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www.fixedincomegroup.com/resources/market 
 

Monday November 28, 2016 

 

 Dallas Fed Manufacturing Index (EXP 2.0 v. -1.5%) 1030 HRS EST 

 3-month bill auction ($39b) 

 6-month bill auction ($33b) 

 
THEY SAID IT 

 

What Will Italy’s Referendum Mean for the Euro? 

http://www.bloomberg.com/news/articles/2016-11-28/why-italian-vote-unlikely-to-mean-swift-

euro-exit-quicktake-q-a  

Investors reeling from democratic shocks in Britain and the U.S. are worried about Italy’s future 

in Europe’s monetary union. They’re concerned that a defeat for Prime Minister Matteo Renzi in 

the Dec. 4 constitutional-reform referendum would undermine the nation’s fragile political 

stability. Yet pulling Italy out of the euro doesn’t seem to be an imminent threat because it would 

require cross-party political backing as well as a tortuous legislative process. 

What exactly are Italians voting on? 

A proposal to reshape the Senate so that it no longer can block legislation indefinitely, gets 

consulted on fewer matters and loses its power to topple the executive by calling a vote of no 

confidence in the government. Today’s 315 directly elected senators would be replaced by 100 

regional councilors and mayors who are indirectly elected or appointed. 

The chamber of deputies voted on Monday by 367 to 194 to limit the powers of the upper house, 

including the possibility of bringing down governments, and to reduce the number of senators to 

100 from 315. Italy has seen 63 governments since the end of World War II, leading to the push 

to streamline the legislature. 

The Roman Senate, or upper house, agreed by 179 votes to 16 to curtail its powers, including the 

possibility to bring down governments, as well as cutting the number of senators to 100 from 

The Missile 

 

 

 

                                                  

http://www.fixedincomegroup.com/resources/market
http://www.bloomberg.com/news/articles/2016-11-28/why-italian-vote-unlikely-to-mean-swift-euro-exit-quicktake-q-a
http://www.bloomberg.com/news/articles/2016-11-28/why-italian-vote-unlikely-to-mean-swift-euro-exit-quicktake-q-a
http://www.bloomberg.com/news/articles/2016-09-12/it-s-italy-s-turn-to-unnerve-with-a-referendum-quicktake-q-a
http://www.bloomberg.com/news/articles/2016-01-11/renzi-wins-mother-of-all-battles-vote-on-italy-senate-overhaul
http://www.bloomberg.com/news/articles/2015-10-13/renzi-wins-vote-to-overhaul-roman-senate-in-blow-to-elite
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315. Several opposition parties boycotted the vote in protest. 

The reform has to be approved twice more by the lower house and once again by the Senate.  

“For years, the political class has done nothing, now there is a new government which has tried 

to make some things happen,” Renzi told the Rai Uno TV channel on Sunday before the vote. “If 

on this mother of all battles -- the constitutional reform -- citizens disagree, they have the 

right to say so and I have the duty to take it into account.”  

“I’m not an old-style politician who remains stuck to his armchair. I believe you are in politics to 

follow an ideal,” Renzi said. “I’m convinced the Italians are with us, but they will have the last 

word and I am ready to take the consequences.” 

 

Down in the depths of Europe's financial system, a nasty blockage is building. The 

plumbers at the European Central Bank meet next week to try and fix it. 

They may be four days too late. Italy's referendum could just stretch the system to 

breaking point before then. 

At stake is the health of the 5 trillion-euro ($5.3 trillion) securities lending market, which 

greases the wheels of all manner of derivative, short-selling and structured transactions. A 

crunch point has arrived in Europe. The last few days have seen an extreme spike in 

demand in particular for short-dated German government bonds.  

https://www.bloomberg.com/gadfly/articles/2016-11-28/europe-is-at-risk-of-a-collateral-crunch-

the-ecb-may-be-too-late  

These are among the few securities of high enough quality to be accepted as collateral in 

repurchase agreements. Cash is no good (well, not for the Bundesbank anyway). These 

agreements operate like high-quality loans whose proceeds are normally used for activities like 

financing the purchase of other securities. Without them, a lot of other everyday activities -- such 

as bidding at bond auctions and hedging underwriting risk -- could seize up.  

