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www.fixedincomegroup.com/resources/market 
 

Thursday October 27, 2016 

 

 Initial Claims (EXP 256k v. 260k) 0830 HRS EST 

 Continuing Claims (EXP 2052 v. 2057k) 0830 HRS EST 

 Durable Goods Orders (EXP 0.0% v. 0.1%) 0830 HRS EST 

 Durables x-transportations (0.2% v. -0.2%) 0830 HRS EST 

 Pending Home Sales m/m (1.0% v. -0.9) 1000 HRS EST 

 Pending Home Sales y/y (EXP 4.0% v. 4.0%) 1000 HRS EST 

 7-year note auction ($28b) 

 

THEY SAID IT 

 

Unconventional monetary policies are also undermining fundamental market mechanisms. 

Japan's central bank now owns so many government bonds, corporate bonds and even 

stocks that it's affecting financial markets. Indeed, the growing sway of central banks is 

reminiscent of the Soviet attempt, under Lenin, to assert government control of the 

“commanding heights” of the economy. 

Clearly, the real economy hasn't responded as hoped to zero and now negative interest 

rates. A whole host of factors continue to depress personal spending -- high debt, stagnant 

incomes, unemployment and under-employment, and economic uncertainty. Even the rich, 

who have benefited immensely from the run up in asset prices, can't really spend much 

more than they already are. 

At the same time, the limits of these policies are becoming apparent to all. Japanese and 

European central banks are running out of suitable securities to buy. It's not at all certain 

that further interest rate cuts or more quantitative easing would have much impact on 

market rates, asset prices or currency values. 
https://www.bloomberg.com/view/articles/2016-10-26/world-faces-long-period-of-stagnation-

ahead  

The Missile 

 

 

 

                                                  

http://www.fixedincomegroup.com/resources/market
http://www.bloomberg.com/news/articles/2016-08-14/the-tokyo-whale-s-unstoppable-rise-to-shareholder-no-1-in-japan
https://www.bloomberg.com/view/articles/2016-10-26/world-faces-long-period-of-stagnation-ahead
https://www.bloomberg.com/view/articles/2016-10-26/world-faces-long-period-of-stagnation-ahead
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Slowing demand globally and overcapacity in many industries have in turn crimped investment. 

Despite the mountains of cheap money made available by central banks, lending hasn't picked 

up. The velocity of money remains low. 

Banks are hurting as low and negative rates damage their funding and their profits. Slashing rates 

even further would simply encourage depositors to transfer their savings elsewhere or convert 

them into cash, unless governments somehow banned such measures. Already negative rates are 

calling into question the ability of insurance companies and pension funds to meet contracted 

retirement payments. 

That's prompted a new consensus: Governments must pick up the slack using fiscal stimulus. Yet 

many developed economies are already running significant budget deficits and, in some cases, 

structural deficits. If additional government spending finances consumption, then it needs to be 

ongoing to remain effective. If it finances investment such as infrastructure, then the long-term 

effect depends on the project. Just because governments can borrow at artificially low or 

negative rates doesn't mean their spending will produce high returns. The danger is that capital 

becomes tied up in poorly performing assets.  

Policymakers lost their best chance to avoid this dilemma years ago, soon after the 2008 crash. 

Authorities then should have begun weaning themselves off a model reliant on debt-fueled 

consumption or investment; restructured unfunded and unsustainable future entitlements; 

addressed global imbalances by forcing currency realignments and implemented changes that 

would have subordinated Wall Street to Main Street again. 

This would've led to a sharp contraction no doubt, and would have forced societies to address the 

question of how to cushion vulnerable elements of the population from hardship, raising the 

specter of redistributing wealth. But it would have laid the groundwork for a stronger and more 

sustainable recovery. By attempting to forestall the pain, leaders have only created a bigger 

headache for themselves. 

 

“There is little evidence of a pronounced effect in the immediate aftermath of the vote,” 

Office for National Statistics Chief Economist Joe Grice said in a statement on Thursday. 

