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www.fixedincomegroup.com/resources/market 
 

Tuesday November 22, 2016 

 

 Richmond Fed Manufacturing Index (EXP 0 v. -4) 1000 HRS EST 

 Existing Home Sales (EXP 5.44m v. 5.47m) 1000 HRS EST 

 Existing Home Sales m/m (EXP -0.6% v. 3.2%) 1000 HRS EST 

 4-week bill auction ($65b) 

 5-year note auction ($34b) 

 
THEY SAID IT 

 

*INDIAN ARMY: 3 SOLDIERS KILLED IN ACTION IN BORDER W/ PAKISTAN                 

*INDIAN ARMY: BODY OF 1 OF 3 SOLDIERS MUTILATED                                 

*INDIAN ARMY SAYS RETRIBUTION WILL BE HEAVY 

 

“The most important appointment for Wall Street banks” is the head of supervision, said 

Mark Calabria, director of financial regulation studies at the Cato Institute. “The Federal 

Reserve has come out of Dodd-Frank as an uber-regulator.” 

http://www.bloomberg.com/news/articles/2016-11-22/forget-treasury-secretary-this-trump-pick-

matters-most-to-banks  

Trump’s transition advisers are already gathering names for the post established by the Dodd-

Frank Act, a sign that there’s at least one part of the law he may not try to eviscerate. The 

supervision chief is responsible for Fed regulations and arguably has the most sway of anyone in 

Washington over how firms like Goldman Sachs Group Inc., JPMorgan Chase & Co. and 

Morgan Stanley run their businesses. Should Trump fill the job, his choice would have huge 

influence on whether banks succeed in dialing-back financial rules. 

 

“These Chinese players build by the thousands at one go, and they scare the hell out of 

everybody,” said Siva Shanker, head of investments at Axis-REIT Managers Bhd. and a 

The Missile 

 

 

 

                                                  

http://www.fixedincomegroup.com/resources/market
http://www.bloomberg.com/news/articles/2016-11-22/forget-treasury-secretary-this-trump-pick-matters-most-to-banks
http://www.bloomberg.com/news/articles/2016-11-22/forget-treasury-secretary-this-trump-pick-matters-most-to-banks
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former president of the Malaysian Institute of Estate Agents. “God only knows who is 

going to buy all these units, and when it’s completed, the bigger question is, who is going to 

stay in them?” 

http://www.bloomberg.com/news/features/2016-11-21/-100-billion-chinese-made-city-near-

singapore-scares-the-hell-out-of-everybody  

The Chinese companies have come to Malaysia as growth in many of their home cities is 

slowing, forcing some of the world’s biggest builders to look abroad to keep erecting the giant 

residential complexes that sprouted across China during the boom years. They found a prime 

spot in this special economic zone, three times the size of Singapore, on the southern tip of the 

Asian mainland. 

The scale of the projects is dizzying. Country Garden’s Forest City, on four artificial islands, will 

house 700,000 people on an area four times the size of New York’s Central Park. It will have 

office towers, parks, hotels, shopping malls and an international school, all draped with greenery. 

Construction began in February and about 8,000 apartments have been sold, the company said. 

It’s the biggest of about 60 projects in the Iskandar Malaysia zone around Johor Bahru, known as 

JB, that could add more than half-a-million homes. The influx has contributed to a drop of 

almost one-third in the value of residential sales in the state last year, with some developers 

offering discounts of 20 percent or more. Average resale prices per square foot for high-rise flats 

in JB fell 10 percent last year, according to property consultant CH Williams Talhar & Wong. 

 

"Russia has made threats to move its Iskander missiles to Kaliningrad for the past decade 

in response to a variety of developments in Europe, none of which demand such a military 

response," State Department spokesman John Kirby told reporters. 

"We call on Russia to refrain from words or deeds that are inconsistent with the goal of 

promoting security and stability," he added. 
http://www.cnbc.com/2016/11/22/russia-putin-deploys-missiles-in-new-destabilizing-threat-to-

europe.html  

Russia's deployment of its S-400 air missile defense system and ballistic Iskander missile in the 

Russian enclave of Kaliningrad "is destabilizing to European security," the U.S. State 

Department said on Monday in response to reports citing the head of the defense committee in 

Russia's upper house of parliament. 

 

According to Josef Janning, senior policy fellow and head of the European Council on 

Foreign Relations' Berlin office, "A fourth Merkel term will signal continuity above 

everything else." 

