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www.fixedincomegroup.com/resources/market 
 

Friday November 11, 2016 

 

 Fed Vice Chairman Fischer speaks at a central bank of Chile Conference 0900 HRS 

EST 

 U. of Michigan (EXP 87.9 v. 87.2) 1000 HRS EST 

 

THEY SAID IT 

 

“The divisional court erred in ruling that the Crown has no legal power to commence a 

withdrawal from the EU treaties,” the Department for Exiting the European Union said in 

a statement on Friday. The court should have ruled that “the Crown retains the power to 

give effect to the result of the EU Referendum.” That, it added, is “the constitutionally 

normal and unsurprising position.” 
http://www.bloomberg.com/news/articles/2016-11-11/u-k-says-court-erred-in-ruling-brexit-

needs-lawmaker-approval  

Three London judges said on Nov. 3 that the non-binding nature of the June 23 referendum made 

it a poor vehicle to impose sweeping changes on domestic law without a further vote of 

lawmakers. The government will appeal that decision in a hearing presided by all 11 judges for 

the first time. A ruling is due in the new-year, according to the court. 

The judges ruled that the European Communities Act of 1972, which took Britain into the EU, 

meant that the government doesn’t have the so-called prerogative power to make the unilateral 

decision to withdraw, because triggering Brexit will “inevitably” change domestic law without 

Parliament’s approval. The Brexit department said that neither the 1972 act nor three subsequent 

laws explicitly or implicitly took away the government’s longstanding prerogative powers. 

 

"This outcome was a lot like Harry Truman’s in 1948 - roundly unexpected," noted Hans 

Nordby, managing director with CoStar Portfolio Strategy, referring to the 33rd 

President’s stunning upset of Republican Thomas E. Dewey. "Therefore, most analysts 

The Missile 
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were likely not using a Trump victory as their baseline economic scenario for the future."  

http://www.costar.com/News/Article/Economists-CRE-Industry-Begin-to-Assess-

%E2%80%98Trump-Effect-on-Property-Markets/186466   

Increased manufacturing production in Rust Belt and auto manufacturing in the Southeast could 

offset that impact as tenants absorb warehouse and light manufacturing space, and bring 

increased demand for apartment and retail investments in those regions, Nordby added.  

At minimum, enforcement of existing immigration laws by a Trump Administration would likely 

increase the cost for low-skilled labor. At the same time, immigration reform could also halt the 

requirement that college students from foreign countries must exit the U.S. soon after 

graduation.  

"There is a shortage of STEM (Science, Technology, Engineering and Mathematics) talent in the 

U.S., and these same people are kicked out of the country shortly after they graduate form U.S. 

universities," Nordby said. "This is an economically stupid practice that, if fixed, could boost 

economic and job growth, and boost real estate demand for all types of properties."  

"Despite all the noise, Trump in my mind won on a promise of growth," said John Kevill, Avison 

Young principal and managing director for U.S. Capital Markets. "His proposed infrastructure 

spending, plans for lower taxes, moving jobs back and a target of 4% growth all speak to that. If 

it appears that things are starting to happen in that regard, expect CRE investment to follow as 

yield will look to be relatively attractive. For now, investors will be hanging on his every word 

and every appointment until late January and not making too many major bets."  

 

"The tax bill for expats residing abroad would be reduced just as it would be if they 

remained in the United States," said Rademacher, adding that Trump had not yet said if he 

planned to amend existing tax rules on individual foreign earnings. 

http://www.cnbc.com/2016/11/10/donald-trumps-proposed-tax-cuts-would-benefit-expats-

wealth-expert-says.html  

Kurt Rademacher, a partner at law firm Butler Snow, who specialists in ultra-high net worth 

families, told CNBC's "Squawk Box" that Trump's tax plans could reduce the headline tax rate 

and also eliminate the estate tax that currently applied to worldwide assets. 