He added that the economy is growing at a rate “broadly similar” to its pace since 2015. 
http://www.bloomberg.com/news/articles/2016-10-27/u-k-economy-proves-resilient-to-brexit-

with-hollywood-s-help  

The U.K. economy slowed less than economists forecast in the quarter after the Brexit vote 

because of a surge in services, providing ammunition for critics of those who warned of a 

possible fallout before the referendum. 

The 0.5 percent expansion was better than the 0.3 percent median forecast of economists in a 

Bloomberg survey. Services surged 0.8 percent, offsetting declines in construction and 

production, its performance helped by box-office receipts for summer movies including Jason 

Bourne and Star Trek. 

The GDP figure covers the period since the vote in June to leave the European Union, as the 

U.K. came to terms with a decision that sparked a change of prime minister, a sharp drop in the 

pound, price spats between companies and the first Bank of England interest-rate cut in seven 

years. Britain has yet to begin formal discussions in the divorce from its biggest trading partner, 

meanwhile, with Prime Minister Theresa May saying the government will start the process by 

the end of March 2017. 

 

“If we can create a special hybrid version of that, with a better version of equivalence or a 

different version of passporting, then that’s what we will try to achieve,” Garnier said by 

https://www.bloomberg.com/view/articles/2016-09-09/europe-must-rediscover-fiscal-policy
https://www.ft.com/content/b1d9177c-7650-11e6-bf48-b372cdb1043a
http://www.bloomberg.com/news/articles/2016-09-16/rising-global-imbalances-should-be-ringing-alarm-bells-says-hsbc
http://www.bloomberg.com/news/articles/2016-10-27/u-k-economy-proves-resilient-to-brexit-with-hollywood-s-help
http://www.bloomberg.com/news/articles/2016-10-27/u-k-economy-proves-resilient-to-brexit-with-hollywood-s-help
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phone. “What we are not trying to do is fit into an existing box. We are trying to create a 

new model.” 

Asked if this meant passporting was likely to end but would hopefully be replaced with 

something else, he said: "Exactly." 
http://www.bloomberg.com/news/articles/2016-10-26/banks-likely-to-lose-passporting-with-

brexit-u-k-official-says  

Passporting, which allows London-based lenders and insurance companies to sell their services 

anywhere in the single market, is unlikely to continue after the U.K. leaves the 28-nation bloc, 

Mark Garnier said in an interview. He added that an alternative system that’s been floated, 

known as equivalence, was probably not going to be "good enough" for banks. 

Garnier, who is also government envoy for financial services, instead touted a better version of 

equivalence that might work well for London-based banks. The drawback is that Britain may 

have to accept all future EU regulations as they are handed down from Brussels, he said. 

Resentment toward EU bureaucracy and a backlash against immigration were drivers behind the 

June referendum. 

 

The jobless rate dropped to 18.9 percent in the three months through September, the 

National Statistics Institute said in Madrid Thursday. That’s down from 20 percent in the 

second quarter and compares with a Bloomberg survey of economists predicting a decline 

to 19.3 percent for the quarter. The number of Spaniards out of work fell to 4.3 million 

total for the quarter compared to a crisis record of 6 million in 2013. 
http://www.bloomberg.com/news/articles/2016-10-27/spain-s-jobless-falls-to-more-than-six-

year-low-boosting-rajoy  

The new figures will provide a boost for Rajoy, who is likely to take office this week for a 

second time after the Socialist party, the second biggest force in parliament, dropped a veto 

blocking his bid. The 61-year-old is expected to be named Prime Minister after a confidence vote 

on Saturday, ending the impasse after 10 months without a government. 

 

Germany will pay about 5 billion euros ($5.46 billion) less interest on its debt than 

originally planned this year as its public finances continue to benefit from low interest 

rates, sources in the coalition government told Reuters on Thursday. 

http://www.reuters.com/article/us-germany-budget-interest-idUSKCN12R1FW?il=0  

The 2016 budget had included a provision of 23.8 billion euros to service old debt. But that 

figure has now been revised down to no more than 19 billion euros, the sources added. 

Finance ministry estimates seen by Reuters show it had paid 17.8 billion euros in interest in the 

first nine months of the year and interest payments for the last quarter are expected to be 

significantly lower than in each of the first three quarters. 

German public debt stands at 1.3 trillion euros. About a fifth of this debt matures every year, 

allowing the finance ministry to replace old bills with new paper at lower rates. 