"In fact, Merkel will become even more active internationally - all German chancellors 

have followed that pattern in the later years of their time in office," he explained in emailed 

comments to CNBC. 

http://www.cnbc.com/2016/11/22/what-a-merkel-fourth-term-would-mean-for-the-world.html  

Angela Merkel's decision to run for a fourth term as German chancellor coincided with the 

release of a poll showing that 55 percent of the electorate support this decision, with stability 

seen as the key attribute the long-standing leader would bring to a renewed stint in office. 

Proponents of the existing liberal order in Europe are looking to Merkel's experience and 

perceived strength as a crucial ballast in the face of the rising tide of populism sweeping Western 

democracies and seen as posing a challenge to long-standing political structures and certain 

values underpinning them. 

 

http://www.bloomberg.com/news/features/2016-11-21/-100-billion-chinese-made-city-near-singapore-scares-the-hell-out-of-everybody
http://www.bloomberg.com/news/features/2016-11-21/-100-billion-chinese-made-city-near-singapore-scares-the-hell-out-of-everybody
http://www.forestcitycountrygarden.com.my/
http://www.cnbc.com/2016/11/22/russia-putin-deploys-missiles-in-new-destabilizing-threat-to-europe.html
http://www.cnbc.com/2016/11/22/russia-putin-deploys-missiles-in-new-destabilizing-threat-to-europe.html
http://www.cnbc.com/2016/11/22/what-a-merkel-fourth-term-would-mean-for-the-world.html
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The magnitude 7.4 earthquake, which was felt in Tokyo, sent thousands of residents fleeing 

for higher ground as dawn broke along the northeastern coast. 
http://www.cnbc.com/2016/11/21/magnitude-73-earthquake-hits-japan-usgs-says.html  

A wave of up to 1.4 meters (4.5 ft) high was recorded at Sendai, about 70 km (45 miles) north of 

Fukushima, with smaller waves hitting ports elsewhere along the coast, public broadcaster NHK 

said. 

"We saw high waves but nothing that went over the tidal barriers," a man in the city of Iwaki told 

NTV television network. 

All Japan's nuclear power plants in the area have been shut down in the wake of the March 2011 

disaster, which knocked out cooling systems at Tokyo Electric Power's Fukushima Daiichi 

nuclear plant, causing reactors to melt down and spew radiation into the air, soil and sea. 

The cooling system for a storage pool for spent nuclear fuel at the reactor at its Fukushima Daini 

Plant was initially halted on Tuesday, said a spokeswoman for Tokyo Electric Power, known as 

Tepco, but was restarted soon after. 

Only two reactors are operating in Japan, both in the southwest. Nuclear plants need cooling 

systems operating even when in shutdown to keep spent fuel cool. 

 

Nuclear fusion, which would harness the power of the sun without all the nasty byproducts, 

is a long-shot—politically, financially, and technologically. Despite relative ambivalence 

toward fusion by the Obama administration, research has continued apace internationally, 

and in the American public and private sector. At the head of this pack are venture 

capitalists like Peter Thiel, the Silicon Valley billionaire who spoke at the 2016 Republican 

National Convention and is said to be working on the Trump transition team. He has 

funded a fusion start-up called Helion Energy through his Mithril Capital Management to 

pursue the ultimate dream of environmentalists the world over. 

http://www.bloomberg.com/news/articles/2016-11-22/peter-thiel-s-other-hobby-is-nuclear-fusion  

Thiel is on the record as a proponent of the existing form of commercial nuclear energy, fission. 

He penned an op-ed in the New York Times last year lamenting what he described as a functional, 

safe, and clean energy technology that became “frozen in time,” particularly after the Three-Mile 

Island nuclear accident of the late 1970s. More than 100 nuclear plants have been canceled over 

the years. “If we had kept building, our power grid could have been carbon-free years ago,” he 

wrote.  

Helion hopes to make a fusion generator that’s 1,000 times smaller, 500 times cheaper, and 10 

times faster than more conventional, massive projects, according to its website. The company is 

building a “magneto-inertial fusion” generator. It produces power by injecting heated hydrogen 

and helium at high speed (a million miles an hour) into a “burn chamber,” where a strong 

magnetic field compresses the plasma to a temperature high enough to initiate fusion. Energy 

from the reaction is used to generate electricity. 

