830 HRS EST 

 ISM New York (TBA v. 49.2) 0945 HRS EST 

 

 
Monday December 5, 2016 

 

 Markit US Services PMI (EXP TBA v. 54.7) 1030 HRS EST 

 Markit US Composite PMI (EXP TBA v. 54.9) 1030 HRS EST 

 Labor Market Conditions Index (EXP TBA v. 0.7) 1000 HRS EST  

 ISM Non-Manufacturing Composite (EXP 55.1 v. 54.8) 1000 HRS EST  

 3-month bill auction ($39b) 
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 6-month bill auction ($32b) 

 

Handy Links 
 

Association of American Railroads Rail Traffic Report. 

For the first 46 weeks of 2016, U.S. railroads reported cumulative volume of 11,619,023 

carloads, down 9.3 percent from the same point last year; and 11,976,927 intermodal units, down 

2.7 percent from last year. Total combined U.S. traffic for the first 46 weeks of 2016 was 

23,595,950 carloads and intermodal units, a decrease of 6.1 percent compared to last year. 

North American rail volume for the week ending November 19, 2016, on 13 reporting U.S., 

Canadian and Mexican railroads totaled 368,531 carloads, up 3 percent compared with the same 

week last year, and 351,168 intermodal units, up 5 percent compared with last year. Total 

combined weekly rail traffic in North America was 719,699 carloads and intermodal units, up 4 

percent. North American rail volume for the first 46 weeks of 2016 was 30,888,422 carloads and 

intermodal units, down 5.6 percent compared with 2015. 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-11-23-railtraffic.aspx  

 

Weekly Rail Traffic Report and Charts 

For this week, total U.S. weekly rail traffic was 547,804 carloads and intermodal units, up 2.8 

percent compared with the same week last year. 

Total carloads for the week ending November 19 were 271,420 carloads, up 1.3 percent 

compared with the same week in 2015, while U.S. weekly intermodal volume was 276,384 

containers and trailers, up 4.4 percent compared to 2015. 

Three of the 10 carload commodity groups posted an increase compared with the same week in 

2015. They were grain, up 19.9 percent to 25,916 carloads; farm products excl. grain, and food, 

up 3.5 percent to 17,057 carloads; and coal, up 1.7 percent to 94,751 carloads. Commodity 

groups that posted decreases compared with the same week in 2015 included petroleum and 

petroleum products, down 6.9 percent to 11,076 carloads; metallic ores and metals, down 3.4 

percent to 19,099 carloads; and motor vehicles and parts, down 2.5 percent to 18,611 carloads. 

https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-11-23-

railtraffic.pdf  

 

Monthly Rail Traffic Charts 

https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-11-23-railtraffic.aspx
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-11-23-railtraffic.pdf
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-11-23-railtraffic.pdf
https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx
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Baker Hughes Summary Rig Count 11/23/16 

Area Last Count Count 

Change 

from 

Prior 

Count 

Date of 

Prior 

Count 

Change 

from 

Last 

Year 

Date of 

Last 

Year's 

Count 

U.S. 23 November 2016 593 +5 

18 

November 

2016 

-151 

25 

November 

2015 

Canada 23 November 2016 174 -10 

18 

November 

2016 

-10 

25 

November 

2015 

International October 2016 920 -14 
September 

2016 
-191 

October 

2015 

 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview   

 

ATLANTA FED GPDNow November 23, 2016 

The GDPNow model forecast for real GDP growth (seasonally adjusted annual rate) in the fourth 

quarter of 2016 is 3.6 percent on November 23, unchanged from November 17. The 

contributions of real equipment investment and real inventory investment to fourth-quarter 

growth increased from 0.32 percentage points to 0.38 percentage points and 0.50 percentage 

points to 0.56 percentage points, respectively, after this morning's advance durable 

manufacturing report from the U.S. Census Bureau. The forecast of fourth-quarter real 

residential investment growth declined from 10.8 percent to 7.1 percent after yesterday's 

existing-home sales release from the National Association of Realtors and this morning’s 

releases on new single-family home sales, prices, and construction costs from the Census 

Bureau. 

 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview


This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is 

not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading 

futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2016. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1  

 
 

NY Fed GDP Nowcast November 25, 2016: Highlights 

The FRBNY Staff Nowcast stands at 2.5% for 2016:Q4. 

News from this week’s data releases provided mixed signals, but on balance had a slightly 

positive impact on the nowcast. 