Germany wants to stick to a balanced budget over the next four years and reduce its debt to less 

than 60 percent of gross domestic product in 2020 for the first time since 2002, meeting a 

criterion set out in the EU's Stability and Growth Pact. 

 

“Would the proposed production range actually reduce brimming global inventories?” said 

Tamas Varga, an analyst at PVM Oil Associates Ltd. in London. “The signs are not 

encouraging. Based on current available data and past precedents, next year will unlikely 

see the supply-demand balance tighten.” 

http://www.bloomberg.com/news/articles/2016-10-26/banks-likely-to-lose-passporting-with-brexit-u-k-official-says
http://www.bloomberg.com/news/articles/2016-10-26/banks-likely-to-lose-passporting-with-brexit-u-k-official-says
http://www.bloomberg.com/news/articles/2016-10-24/britons-happy-to-sacrifice-trade-for-fewer-foreigners-poll-says
http://www.bloomberg.com/news/articles/2016-10-27/spain-s-jobless-falls-to-more-than-six-year-low-boosting-rajoy
http://www.bloomberg.com/news/articles/2016-10-27/spain-s-jobless-falls-to-more-than-six-year-low-boosting-rajoy
http://www.reuters.com/article/us-germany-budget-interest-idUSKCN12R1FW?il=0
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http://www.bloomberg.com/news/articles/2016-10-26/opec-can-t-succeed-alone-as-cuts-would-

barely-drain-oil-surplus-iuriyocp  

Global supplies have exceeded demand for three years straight, resulting in the accumulation of 

an oil-inventory surplus big enough to fill about 160 supertankers. While cutting output to the 

lower end of the range adopted last month would stop a further expansion, it would curb the 

existing excess by just 11 percent next year, the group’s data show. If the organization can’t 

make a deal with Russia, there’s a risk of another price collapse, according to Commerzbank 

AG. 

 

"On the first day there were ten suicide bombers coming at us from all directions. All kinds 

of cars," said Yihya. "Fighting street to street. House to house. They fired at us with 

machine guns too."  
http://www.reuters.com/article/us-mideast-crisis-mosul-village-idUSKCN12R0QN  

Kurdish peshmerga fighter Germad Yihya stood on a small berm overlooking a village where he 

said Islamic State militants had taken a beating. A line of trees 500 meters away from his 

position illustrated how he can't afford to be complacent. 

A day earlier, a suicide bomber had rushed out of the thick green vegetation and killed five of his 

comrades after Kurdish forces had fought for 10 days to gain the upper hand in Fadiliya, where 

1,000 people remain trapped, surrounded by roadside bombs. 

Iraqi and Kurdish forces have cleared more than 30 villages like Fadiliya during their offensive 

to drive Islamic State from its main Iraqi stronghold of Mosul, in what is expected to be the 

biggest battle in Iraq for more than a decade. 

Clearing the hardline Sunni militants from areas where they once imposed a reign of terror is 

proving to be a slow and risky mission. Securing Mosul – with a population of 1.5 million – 

could take months in the event of victory. 

 

"Without a doubt, GOES-R will revolutionize weather forecasting as we know it," Stephen 

Volz, assistant administrator for NOAA's Satellite and Information Service, told reporters 

earlier this month. 

"For weather forecasters, GOES-R is like going from black and white television to super-

high-definition TV, and for the American public GOES-R will mean faster, more accurate 

weather forecasting and warning." 

http://www.cnbc.com/2016/10/27/new-satellite-set-to-revolutionize-the-us-weather-forecast.html  

The team behind the new satellite claimed GOES-R would be able to gather data and imagery in 

near-real time, relaying information back to earth five times faster than current speeds. 

They also said the resolution of image would be in color and four times clearer, rather than the 

grainy black and white imagery that forecasters presently work with. 

The satellite will also be loaded with a new piece of technology known as the "Geostationary 

Lightning Mapper" which can track when lightning is gathering in clouds, ahead of when it 

strikes the ground. 

NOAA said increased lightning activity may be a sign that tornados are forming, allowing 

emergency services more time to prepare and if necessary evacuate at-risk areas. 