Fusion, meanwhile, has always drawn energy futurists. It’s the perfect topic for them, since it’s 

been “30 years away” for at least four decades. While fission produces energy by splitting atoms 

of uranium or plutonium, fusion would eliminate planet-warming carbon dioxide emissions if 

scientists could only harness its power in a controlled fashion. Such technology wouldn’t 

produce long-lasting radioactive waste, and unlike a sun that sets or wind that dies down, fusion 

wouldn’t need battery back-up. It would work all the time. 

 

 

 

http://www.cnbc.com/2016/11/21/magnitude-73-earthquake-hits-japan-usgs-says.html
http://www.helionenergy.com/
http://www.bloomberg.com/news/articles/2016-11-22/peter-thiel-s-other-hobby-is-nuclear-fusion
http://www.nytimes.com/2015/11/28/opinion/the-new-atomic-age-we-need.html?_r=0
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1-Month Libor Set 0.58422 +.01644 (99.41578)     

3-Month Libor Set 0.92483 +.00500 (99.07517)    

6-Month Libor Set 1.27322 -.00111 (98.72678) 

1-Year Libor Set  1.62789 +0.0500 (98.37211) 

 

Federal Reserve Target Fed Fund Rate Projections 

Year Ending   2016    2017    2018  Longer 

Rate    0.75  1.45  2.35  2.90 
 

Federal Reserve Projections 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20160921.pdf 

 

Implied Probability of Fed Rate Movement (Futures) 

 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20160921.pdf
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EQUITIES  

The S&P is +6 and the NASDAQ is +21. 

Particulars for companies to make money (low interest rates, positive growth 

and some wage inflation) remain in place.  I am dollar cost averaging into a stable 

fund investment (short-term bonds).  

Currently I am 50% Equities, 30% Bonds and 20% Money Markets.  

Earnings: 

 www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 

 

UK/EUROPE 

In the UK the FTSE is +0.93%.     
In the UK, yields are lower with the yield curve flatter.  

BOE Rate +0.23%. 

Next meeting 12/15/16 

 

On the European Continent 

The CAC Index is +0.65%.  

The DAX Index is +0.46%. 
On the Continent, yields are lower with the yield curve flatter.  

ECB Main Refinancing Operations Rate +0.00% 

Deposit Facility Rate -.40% 

Next meeting 12/08/16 

 

ASIA 

Japan:  

The TOPIX closed +0.32%.  

The NIKKEI closed +0.31%. 

In Japan yields are mixed with the yield curve flatter. 

BOJ Policy Rate -0.10% 

BOJ Basic Loan rate 0.30%   

Next meeting 12/20/16 

 

China: 

The Hang Seng closed +1.43%.  

The Shanghai Composite Index closed +0.94%. 

PBOC  

Deposit Rate: 1.50% 

Lending Rate: 4.35% 

Reserve Requirement Ratio: 17.00% 

http://www.moneycentral.msn.com/investor/market/earncalendar
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THE TREND  

 

EDZ6:  99-04.5 is the pivot. Below the pivot you should be short, above long.  

Support is at 99-04.5* and 99-01.0**. 

Resistance is at 99-08.0*.  
*Pivot Point is a simple 20-day moving average.  

** 2-STD Deviations from the pivot point.  

I have closed out the long position from 99.075, resulting in a 5.5 tick loss and 

remain flat. 

 
 

YTD 16.75 futures ticks ($25 per tick) or $418.75 per 1 contract traded. 
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10yr/TYZ6:  128-05.5 is the pivot point. Above you should be long, below short. 

Support is at 128-05.5, 124-22.5** 

Resistance is at 131-20.0** 
*Pivot Point is a simple 20-day moving average. 

** 2-STD Deviations from the pivot point 

 

Current trend has you short from 129-24 (11/8/16). 

 
 

   
YTD +202.5 futures ticks ($31.25 per tick) or +$6,328.13 per 1 contract 

traded.  
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US-SWAPS 

IRSB <GO> 

 

 

The Option Lab 
 

Nothing currently on. 

 

 

 

Option Book YTD realized:  +$137.50 per 1 contract. 
Previous Trades 

1.The Short June 98.875/99.125/99.250 broken call fly has settled.  This trade took advantage of lower 3-month Libor rates.   

Short June had EDM7 as the underlying contract but expires June 10, 2016.   

At time of purchase (12/24/15) this call structures’ cost was 3.5 ticks ($87.50) per 1 call fly purchased and settled with a value of +487.50 

per contract. Option Trade P&L: Settled 19.5 Net (+$487.50 per 1 contract). 