The demand spike is from the usual year-end surge in demand for collateral getting pulled 

forward, and has exacerbated a shortage of securities that count as collateral. 

But the ECB's drive to jump start the economy has led it to buy up about 20 percent of the 

market for German bunds and other top-quality securities. Schatz -- German government bonds 

of a two-year maturity -- had become notably harder to come by. Firms can borrow them from 

the ECB, but only on the strictest of conditions. The Bundesbank has been even more resistant: 

it's long been reluctant to accept any kind of collateral of lesser quality than German government 

bonds. 

In theory, banks should put less money with the ECB when rates turn negative. The reverse has 

happened. 

If all that wasn't difficult enough, it's getting more expensive, too. Schatz and other short-dated 

core European government bonds have repriced from being accepted as "general collateral" to 

being increasingly "special." In order to borrow them in the repo market, firms have to pay up -- 

despite them offering no interest or coupon. 

The schatz yield now is so negative that the ECB is ineligible to purchase these two-year 

securities under its own criteria for bond purchases. The central bank's floor is minus 40 basis 

points, and schatz now yield minus 70 basis points. 

It only takes one unreliable counterparty in what can be a long chain for a firm to fail to 

deliver to a central bank. Everyone wants to avoid being fined, or potentially shunned in 

the future. And that's how the market can slowly grind to a halt. 

Unless it happens quickly. A "no" vote on the Italian referendum on constitutional reform 

could see Prime Minister Matteo Renzi leave office and the ascendancy of the opposition 

https://www.bloomberg.com/gadfly/articles/2016-11-28/europe-is-at-risk-of-a-collateral-crunch-the-ecb-may-be-too-late
https://www.bloomberg.com/gadfly/articles/2016-11-28/europe-is-at-risk-of-a-collateral-crunch-the-ecb-may-be-too-late
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Five Star Movement, which is committed to hold a referendum on leaving the euro zone. 

It's conceivable that could push Europe to the precipice (again) and investors to the safe 

haven of German government debt. 

If we learned one thing from Lehman Brothers, it is how important it is to keep money 

markets functioning in times of tumult. Draghi may already be planning to relax current 

procedures -- the simple solution would be to accept cash -- but he's at risk of being too 

late. 

 

Brexit campaigner and former Justice Secretary Michael Gove accused Bank of England 

Governor Mark Carney on Sunday of trying to stall the process by seeking a transitional 

deal for business, and cross-party lawmakers join forces on Monday to argue against 

leaving the single market. May is preparing the ground for the start of formal talks by the 

end of March. 

http://www.bloomberg.com/news/articles/2016-11-28/may-hosts-poles-in-brexit-talks-amid-

anger-at-carney-buffer-plan  

Gove, who failed in a bid to lead the Conservative Party after David Cameron quit in the wake of 

the June 23 referendum, rejected a plan reportedly being devised by Carney to negotiate letting 

companies adjust to the U.K. leaving the bloc. 

Carney has held private meetings and dinners with executives to gain support for a plan to let 

British companies remain in the EU single market for at least two years after Brexit, now 

scheduled for early 2019, The Sunday Times reported, citing a banker who attended one of the 

dinners. 

Carney’s proposal would allow companies to continue using current rules until at least 2021, 

allowing additional time to adapt to trading conditions after Brexit, the Times said. Neither the 

Bank of England nor May’s office responded to requests for comment. Gove said such 

arrangements won’t be needed as Britain quits the customs union and the “bureaucratic web” of 

the single market. 

 

"Saudi Arabia and Iran are all playing very strong negotiation tactics," said Abhishek 

Deshpande, chief energy analyst at Natixis SA in London. "The problem for Saudi Arabia 

is that this isn’t the 1980s and 1990s, when it could use its clout and expect others to follow. 