NASA is currently preparing the launch pad at Cape Canaveral to send the first satellite, known 

as GOES-R, into orbit on November 16 at 4:42 p.m. ET. 

 

http://www.bloomberg.com/news/articles/2016-10-26/opec-can-t-succeed-alone-as-cuts-would-barely-drain-oil-surplus-iuriyocp
http://www.bloomberg.com/news/articles/2016-10-26/opec-can-t-succeed-alone-as-cuts-would-barely-drain-oil-surplus-iuriyocp
http://www.reuters.com/article/us-mideast-crisis-mosul-village-idUSKCN12R0QN
http://www.cnbc.com/2016/10/27/new-satellite-set-to-revolutionize-the-us-weather-forecast.html
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"Lithium-ion has been transformative for personal electronics," George Crabtree, director 

of the Joint Center for Energy Storage Research (JCESR) told CNBC's Sustainable 

Energy. 

"It's gotten about a factor of three better in energy density," Crabtree added. "When it 

was introduced in 1991, it was already a factor of two better than the next best battery." 
http://www.cnbc.com/2016/10/27/energy-storage-has-the-potential-to-change-the-way-we-

live.html  

The fundamental physics and chemistry behind the structure of a battery and how and why it 

behaves were also being looked at, Croy added. "(We) try to take that information and design 

new materials around that information to see if we can change the characteristics and the 

performance of a battery," he said. "This lab is where we make those materials." 

As technology develops, options other than lithium-ion batteries are being considered. 

"The easiest one is to replace lithium – which has a single charge on it – with magnesium, 

calcium or zinc, each of which have two charges on it," Crabtree said, adding that this would 

double the amount of energy stored or released. 

"The second kind of next-generation battery would be lithium-sulphur for example," he added. 

"Theoretically, it can be a factor of 10 more energy dense than lithium ion: if you get even half 

of that potential, then that would be transformative." 

"We're on the verge now of a similar kind of change in the electricity grid that we've seen in 

telephones," he said. "The grid of the future will not look anything like the grid of the past and 

energy storage will be a critical factor in creating that grid of the future." 

 

3-Month Libor Set 0.88733 -.00306 (99.11267)    EDZ6 99-04.5 

 

Federal Reserve Target Fed Fund Rate Projections 

Year Ending   2016    2017    2018  Longer 

Rate    0.75  1.45  2.35  2.90 
 

Federal Reserve Projections 

http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20160921.pdf 

 

Implied Probability of Fed Rate Movement (Futures) 

 

http://www.cnbc.com/2016/10/27/energy-storage-has-the-potential-to-change-the-way-we-live.html
http://www.cnbc.com/2016/10/27/energy-storage-has-the-potential-to-change-the-way-we-live.html
http://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20160921.pdf
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EQUITIES  

The S&P is +5 and the NASDAQ is +30. 

Particulars for companies to make money (low interest rates, positive growth 

and some wage inflation) remain in place.  I am dollar cost averaging into a stable 

fund investment (short-term bonds).  

Currently I am 50% Equities, 30% Bonds and 20% Money Markets.  

Earnings: 

 www.moneycentral.msn.com/investor/market/earncalendar 

On Bloomberg type in ACDR <GO> 

 

UK/EUROPE 

In the UK the FTSE is -0.03%.     
In the UK, yields are higher with the yield curve steeper.  

BOE Rate +0.23%. 

Next meeting 11/03/16 

 

On the European Continent 

The CAC Index is -0.21%.  

The DAX Index is -0.07%. 
On the Continent, yields are higher with the yield curve steeper.  

ECB Main Refinancing Operations Rate +0.00% 

Deposit Facility Rate -.40% 

Next meeting 12/08/16 

 

ASIA 

Japan:  

The TOPIX closed -0.05%.  

The NIKKEI closed -0.32%.  

In Japan yields are higher with the yield curve steeper. 

BOJ Policy Rate -0.10% 

BOJ Basic Loan rate 0.30%   

Next meeting 11/01/16 

 

China: 

The Hang Seng closed -0.83%.  

The Shanghai Composite Index closed -0.13%. 