 2. In an attempt to take advantage of lower TY rates the 

TYU6 133.3/135.5/137 broken call fly (6/29/16) was purchased. Cost was 24/64ths or $375 per 1 call fly purchased (24 x $15.625 x 

1=$375). This option expires on Aug 26th and settled with a value of 0. 
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Fed speak/Economic Releases 
 

Wednesday November 23, 2016 

 

 MBA Mortgage Applications (TBA v. -9.2%) 0700 HRS EST 

 Durable Goods Orders (EXP 1.0% v. -0.3%) 0830 HRS EST 

 Durable Goods x-transportations (EXP 0.1% v. 0.1%) 0830 HRS EST 

 Initial Claims (EXP TBA v. 235k) 0830 HRS EST 

 Continuing Claims (EXP TBA v. 1977k) HRS EST 

 New Home Sales (EXP 590k v. 593k) 1000 HRS EST 

 New Home Sales m/m (EXP -0.5% v. 3.1%) 1000 HRS EST 

 U of Michigan (EXP 91.6 v. 91.6) 1000 HRS EST 

 US Fed Releases Minutes from the November 1-2 FOMC Meeting 1400 HRS EST 

 
Thursday November 24, 2016 

 

Happy Thanksgiving 

 
Friday November 25, 2016 

 

 Advance Goods and Trade Balance (EXP 0.1% v. 0.2%) 1000 HRS EST 

 Whole Inventories m/m (EXP 0.2% v. 0.1%) 0830 HRS EST 

 Markit US Services PMI (EXP 54.7 v. 54.8) 0945 HRS EST 

 Markit US Composite PMI (EXP TBA v. 54.9) 0945 HRS EST 

 

Monday November 28, 2016 

 

 Dallas Fed Manufacturing Index (EXP 2.0 v. -1.5%) 1030 HRS EST 

 Fed Vice Chairman Fischer speaks in New York 0800 HRS EST 

 3-month bill auction ($39b) 

 6-month bill auction ($33b) 
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Handy Links 
 

Association of American Railroads Rail Traffic Report. 

For the first 45 weeks of 2016, U.S. railroads reported cumulative volume of 11,347,603 

carloads, down 9.6 percent from the same point last year; and 11,700,543 intermodal units, down 

2.9 percent from last year. Total combined U.S. traffic for the first 45 weeks of 2016 was 

23,048,146 carloads and intermodal units, a decrease of 6.3 percent compared to last year. 

North American rail volume for the week ending November 12, 2016, on 13 reporting U.S., 

Canadian and Mexican railroads totaled 367,832 carloads, up 2.2 percent compared with the 

same week last year, and 339,727 intermodal units, down 1.2 percent compared with last year. 

Total combined weekly rail traffic in North America was 707,559 carloads and intermodal units, 

up 0.5 percent. North American rail volume for the first 45 weeks of 2016 was 30,168,723 

carloads and intermodal units, down 5.8 percent compared with 2015. 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-11-16-railtraffic.aspx  

 

Weekly Rail Traffic Report and Charts 

For this week, total U.S. weekly rail traffic was 541,127 carloads and intermodal units, down 0.5 

percent compared with the same week last year. 

Total carloads for the week ending November 12 were 272,131 carloads, up 0.5 percent 

compared with the same week in 2015, while U.S. weekly intermodal volume was 268,996 

containers and trailers, down 1.4 percent compared to 2015. 

Six of the 10 carload commodity groups posted an increase compared with the same week in 

2015. They included grain, up 23 percent to 26,817 carloads; miscellaneous carloads, up 5.4 

percent to 9,566 carloads; and metallic ores and metals, up 5.2 percent to 21,806 carloads. 