U.S. citizens are taxed in the U.S. on their worldwide income no matter where they are 

based, although, according to the IRS website, expats could exclude a certain amount of their 

foreign earnings, adjusted annually for inflation, from their worldwide taxable income; for 2015, 

that amount was $100,800. They could also exclude or deduct certain sums related to foreign 

housing.  

 

More than 100,000 Americans rushed to buy health insurance under the Affordable Care 

Act on Wednesday, the biggest turnout yet during this year's sign-up period, the day after 

the election of Donald J. Trump, who has promised to repeal the law. 

http://www.cnbc.com/2016/11/11/no-affordable-care-act-health-insurers-werent-expecting-

that.html  

The figure, announced by the Obama administration, added to a sense of whiplash about the law, 

and underscored the magnitude of any change. Despite all the criticisms about the law coming 

from President-elect Trump and his allies, millions of people now depend on it for coverage. 
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"The share of occupations that could experience significant automation is actually higher 

in developing countries than in more advanced ones, where many of these jobs have 

already disappeared, and this concerns about two thirds of all jobs," the policy brief said. 
http://www.cnbc.com/2016/11/10/robots-endanger-up-to-two-thirds-of-emerging-economy-jobs-

un.html  

The UN report, published Tuesday, advised that though the use of robots could bring new 

opportunities for developing economies, it would be important to consider taxing the use of 

automation which should, in theory, prevent inequality. 

 

Islamic State fighters have executed scores more people around Mosul this week and are 

reportedly stockpiling ammonia and sulfur in civilian areas, possibly for use as chemical 

weapons, U.N. human rights spokeswoman Ravina Shamdasani said on Friday. 
http://www.reuters.com/article/us-mideast-crisis-iraq-mosul-un-idUSKBN1360XN  

A mass grave with over 100 bodies found in the town of Hammam al-Alil was one of several 

Islamic State killing grounds, Shamdasani said, citing information gleaned from sources on the 

ground including a man who played dead during a mass execution. 

Public executions were being carried out for "treason and collaboration" with Iraqi forces trying 

to recapture the city, or for the use of banned mobile phones or desertion. 

 

Taliban militants stormed the German consulate in the northern Afghan city of Mazar-i-

Sharif, ramming its outer wall with a truck bomb before battling security forces in a late-

night attack that killed at least four people, officials said. 
http://www.reuters.com/article/us-afghanistan-blast-idUSKBN1352LD  

The explosion, triggered by a suicide bomber, caused extensive damage to the building and 

shattered windows as far as 5 km (3 miles) away, a NATO spokesman said. A local doctor said 

the blast and subsequent firefight also wounded 120 people. 

No consular staff were among the victims, but Foreign Minister Frank-Walter Steinmeier said 

Germany would review its lead role in the international mission in northern Afghanistan, where 

violence has escalated sharply during 2016. 

 

OPEC reported an increase in its oil production in October to a record high led by 

members hoping to be exempt from the producer group's attempt to curb supply, pointing 

to an even larger global surplus next year. 
http://www.reuters.com/article/us-opec-oil-idUSKBN13613M?il=0  

The Organization of the Petroleum Exporting Countries pumped 33.64 million barrels per day 

(bpd) last month, according to figures OPEC collects from secondary sources, up 240,000 bpd 

from September, OPEC said in a monthly report. 

The OPEC figures point to a bigger surplus than those of the International Energy Agency and 

underline OPEC's challenge in seeking to restrain supplies. Oil has fallen below $46 a barrel 

from a 2016 high near $54 reached soon after OPEC's deal was announced in September. 
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3-Month Libor Set 0.90567 +.00361 (99.09422)    EDZ6 99-05.5 

 

Federal Reserve Target Fed Fund Rate Projections 

Year Ending   2016    2017    2018  Longer 

Rate    0.75  1.45  2.35  2.90 
 

Federal Reserve Projections 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20160921.pdf 

 

Implied Probability of Fed Rate Movement (Futures) 

 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20160921.pdf
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EQUITIES  

The S&P is -9 and the NASDAQ is -46. 