Today members like Iran and Iraq are equally strong and their agenda is to ensure they get 

a large market share.” 
http://www.bloomberg.com/news/articles/2016-11-27/opec-push-for-deal-sends-algeria-

venezuela-ministers-to-moscow  

With only two days to go before ministers from the Organization of Petroleum Exporting 

Countries try finalize the first production decrease in eight years, the foundations for a deal are 

looking shaky. Internal divisions over how to share the cuts and Russian resistance to reducing 

supply forced the cancellation of crucial talks with non-OPEC suppliers Monday. Khalid Al-

Falih, the Saudi oil minister, for the first time on Sunday opened the door to leaving Vienna 

without an agreement. 

Without an OPEC cut, the International Energy Agency predicts that the oil market will remain 

in surplus for a fourth year in 2017, which could cause prices to fall. Brent crude fell 1.3 percent 

to $46.63 a barrel by 8:34 a.m. in London, the lowest in 10 days. 

 

http://www.bloomberg.com/news/articles/2016-11-28/may-hosts-poles-in-brexit-talks-amid-anger-at-carney-buffer-plan
http://www.bloomberg.com/news/articles/2016-11-28/may-hosts-poles-in-brexit-talks-amid-anger-at-carney-buffer-plan
http://www.bloomberg.com/news/articles/2016-11-27/opec-push-for-deal-sends-algeria-venezuela-ministers-to-moscow
http://www.bloomberg.com/news/articles/2016-11-27/opec-push-for-deal-sends-algeria-venezuela-ministers-to-moscow
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The Obama administration signed its final plan for renewable fuel use in the United States 

last week, leaving an oil industry reeling from the most aggressive biofuel targets yet as 

President-elect Donald Trump takes over. 

The Renewable Fuel Standard (RFS) program, signed into law by President George W. 

Bush, is one of the country's most controversial energy policies. It requires energy firms to 

blend ethanol and biodiesel into gasoline and diesel. 

The policy was designed to cut greenhouse gas emissions, reduce U.S. reliance on oil 

imports and boost rural economies that provide the crops for biofuels. 

It has pitted two of Trump's support bases against each other: Big Oil and Big Corn. The 

farming sector has lobbied hard for the maximum biofuel volumes laid out in the law to be 

blended into gasoline motor fuels, while the oil industry argues that the program creates 

additional costs. 
http://www.reuters.com/article/us-usa-trump-biofuels-idUSKBN13N0CR  

Oil groups are renewing their calls to change or repeal the program following Wednesday's 

announcement, when the Environmental Protection Agency (EPA) set record mandates for 

renewable fuels - for the first time hitting levels targeted by Congress nearly a decade ago.. 

The EPA plan is "completely detached from market realities and confirms once again that 

Congress must take immediate action to remedy this broken program," said Chet Thompson, 

President of the American Fuel and Petrochemical Manufacturers, in a statement. 

The installation of climate change skeptic Myron Ebell as head of the transition at the EPA 

bolstered oil industry confidence Trump will swing their way. In September, Trump appeared 

to briefly echo the views of his supporter, billionaire Carl Icahn, who expressed concern 

about the program. 

Icahn, who owns a stake in an oil refiner, renewed those criticisms last week, saying the 

ethanol credit market generated by the program is susceptible to manipulation and 

harming independent refiners. 

The president-elect campaigned on a pro-ethanol platform when he visited America's farm states 

and biofuels advocates expect he will keep the RFS strong, maintaining annual targets at the 

minimum set forth by Congress. 

"Mr. Trump will not turn his back on the American heartland, we believe in him," said 

Annette Sweeney, a former state representative from Iowa who was a member of the 

Trump's agricultural advisory committee during his candidacy. 