PBOC  

Deposit Rate: 1.50% 

Lending Rate: 4.35% 

Reserve Requirement Ratio: 17.00% 

http://www.moneycentral.msn.com/investor/market/earncalendar
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THE TREND  

 

EDZ6:  99-06.0 is the pivot. Below the pivot you should be short, above long.  

Support is at 99-06.0* and 99-03.0**. 

Resistance is at 99-08.5*.  
*Pivot Point is a simple 20-day moving average.  

** 2-STD Deviations from the pivot point.  

I have decided to over-ride the sale signal and remain long from 99.075 (10/17/16). 

 
 

YTD 22.25 futures ticks ($25 per tick) or $556.25 per 1 contract traded. 
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10yr/TYZ6:  130-05.5 is the pivot point. Above you should be long, below short. 

Support is at 130-05.5, 129-14.5** 

Resistance is at 130-28.5** 
*Pivot Point is a simple 20-day moving average. 

** 2-STD Deviations from the pivot point 

 

Current trend has you short from 130-23.5 (10/4/16). 

 
 

   
 

YTD +199 futures ticks ($31.25 per tick) or +$6,218.75 per 1 contract traded.   
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US-SWAPS 

IRSB <GO> 

 

 

The Option Lab 
 

Nothing currently on. 

 

 

 

Option Book YTD realized:  +$137.50 per 1 contract. 
Previous Trades 

1.The Short June 98.875/99.125/99.250 broken call fly has settled.  This trade took advantage of lower 3-month Libor rates.   

Short June had EDM7 as the underlying contract but expires June 10, 2016.   

At time of purchase (12/24/15) this call structures’ cost was 3.5 ticks ($87.50) per 1 call fly purchased and settled with a value of +487.50 

per contract. Option Trade P&L: Settled 19.5 Net (+$487.50 per 1 contract). 

 2. In an attempt to take advantage of lower TY rates the 

TYU6 133.3/135.5/137 broken call fly (6/29/16) was purchased. Cost was 24/64ths or $375 per 1 call fly purchased (24 x $15.625 x 

1=$375). This option expires on Aug 26th and settled with a value of 0. 
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Fed speak/Economic Releases 
 

Friday October 28, 2016 

 

 Employment cost Index (EXP 0.6% v. 0.6%) 0830 HRS EST 

 GDP Annualized Q/Q (EXP 2.5% v. 1.4%) 0830 HRS EST 

 Personal Consumption (EXP 2.6% v. 4.3%) 0830 HRS EST 

 U. of Michigan Sentiment (EXP 88.1 v. 87.9) 1000 HRS EST 

 

Monday October 31, 2016 

 

 Personal Income (EXP 0.4% v. 0.2%) 0830 HRS EST 

 Personal Spending (EXP 0.5% v. 0.0%) 0830 HRS EST 

 Chicago Purchasing Manager (EXP 54.0 v. 54.2) 0945 HRS EST 

 3-month bill auction ($42b) 

 6-month bill auction ($36b) 

 

Tuesday November 1, 2016 

 

 Market US manufacturing PMI (EXP TBA v. 53.2) 0945 HRS EST 

 Construction Spending m/m (EXP 0.5% v. -0.7%) 1000 HRS EST 

 ISM Manufacturing (EXP 51.7 v. 51.5) 1000 HRS EST 

 ISM Prices Paid (TBA v. 53.0) 1000 HRS EST 

 ISM New Orders (TBA v. 55.1) 1000 HRS EST 

 4-week bill auction ($50b) 

 

Wednesday November 2, 2016 

 

 MBA Mortgage Applications (TBA v. -4.1%) 0700 HRS EST 

 ADP Employment Change (EXP 160k v. 154k) 0815 HRS EST 

 ISM New York (EXP TBA v. 52.3) 0945 HRS EST 

 FOMC Rate Decision (Upper Bound 0.50% v. 0.50%) 1400 HRS EST 

 New Home Sales m/m (Lower Bound 0.25% v. 0.25%) 1400 HRS EST 

 5-year note auction ($34b) 

 2-year FRN auction ($14B) 
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Handy Links 
 

Association of American Railroads Rail Traffic Report 

For the first 42 weeks of 2016, U.S. railroads reported cumulative volume of 10,532,634 

carloads, down 10.2 percent from the same point last year; and 10,886,011 intermodal units, 

down 3.1 percent from last year. Total combined U.S. traffic for the first 42 weeks of 2016 was 

21,418,645 carloads and intermodal units, a decrease of 6.7 percent compared to last year. 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-10-26-railtraffic.aspx  

 

Weekly Rail Traffic Report and Charts 

Total carloads for the week ending October 22 were 268,551 carloads, down 5.8 percent 

compared with the same week in 2015, while U.S. weekly intermodal volume was 275,541 

containers and trailers, up 2.6 percent compared to 2015. 