Particulars for companies to make money (low interest rates, positive growth 

and some wage inflation) remain in place.  I am dollar cost averaging into a stable 

fund investment (short-term bonds).  

Currently I am 50% Equities, 30% Bonds and 20% Money Markets.  

Earnings: 

 www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 

 

UK/EUROPE 

In the UK the FTSE is -1.01%.     
In the UK, yields are mixed with the yield curve slightly flatter.  

BOE Rate +0.23%. 

Next meeting 12/15/16 

 

On the European Continent 

The CAC Index is -0.61%.  

The DAX Index is +0.34%. 
On the Continent, yields are mixed with the yield curve slightly flatter.  

ECB Main Refinancing Operations Rate +0.00% 

Deposit Facility Rate -.40% 

Next meeting 12/08/16 

 

ASIA 

Japan:  

The TOPIX closed +0.14%.  

The NIKKEI closed +0.18%. 

In Japan yields are higher with the yield curve steeper. 

BOJ Policy Rate -0.10% 

BOJ Basic Loan rate 0.30%   

Next meeting 12/20/16 

 

China: 

The Hang Seng closed -1.35%.  

The Shanghai Composite Index closed +0.78%. 

PBOC  

Deposit Rate: 1.50% 

Lending Rate: 4.35% 

Reserve Requirement Ratio: 17.00% 

http://www.moneycentral.msn.com/investor/market/earncalendar
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THE TREND  

 

EDZ6:  99-06.0 is the pivot. Below the pivot you should be short, above long.  

Support is at 99-06.0* and 99-03.5**. 

Resistance is at 99-08.5*.  
*Pivot Point is a simple 20-day moving average.  

** 2-STD Deviations from the pivot point.  

I have decided to over-ride the sale signal and remain long from 99.075 (10/17/16). 

 
 

YTD 22.25 futures ticks ($25 per tick) or $556.25 per 1 contract traded. 
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10yr/TYZ6:  129-20.5 is the pivot point. Above you should be long, below short. 

Support is at 129-20.5, 127-29.0** 

Resistance is at 131-12.0** 
*Pivot Point is a simple 20-day moving average. 

** 2-STD Deviations from the pivot point 

 

Current trend has you short from 129-24 (11/8/16). 

 
 

   
YTD +202.5 futures ticks ($31.25 per tick) or +$6,328.13 per 1 contract 

traded.  
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US-SWAPS 

IRSB <GO> 

 

 

The Option Lab 
 

Nothing currently on. 

 

 

 

Option Book YTD realized:  +$137.50 per 1 contract. 
Previous Trades 

1.The Short June 98.875/99.125/99.250 broken call fly has settled.  This trade took advantage of lower 3-month Libor rates.   

Short June had EDM7 as the underlying contract but expires June 10, 2016.   

At time of purchase (12/24/15) this call structures’ cost was 3.5 ticks ($87.50) per 1 call fly purchased and settled with a value of +487.50 

per contract. Option Trade P&L: Settled 19.5 Net (+$487.50 per 1 contract). 

 2. In an attempt to take advantage of lower TY rates the 

TYU6 133.3/135.5/137 broken call fly (6/29/16) was purchased. Cost was 24/64ths or $375 per 1 call fly purchased (24 x $15.625 x 

1=$375). This option expires on Aug 26th and settled with a value of 0. 
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Fed speak/Economic Releases 
 

Monday November 14, 2016 

 No Economic Releases 

 3-month bill auction ($42b) 

 6-month bill auction ($36b) 

 Richmond Fed President Lacker (non-voter) in a panel discussion at Washington 

College 1700 HRS EST 

 SF Fed President Williams (non-voter) speaks in a panel discussion on levering 

regional strengths to grow Chinese trade at 1830 HRS EST 

 