 

Iraqi special-forces battling to clear Islamic State from eastern Mosul have killed nearly 

1,000 militants but fighting has slowed as troops face a mobile enemy hidden among 

thousands of civilians in the city, a top commander said. 
http://www.reuters.com/article/us-mideast-crisis-iraq-military-idUSKBN13N13M?il=0  

Six weeks into a major offensive, Iraqi forces have captured nearly half of eastern Mosul, 

moving from district to district against jihadist snipers, suicide attackers and car bombs. 

Elite Iraqi troops, known as the "Golden Division", are the only brigades to have entered Mosul 

from the east, with Iraqi army, federal police and Kurdish Peshmerga units surrounding the city 

to the north and south. Shi'ite militias are trying to complete the encirclement from the west. 

 

 

 

 

 

http://www.reuters.com/article/us-usa-trump-biofuels-idUSKBN13N0CR
http://www.reuters.com/article/us-mideast-crisis-iraq-military-idUSKBN13N13M?il=0
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1-Month Libor Set 0.60561 -.00028 (99.39439)     

3-Month Libor Set 0.93511 -.00222 (99.06489)    

6-Month Libor Set 1.28989 +.00000 (98.71011) 

1-Year Libor Set  1.64122 -.00389 (98.35878) 

 

Federal Reserve Target Fed Fund Rate Projections 

Year Ending   2016    2017    2018  Longer 

Rate    0.75  1.45  2.35  2.90 
 

Federal Reserve Projections 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20160921.pdf 

 

Implied Probability of Fed Rate Movement (Futures) 

 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20160921.pdf
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EQUITIES  

The S&P is -8 and the NASDAQ is -14. 

Particulars for companies to make money (low interest rates, positive growth 

and some wage inflation) remain in place.  I am dollar cost averaging into a Large 

Cap fund.  

Currently I am 45% Equities, 35% Bonds and 20% Money Markets.  

Earnings: 

 www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 

 

UK/EUROPE 

In the UK the FTSE is -0.64%.     
In the UK, yields are lower with the yield curve flatter.  

BOE Rate +0.23%. 

Next meeting 12/15/16 

 

On the European Continent 

The CAC Index is -0.77%.  

The DAX Index is -0.88%. 
On the Continent, yields are lower with the yield curve flatter.  

ECB Main Refinancing Operations Rate +0.00% 

Deposit Facility Rate -.40% 

Next meeting 12/08/16 

 

ASIA 

Japan:  

The TOPIX closed +0.34%.  

The NIKKEI closed -0.13%. 

In Japan yields are lower with the yield curve flatter. 

BOJ Policy Rate -0.10% 

BOJ Basic Loan rate 0.30%   

Next meeting 12/20/16 

 

China: 

The Hang Seng closed +0.47%.  

The Shanghai Composite Index closed +0.46%. 

PBOC  

Deposit Rate: 1.50% 

Lending Rate: 4.35% 

Reserve Requirement Ratio: 17.00% 

http://www.moneycentral.msn.com/investor/market/earncalendar


This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is 

not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading 

futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2016. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

THE TREND  

 

EDH7:  99-00.0 is the pivot. Below the pivot you should be short, above long.  

Support is at 99-00.0* and 98-93.5**. 

Resistance is at 99-07.0*.  
*Pivot Point is a simple 20-day moving average.  

** 2-STD Deviations from the pivot point.  

I am flat but the trend would have you short from 98.980 (11/11/16) 

 
 

YTD 16.75 futures ticks ($25 per tick) or $418.75 per 1 contract traded. 
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10yr/TYZ6:  127-16.5 is the pivot point. Above you should be long, below short. 

Support is at 127-16.5, 123-25.5** 

Resistance is at 131-08.0** 
*Pivot Point is a simple 20-day moving average. 

** 2-STD Deviations from the pivot point 

 

Current trend has you short from 129-24 (11/8/16). 

 
 

   
YTD +202.5 futures ticks ($31.25 per tick) or +$6,328.13 per 1 contract 

traded.  

US-SWAPS 

IRSB <GO> 
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The Option Lab 
 

Nothing currently on. 