Three of the 10 carload commodity groups posted an increase compared with the same week in 

2015. They were miscellaneous carloads, up 16.5 percent to 10,852 carloads; grain, up 4.6 

percent to 26,442 carloads; and nonmetallic minerals, up 0.1 percent to 37,324 carloads. 

Commodity groups that posted decreases compared with the same week in 2015 included 

petroleum and petroleum products, down 24.4 percent to 10,037 carloads; metallic ores and 

metals, down 12.3 percent to 19,115 carloads; and coal, down 10.5 percent to 90,272 carloads. 

https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-10-26-

railtraffic.pdf  

 

Monthly Rail Traffic Charts 

https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx 

 

Baker Hughes Summary Rig Count 10/21/16 

Area Last Count Count 

Change 

from 

Prior 

Count 

Date of 

Prior 

Count 

Change 

from 

Last 

Year 

Date of 

Last 

Year's 

Count 

U.S. 21 October 2016 553 +14 

14 

October 

2016 

-234 
23 October 

2015 

Canada 21 October 2016 143 -22 

14 

October 

2016 

-47 
23 October 

2015 

International September 2016 934 -3 
August 

2016 
-206 

September 

2015 

http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview   

 

 

ATLANTA FED GPDNow October 20, 2016 

https://www.aar.org/newsandevents/Press-Releases/Pages/2016-10-26-railtraffic.aspx
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-10-26-railtraffic.pdf
https://www.aar.org/newsandevents/Freight-Rail-Traffic/Documents/2016-10-26-railtraffic.pdf
https://www.aar.org/Pages/Freight-Rail-Traffic-Data.aspx
http://phx.corporate-ir.net/phoenix.zhtml?c=79687&p=irol-rigcountsoverview


This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is 

not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading 

futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2016. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

The GDPNow model forecast for real GDP growth (seasonally adjusted annual rate) in the third 

quarter of 2016 is 2.0 percent on October 19, up from 1.9 percent on October 14. The forecast of 

third-quarter real federal government expenditures growth increased from -0.1 percent to 0.3 

percent after Friday afternoon's Monthly Treasury Statement from the Bureau of the Fiscal 

Service. 

 
https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1  
 

FRBNY GDP Nowcast…Latest forecast October 21, 2016 

The FRBNY Staff Nowcast stands at 2.2% for 2016:Q3  

and 1.4% for 2016:Q4. 

Overall this week’s news had a negative effect on the Nowcast. 

The most notable developments were in the housing sector and in regional surveys, in which a 

mix of positive and negative news largely offset each other. 

https://www.newyorkfed.org/research/policy/nowcast  

 

Full report 

https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1

021.pdf?la=en  

 

Bureau of Labor and Statistics 

http://www.bls.gov/news.release/ 

CPI, ECI, Employment, PPI, CPI, Real Earnings and US import/exports 

 

https://www.frbatlanta.org/cqer/research/gdpnow.aspx?panel=1
https://www.newyorkfed.org/research/policy/nowcast
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1021.pdf?la=en
https://www.newyorkfed.org/medialibrary/media/research/policy/nowcast/nowcast_2016_1021.pdf?la=en
http://www.bls.gov/news.release/


This information is not to be construed as an offer to sell or a solicitation or an offer to buy the commodities herein named. The 

factual information of this report has been obtained from sources believed to be reliable, but is not necessarily all-inclusive and is 

not guaranteed as to the accuracy, and is not to be construed as representation by R.J O'Brien & Associates. The risk of trading 

futures and options can be substantial. Each investor must consider whether this is a suitable investment. Past performance is not 

indicative of future results. 
© Copyright 2016. The Fixed Income Group at R.J. O’Brien.  All rights reserved. 