Tuesday November 15, 2016 

 Boston Fed President Rosengren (voter) is the keynote speaker at the Portland 

Chamber of Commerce 0730 HRS EST 

 Retail Sales Advance m/m (EXP 0.6% v. 0.6%) 0830 HRS EST 

 Retail Sales x-autos (EXP 0.5% v. 0.5%) 0830 HRS EST 

 Business Inventories (EXP 0.2% v. 0.2%) 1000 HRS EST 

 Fed Vice-Chair Fischer (voter) speaks at the Brookings Institute 1330 HRS EST 

 4-week bill auction ($65b) 

 

Wednesday November 16, 2016 

 St. Louis Fed President Bullard (voter) speaks in London on monetary policy 0300 

HRS EST 

 MBA Mortgage Applications (TBA v. -1.2%) 0700 HRS EST 

 Minneapolis Fed President Kashkari (alternate) on too big to fail 0745 HRS EST  

 PPI m/m (EXP 0.3% v. 0.3%) 0830 HRS EST 

 PPI x-food and energy m/m (EXP 0.2% v. 0.2%) 0830 HRS EST 

 PPI y/y (EXP 1.2% v. 0.7%) 0830 HRS EST 

 PPI x-food and energy y/y (EXP 1.6% v. 1.2%) 0830 HRS EST 

 Philly Fed President Harker (alternate) speaks on purposes and functions of the Fed 

1730 HRS EST 

 

Thursday November 17, 2016 

 Initial Claims (EXP 260k v. 265k) 0830 HRS EST 

 Continuing Claims (EXP 2025k v. 2026k) 0830 HRS EST 

 Housing Starts (EXP 1160k v. 1047k) 0830 HRS EST 

 Housing Starts m/m (EXP 10.8% v. -9.0%) 0830 HRS EST 

 Building Permits (EXP 1193k v. 1225k) 0830 HRS EST 

 CPI m/m (EXP 0.4% v. 0.3%) 0830 HRS EST 

 CPI x-food and energy m/m (EXP 0.2% v. 0.1%) 0830 HRS EST 

 CPI y/y (EXP 1.6% v. 1.5%) 0830 HRS EST 

 CPI x-food and energy y/y (EXP 2.2% v. 2.2%) 0830 HRS EST 

 Philly Fed Business Outlook (EXP 8.0 v. 9.7) 1000 HRS EST 

 Yellen testifies in front of the Joint Economic Committee 1000 HRS EST 
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Handy Links 
 

Association of American Railroads Rail Traffic Report. 

For the first 44 weeks of 2016, U.S. railroads reported cumulative volume of 11,075,472 

carloads, down 9.8 percent from the same point last year; and 11,431,547 intermodal units, down 

2.9 percent from last year. Total combined U.S. traffic for the first 44 weeks of 2016 was 

22,507,019 carloads and intermodal units, a decrease of 6.4 percent compared to last year. 

North American rail volume for the week ending November 5, 2016, on 13 reporting U.S., 

Canadian and Mexican railroads totaled 367,974 carloads, up 1.3 percent compared with the 

same week last year, and 340,974 intermodal units, up 0.9 percent compared with last year. Total 

combined weekly rail traffic in North America was 708,948 carloads and intermodal units, up 

1.1 percent. North American rail volume for the first 44 weeks of 2016 was 29,461,164 carloads 

and intermodal units, down 6 percent compared with 2015. 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-11-09-railtraffic.aspx  

 

Weekly Rail Traffic Report and Charts 

Total carloads for the week ending November 5 were 271,262 carloads, down 0.4 percent 

compared with the same week in 2015, while U.S. weekly intermodal volume was 272,115 

containers and trailers, up 1.7 percent compared to 2015. 

Four of the 10 carload commodity groups posted an increase compared with the same week in 

2015. They included grain, up 22 percent to 28,655 carloads; nonmetallic minerals, up 3.8 

percent to 36,572 carloads; and motor vehicles and parts, up 2.9 percent to 18,403 carloads. 