Positive contributions came from new orders of durable goods and wholesale inventories, but 

other items in the advance durable goods report had negative contributions. 

https://www.newyorkfed.org/research/policy/nowcast  

 

Full report 

https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1

021.pdf?la=en  

 

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment, PPI, CPI, Real Earnings and US import/exports 

 

St. Louis Fed Labor Market Conditions Index 

https://research.stlouisfed.org/fred2/series/FRBLMCI 

October 2016: 0.7 Index Points from -0.1 in September.   

 

Labor Department (Weekly Unemployment Claims) 

http://www.doleta.gov/ETA_News_Releases/  

 

US Census Bureau (Manufacturers’ Shipments, Inventories and Orders) 

http://www.census.gov/manufacturing/m3/ 

  

U.S. Energy Information Administration 

http://www.eia.gov/  

Institute for Supply Management 
https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm  
THE LAST 12 MONTHS 

Month PMI®  Month PMI® 

Oct 2016 51.9  Apr 2016 50.8 

Sep 2016 51.5  Mar 2016 51.8 

Aug 2016 49.4  Feb 2016 49.5 

Jul 2016 52.6  Jan 2016 48.2 

Jun 2016 53.2  Dec 2015 48.0 

May 2016 51.3  Nov 2015 48.4 

https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1
https://www.newyorkfed.org/research/policy/nowcast
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1021.pdf?la=en
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1021.pdf?la=en
http://www.bls.gov/news.release/
https://research.stlouisfed.org/fred2/series/FRBLMCI
http://www.doleta.gov/ETA_News_Releases/
http://www.census.gov/manufacturing/m3/
http://www.eia.gov/
https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm


This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is 

not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading 

futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2016. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

Average for 12 months – 50.6  
High – 53.2  
Low – 48.0 

 

U.S. Department of Commerce, Bureau of economic analysis  

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  

GDP, Personal Income and Outlays, Consumer Spending, Corporate Profits and Fixed 

Assets 
 

CBOT Non-Commercial Net Total – Futures Only  

http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html 

 

St. Louis Fed Agriculture Finance Monitor 3RD quarter 

According to the latest survey of agricultural bankers in the Eighth Federal Reserve District, a 

solid majority reported that farm income declined in the third quarter of 2016 relative to a year 

ago. Consistent with previous surveys, proportionately more bankers continue to report that 

falling farm income is pressuring farmers to trim their household expenditures and farming- and 

ranching-related capital outlays. Given the difficulties in the farm sector, it is perhaps surprising 

that our survey results showed that quality farmland values were unchanged and ranch or 

pastureland values were up slightly from a year earlier in the third quarter. Nonetheless, cash 

rents for both quality farmland and ranch or pastureland declined modestly in the third quarter. 

Our survey results also revealed that demand for loans in the third quarter was a bit stronger than 

what was expected three months earlier, while the availability of funds mostly met expectations. 

Loan repayment rates were slower in the third quarter, but consistent with bankers’ expectations 

from three months earlier. Our two special questions focused on those farmers who are 

experiencing loan repayment issues. According to our lender survey, the largest increase in 

repayment problems is for operating lines of credit. A majority of bankers believe that, in 

response, unpaid portions of operating lines of credit will require additional collateral to roll over 

this debt.  

https://research.stlouisfed.org/publications/ag-finance/2016-11-10//2016-second-quarter.pdf  

 
 

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html
https://research.stlouisfed.org/publications/ag-finance/2016-11-10/2016-second-quarter.pdf
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The Fixed Income Group at R.J. O’Brien 
 

John Coleman 

312-373-5190 

800-367-3349 

© 312-515-3067 

johncoleman@bloomberg.net 

 

Rob Powell 

312-373-5197 

800-367-3349 

© 312-560-7112 

robpowell@bloomberg.net 

 

Jeff Bauman 

312-286-0491 

jeffbau@bloomberg.net 

 

Rich Goldblatt 

312-373-5450 

800-367-3650 

© 312-515-6019 

futurestic@bloomberg.net 

 

Rocco Chierici 

312-373-5439 

800-367-3650 

© 312-515-3069 

rocco1@bloomberg.net 

 

 

 

Brian Rachwalski 

312-373-5191 

800-367-3349 

© 312-515-3066 

brachwalski@bloomberg.net 

 

 

Dan Sobolewski 

312-373-5191 

800-367-3349 

© 312-505-6364 

dsobolewski@bloomberg.net 

 

 

Evan Vollman 

312-373-5452 

800-367-3650 

evollman@bloomberg.net 

 

 

Corrine Abele 

312-373-4847 

800-367-3349 

cabele@rjobrien.com 
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