St. Louis Fed Labor Market Conditions Index 

https://research.stlouisfed.org/fred2/series/FRBLMCI 

September 2016: -2.2 Index Points from -0.7 in August.   

 

Labor Department (Weekly Unemployment Claims) 

http://www.doleta.gov/ETA_News_Releases/  

 

US Census Bureau (Manufacturers’ Shipments, Inventories and Orders) 

http://www.census.gov/manufacturing/m3/ 

  

U.S. Energy Information Administration 

http://www.eia.gov/  

 

Institute for Supply Management 

https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm  

 

U.S. Department of Commerce, Bureau of economic analysis  

http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm  

GDP, Personal Income and Outlays, Consumer Spending, Corporate Profits and Fixed 

Assets 
 

CBOT Non-Commercial Net Total – Futures Only  

http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html 

 

St. Louis Fed Agriculture Finance Monitor 2nd quarter  

https://research.stlouisfed.org/publications/ag-finance/2016-08-11//2016-second-quarter.pdf  

According to the latest survey of agricultural bankers in the Eighth Federal Reserve District, 

farm income declined in the second quarter of 2016 relative to a year ago. Respondents feel the 

decrease in farm income is causing reduced farm household and capital spending, as well as 

putting downward pressure on land values and cash rents. Hardest hit has been cash rents for 

ranch or pastureland. Bankers in the survey reported cash rents declined 20.7 percent compared 

with a year ago, which is a significant change from the decline of 2.2 percent in the previous 

survey. Ranch and pastureland values declined 7.4 percent. Quality farm land value declined less 

than 1 percent in this survey compared with 6.4 percent reported in the previous survey. 

However, this represents the fourth consecutive quarter of declining value in that category. 

Agricultural land values are expected to decline in the third quarter, compared with a year 

earlier, according to a majority of agricultural bankers. Proportionately more bankers reported a 

higher demand for loans in the second quarter relative to a year ago, but a majority of bankers 

reported fewer funds are available. A majority of bankers also reported slower loan repayments. 

Results from three special questions asked in the survey indicate that, according to lenders, the 

financial condition of borrowers has deteriorated during the last year and tenant farmers with 

cash-rental arrangements are most exposed to a prolonged downturn in income. Also, more 

lenders feel there has been an increase in borrowing in their area from federal guaranteed 

programs compared with other sources that were listed in the survey. 

 

 

 

https://research.stlouisfed.org/fred2/series/FRBLMCI
http://www.doleta.gov/ETA_News_Releases/
http://www.census.gov/manufacturing/m3/
http://www.eia.gov/
https://www.instituteforsupplymanagement.org/ismreport/mfgrob.cfm
http://www.bea.gov/newsreleases/national/gdp/gdpnewsrelease.htm
http://www.cmegroup.com/trading/interest-rates/cftc-tff/main.html
https://research.stlouisfed.org/publications/ag-finance/2016-08-11/2016-second-quarter.pdf
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The Fixed Income Group at R.J. O’Brien 
 

John Coleman 

312-373-5190 

800-367-3349 

© 312-515-3067 

johncoleman@bloomberg.net 

 

Rob Powell 

312-373-5197 

800-367-3349 

© 312-560-7112 

robpowell@bloomberg.net 

 

Jeff Bauman 

312-286-0491 

jeffbau@bloomberg.net 

 

Rich Goldblatt 

312-373-5450 

800-367-3650 

© 312-515-6019 

futurestic@bloomberg.net 

 

Rocco Chierici 

312-373-5439 

800-367-3650 

© 312-515-3069 

rocco1@bloomberg.net 

 

 

 

Brian Rachwalski 

312-373-5191 

800-367-3349 

© 312-515-3066 

brachwalski@bloomberg.net 

 

 

Dan Sobolewski 

312-373-5191 

800-367-3349 

© 312-505-6364 

dsobolewski@bloomberg.net 

 

 

Evan Vollman 

312-373-5452 

800-367-3650 

evollman@bloomberg.net 
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312-373-4847 

800-367-3349 
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