 

 

 

Option Book YTD realized:  +$137.50 per 1 contract. 
Previous Trades 

1.The Short June 98.875/99.125/99.250 broken call fly has settled.  This trade took advantage of lower 3-month Libor rates.   

Short June had EDM7 as the underlying contract but expires June 10, 2016.   

At time of purchase (12/24/15) this call structures’ cost was 3.5 ticks ($87.50) per 1 call fly purchased and settled with a value of +487.50 

per contract. Option Trade P&L: Settled 19.5 Net (+$487.50 per 1 contract). 

 2. In an attempt to take advantage of lower TY rates the 

TYU6 133.3/135.5/137 broken call fly (6/29/16) was purchased. Cost was 24/64ths or $375 per 1 call fly purchased (24 x $15.625 x 

1=$375). This option expires on Aug 26th and settled with a value of 0. 
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Fed speak/Economic Releases 
 

Tuesday November 29, 2016 

 

 GDP Annualized q/q  (EXP 3.0% v. 2.9%) 0830 HRS EST 

 Personal Consumption (EXP TBA v. 2.1%) 0830 HRS EST 

 S&P Corelogic CS 20-City y/y (EXP TBA v. 5.13%) 0900 HRS EST 

 NY Fed President Dudley (voter) speaks on the Puerto Rican Economy at 0915 HRS 

EST 

 Consumer Confidence Index (EXP 100.0 v. 98.6) 1000 HRS EST 

 4-week bill auction ($65b) 

 

Wednesday November 30, 2016 

 

 MBA Mortgage Applications (TBA v. +5.5%) 0700 HRS EST 

 Dallas Fed President Kaplan (Voter) speaks in NY at 0800 HRS EST 

 ADP Employment change (EXP 160k v. 147k) 0815 HRS EST 

 Personal Income (EXP 0.4% v. 0.3%) 0830 HRS EST 

 Personal Spending (EXP 0.5% v. 0.5%) 0830 HRS EST 

 Chicago Purchasing Manager (EXP 52.0 v. 50.6) 0945 HRS EST 

 Pending Home Sales m/m (EXP 0.2% v. 1.5%) 1000 HRS EST 

 Pending Home sales y/y (EXP 0.0% v.2.0%) 1000 HRS EST 

 Cleveland Fed President Mester (voter) speaks on the economic outlook and policy 

at 1235 HRS EST 

 US Federal Reserve releases the Beige Book 1400 HRS EST 

 
Thursday December 1, 2016 

 

 Initial Claim (TBA v. 251k) 0730 HRS EST 

 Continuing Claims (TBA v. 2043k) 0830 HRS EST 

 Market US Manufacturing PMI (EXP TBA v. 53.9) 0945 HRS EST 

 Construction Spending m/m (EXP 0.6% v. -0.4%) 1000 HRS EST 

 ISM Manufacturing (EXP 52.1 v. 51.9) 1000 HRS EST 

 ISM Prices Paid (EXP TBA v. 54.5) 1000 HRS EST 

 ISM New Orders (EXP TBA v. 52.1) 1000 HRS EST  

 

Friday December 2, 2016 

 

 Change in Non-farm payrolls (EXP 175k v. 161k) 0830 HRS EST 

 Change in Non-farm payrolls (EXP 165k v. 142k) 0830 HRS EST  

 Change in Non-farm payrolls (EXP -1k v. -9k) 0830 HRS EST  

 Average Hourly Earnings m/m (EXP 0.2% v. 0.4%) 0830 HRS EST 

 ISM New York (TBA v. 49.2) 0945 HRS EST 
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Handy Links 
 

Association of American Railroads Rail Traffic Report. 

For the first 46 weeks of 2016, U.S. railroads reported cumulative volume of 11,619,023 

carloads, down 9.3 percent from the same point last year; and 11,976,927 intermodal units, down 

2.7 percent from last year. Total combined U.S. traffic for the first 46 weeks of 2016 was 

23,595,950 carloads and intermodal units, a decrease of 6.1 percent compared to last year. 