Commodity groups that posted decreases compared with the same week in 2015 included 

petroleum and petroleum products, down 15.4 percent to 11,146 carloads; forest products, down 

5.6 percent to 9,677 carloads; and motor vehicles and parts, down 5.4 percent to 17,227 carloads. 

https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-11-16-

railtraffic.pdf  

 

Monthly Rail Traffic Charts 

https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-11-16-railtraffic.aspx
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-11-16-railtraffic.pdf
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-11-16-railtraffic.pdf
https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx
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Baker Hughes Summary Rig Count 11/18/16 

Area Last Count 
Coun

t 

Chang

e from 

Prior 

Count 

Date of 

Prior 

Count 

Chang

e from 

Last 

Year 

Date of 

Last 

Year's 

Count 

U.S. 
18 November 

2016 
588 +20 

11 

Novembe

r 2016 

-169 

20 

Novembe

r 2015 

Canada 
18 November 

2016 
184 +8 

11 

Novembe

r 2016 

+18 

20 

Novembe

r 2015 

Internation

al 
October 2016 920 -14 

Septembe

r 2016 
-191 

October 

2015 
 

 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview   

 

ATLANTA FED GPDNow November 17, 2016 

The GDPNow model forecast for real GDP growth (seasonally adjusted annual rate) in the fourth 

quarter of 2016 is 3.6 percent on November 17, up from 3.3 percent on November 15. The 

forecast of fourth-quarter real residential investment growth increased from 4.5 percent to 10.8 

percent after this morning’s new residential construction report from the U.S. Census Bureau. 

 

 
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1  

 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1
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November 18, 2016: Highlights 

The FRBNY Staff Nowcast stands at 2.4% for 2016:Q4. 

The current nowcast is 0.8 percentage point higher than two weeks ago, when the previous report 

was published. 

The improvement was driven by large positive news from retail sales and housing 

starts.https://www.newyorkfed.org/research/policy/nowcast  

 

Full report 

https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1

021.pdf?la=en  

 

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment, PPI, CPI, Real Earnings and US import/exports 

 

St. Louis Fed Labor Market Conditions Index 

https://research.stlouisfed.org/fred2/series/FRBLMCI 

October 2016: 0.7 Index Points from -0.1 in September.   

 

Labor Department (Weekly Unemployment Claims) 

http://www.doleta.gov/ETA_News_Releases/  

 

US Census Bureau (Manufacturers’ Shipments, Inventories and Orders) 

http://www.census.gov/manufacturing/m3/ 

  

U.S. Energy Information Administration 

http://www.eia.gov/  

Institute for Supply Management 
https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm  
THE LAST 12 MONTHS 

Month PMI®  Month PMI® 

Oct 2016 51.9  Apr 2016 50.8 

Sep 2016 51.5  Mar 2016 51.8 

Aug 2016 49.4  Feb 2016 49.5 

Jul 2016 52.6  Jan 2016 48.2 

Jun 2016 53.2  Dec 2015 48.0 

May 2016 51.3  Nov 2015 48.4 

Average for 12 months – 50.6  
High – 53.2  
Low – 48.0 

 

https://www.newyorkfed.org/research/policy/nowcast
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1021.pdf?la=en
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1021.pdf?la=en
http://www.bls.gov/news.release/
https://research.stlouisfed.org/fred2/series/FRBLMCI
http://www.doleta.gov/ETA_News_Releases/
http://www.census.gov/manufacturing/m3/
http://www.eia.gov/
https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm
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U.S. Department of Commerce, Bureau of economic analysis  

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  

GDP, Personal Income and Outlays, Consumer Spending, Corporate Profits and Fixed 

Assets 
 

CBOT Non-Commercial Net Total – Futures Only  

http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html 

 

St. Louis Fed Agriculture Finance Monitor 3RD quarter 

According to the latest survey of agricultural bankers in the Eighth Federal Reserve District, a 

solid majority reported that farm income declined in the third quarter of 2016 relative to a year 

ago. Consistent with previous surveys, proportionately more bankers continue to report that 

falling farm income is pressuring farmers to trim their household expenditures and farming- and 

ranching-related capital outlays. Given the difficulties in the farm sector, it is perhaps surprising 

that our survey results showed that quality farmland values were unchanged and ranch or 

pastureland values were up slightly from a year earlier in the third quarter. Nonetheless, cash 

rents for both quality farmland and ranch or pastureland declined modestly in the third quarter. 

Our survey results also revealed that demand for loans in the third quarter was a bit stronger than 

what was expected three months earlier, while the availability of funds mostly met expectations. 

Loan repayment rates were slower in the third quarter, but consistent with bankers’ expectations 

from three months earlier. Our two special questions focused on those farmers who are 

experiencing loan repayment issues. According to our lender survey, the largest increase in 

repayment problems is for operating lines of credit. A majority of bankers believe that, in 

response, unpaid portions of operating lines of credit will require additional collateral to roll over 

this debt.  

https://research.stlouisfed.org/publications/ag-finance/2016-11-10//2016-second-quarter.pdf  
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