Commodity groups that posted decreases compared with the same week in 2015 included 

petroleum and petroleum products, down 16.3 percent to 10,877 carloads; miscellaneous 

carloads, down 10.8 percent to 8,812 carloads; and metallic ores and metals, down 9.7 percent to 

18,575 carloads. 

https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-11-09-

railtraffic.pdf  

 

Monthly Rail Traffic Charts 

https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx 

 

Baker Hughes Summary Rig Count 10/28/16 

Area Last Count 
Coun

t 

Chang
e from 
Prior 

Count 

Date 
of 

Prior 
Count 

Chang
e from 
Last 
Year 

Date of 
Last 

Year's 
Count 

U.S. 
28 October 

2016 
557 +4 

21 
Octobe
r 2016 

-218 
30 

October 
2015 

Canada 
28 October 

2016 
153 +10 

21 
Octobe
r 2016 

-38 
30 

October 
2015 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-11-09-railtraffic.aspx
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-11-09-railtraffic.pdf
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-11-09-railtraffic.pdf
https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx


This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is 

not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading 

futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2016. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

Internation
al 

September 
2016 

934 -3 
August 
2016 

-206 
Septembe

r 2015 

 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview   

 

ATLANTA FED GPDNow November 9, 2016 

The GDPNow model forecast for real GDP growth (seasonally adjusted annual rate) in the fourth 

quarter of 2016 is 3.1 percent on November 9, unchanged from November 4. The forecast of the 

contribution of inventory investment to fourth-quarter real GDP growth inched up from 0.46 

percentage points to 0.50 percentage points after this morning's wholesale trade report from the 

U.S. Census Bureau. 

 

 
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1  

 
November 4, 2016: Highlights 

 The FRBNY Staff Nowcast stands at 1.6% for 2016:Q4. 

 Overall positive news during the last two weeks pushed the Nowcast for Q4 up 0.2 

percentage point. 

 Manufacturers’ shipments and ISM manufacturing survey data had the largest positive 

contributions in the last two weeks. 

https://www.newyorkfed.org/research/policy/nowcast  

 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1
https://www.newyorkfed.org/research/policy/nowcast
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Full report 

https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1

021.pdf?la=en  

 

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment, PPI, CPI, Real Earnings and US import/exports 

 

St. Louis Fed Labor Market Conditions Index 

https://research.stlouisfed.org/fred2/series/FRBLMCI 

October 2016: 0.7 Index Points from -0.1 in September.   

 

Labor Department (Weekly Unemployment Claims) 

http://www.doleta.gov/ETA_News_Releases/  

 

US Census Bureau (Manufacturers’ Shipments, Inventories and Orders) 

http://www.census.gov/manufacturing/m3/ 

  

U.S. Energy Information Administration 

http://www.eia.gov/  

Institute for Supply Management 
https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm  
THE LAST 12 MONTHS 

Month PMI®  Month PMI® 

Oct 2016 51.9  Apr 2016 50.8 

Sep 2016 51.5  Mar 2016 51.8 

Aug 2016 49.4  Feb 2016 49.5 

Jul 2016 52.6  Jan 2016 48.2 

Jun 2016 53.2  Dec 2015 48.0 

May 2016 51.3  Nov 2015 48.4 

Average for 12 months – 50.6  
High – 53.2  
Low – 48.0 

 

U.S. Department of Commerce, Bureau of economic analysis  

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  

GDP, Personal Income and Outlays, Consumer Spending, Corporate Profits and Fixed 

Assets 
 

CBOT Non-Commercial Net Total – Futures Only  

http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html 

 

https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1021.pdf?la=en
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1021.pdf?la=en
http://www.bls.gov/news.release/
https://research.stlouisfed.org/fred2/series/FRBLMCI
http://www.doleta.gov/ETA_News_Releases/
http://www.census.gov/manufacturing/m3/
http://www.eia.gov/
https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html


This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is 

not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading 

futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2016. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

St. Louis Fed Agriculture Finance Monitor 2nd quarter  

https://research.stlouisfed.org/publications/ag-finance/2016-08-11//2016-second-quarter.pdf  
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