North American rail volume for the week ending November 19, 2016, on 13 reporting U.S., 

Canadian and Mexican railroads totaled 368,531 carloads, up 3 percent compared with the same 

week last year, and 351,168 intermodal units, up 5 percent compared with last year. Total 

combined weekly rail traffic in North America was 719,699 carloads and intermodal units, up 4 

percent. North American rail volume for the first 46 weeks of 2016 was 30,888,422 carloads and 

intermodal units, down 5.6 percent compared with 2015. 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-11-23-railtraffic.aspx  

 

Weekly Rail Traffic Report and Charts 

For this week, total U.S. weekly rail traffic was 547,804 carloads and intermodal units, up 2.8 

percent compared with the same week last year. 

Total carloads for the week ending November 19 were 271,420 carloads, up 1.3 percent 

compared with the same week in 2015, while U.S. weekly intermodal volume was 276,384 

containers and trailers, up 4.4 percent compared to 2015. 

Three of the 10 carload commodity groups posted an increase compared with the same week in 

2015. They were grain, up 19.9 percent to 25,916 carloads; farm products excl. grain, and food, 

up 3.5 percent to 17,057 carloads; and coal, up 1.7 percent to 94,751 carloads. Commodity 

groups that posted decreases compared with the same week in 2015 included petroleum and 

petroleum products, down 6.9 percent to 11,076 carloads; metallic ores and metals, down 3.4 

percent to 19,099 carloads; and motor vehicles and parts, down 2.5 percent to 18,611 carloads. 

https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-11-23-

railtraffic.pdf  

 

Monthly Rail Traffic Charts 

https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-11-23-railtraffic.aspx
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-11-23-railtraffic.pdf
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-11-23-railtraffic.pdf
https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx
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Baker Hughes Summary Rig Count 11/23/16 

Area Last Count Count 

Change 

from 

Prior 

Count 

Date of 

Prior 

Count 

Change 

from 

Last 

Year 

Date of 

Last 

Year's 

Count 

U.S. 23 November 2016 593 +5 

18 

November 

2016 

-151 

25 

November 

2015 

Canada 23 November 2016 174 -10 

18 

November 

2016 

-10 

25 

November 

2015 

International October 2016 920 -14 
September 

2016 
-191 

October 

2015 

 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview   

 

ATLANTA FED GPDNow November 23, 2016 

The GDPNow model forecast for real GDP growth (seasonally adjusted annual rate) in the fourth 

quarter of 2016 is 3.6 percent on November 23, unchanged from November 17. The 

contributions of real equipment investment and real inventory investment to fourth-quarter 

growth increased from 0.32 percentage points to 0.38 percentage points and 0.50 percentage 

points to 0.56 percentage points, respectively, after this morning's advance durable 

manufacturing report from the U.S. Census Bureau. The forecast of fourth-quarter real 

residential investment growth declined from 10.8 percent to 7.1 percent after yesterday's 

existing-home sales release from the National Association of Realtors and this morning’s 

releases on new single-family home sales, prices, and construction costs from the Census 

Bureau. 

 
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1  

 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1
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NY Fed GDP Nowcast November 25, 2016: Highlights 

The FRBNY Staff Nowcast stands at 2.5% for 2016:Q4. 

News from this week’s data releases provided mixed signals, but on balance had a slightly 

positive impact on the nowcast. 

Positive contributions came from new orders of durable goods and wholesale inventories, but 

other items in the advance durable goods report had negative contributions. 

https://www.newyorkfed.org/research/policy/nowcast  

 

Full report 

https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1

021.pdf?la=en  

 

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment, PPI, CPI, Real Earnings and US import/exports 

 

St. Louis Fed Labor Market Conditions Index 

https://research.stlouisfed.org/fred2/series/FRBLMCI 

October 2016: 0.7 Index Points from -0.1 in September.   

 

Labor Department (Weekly Unemployment Claims) 

http://www.doleta.gov/ETA_News_Releases/  

 

US Census Bureau (Manufacturers’ Shipments, Inventories and Orders) 

http://www.census.gov/manufacturing/m3/ 

  

U.S. Energy Information Administration 

http://www.eia.gov/  

Institute for Supply Management 
https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm  
THE LAST 12 MONTHS 

Month PMI®  Month PMI® 

Oct 2016 51.9  Apr 2016 50.8 

Sep 2016 51.5  Mar 2016 51.8 

Aug 2016 49.4  Feb 2016 49.5 

Jul 2016 52.6  Jan 2016 48.2 

Jun 2016 53.2  Dec 2015 48.0 

May 2016 51.3  Nov 2015 48.4 

Average for 12 months – 50.6  
High – 53.2  
Low – 48.0 

https://www.newyorkfed.org/research/policy/nowcast
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1021.pdf?la=en
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1021.pdf?la=en
http://www.bls.gov/news.release/
https://research.stlouisfed.org/fred2/series/FRBLMCI
http://www.doleta.gov/ETA_News_Releases/
http://www.census.gov/manufacturing/m3/
http://www.eia.gov/
https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm
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U.S. Department of Commerce, Bureau of economic analysis  

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  

GDP, Personal Income and Outlays, Consumer Spending, Corporate Profits and Fixed 

Assets 
 

CBOT Non-Commercial Net Total – Futures Only  

http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html 

 

St. Louis Fed Agriculture Finance Monitor 3RD quarter 

According to the latest survey of agricultural bankers in the Eighth Federal Reserve District, a 

solid majority reported that farm income declined in the third quarter of 2016 relative to a year 

ago. Consistent with previous surveys, proportionately more bankers continue to report that 

falling farm income is pressuring farmers to trim their household expenditures and farming- and 

ranching-related capital outlays. Given the difficulties in the farm sector, it is perhaps surprising 

that our survey results showed that quality farmland values were unchanged and ranch or 

pastureland values were up slightly from a year earlier in the third quarter. Nonetheless, cash 

rents for both quality farmland and ranch or pastureland declined modestly in the third quarter. 

Our survey results also revealed that demand for loans in the third quarter was a bit stronger than 

what was expected three months earlier, while the availability of funds mostly met expectations. 

Loan repayment rates were slower in the third quarter, but consistent with bankers’ expectations 

from three months earlier. Our two special questions focused on those farmers who are 

experiencing loan repayment issues. According to our lender survey, the largest increase in 

repayment problems is for operating lines of credit. A majority of bankers believe that, in 

response, unpaid portions of operating lines of credit will require additional collateral to roll over 

this debt.  

https://research.stlouisfed.org/publications/ag-finance/2016-11-10//2016-second-quarter.pdf  

 
 

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html
https://research.stlouisfed.org/publications/ag-finance/2016-11-10/2016-second-quarter.pdf
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The Fixed Income Group at R.J. O’Brien 
 

John Coleman 

312-373-5190 

800-367-3349 

© 312-515-3067 

johncoleman@bloomberg.net 

 

Rob Powell 

312-373-5197 

800-367-3349 

© 312-560-7112 

robpowell@bloomberg.net 

 

Jeff Bauman 

312-286-0491 

jeffbau@bloomberg.net 

 

Rich Goldblatt 

312-373-5450 

800-367-3650 

© 312-515-6019 

futurestic@bloomberg.net 

 

Rocco Chierici 

312-373-5439 

800-367-3650 

© 312-515-3069 

rocco1@bloomberg.net 

 

 

 

Brian Rachwalski 

312-373-5191 

800-367-3349 

© 312-515-3066 

brachwalski@bloomberg.net 

 

 

Dan Sobolewski 

312-373-5191 

800-367-3349 

© 312-505-6364 

dsobolewski@bloomberg.net 

 

 

Evan Vollman 

312-373-5452 

800-367-3650 

evollman@bloomberg.net 

 

 

Corrine Abele 

312-373-4847 

800-367-3349 

cabele@rjobrien.com 
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